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General 


Haiti Authorizes Visit by Diplomatic Mission 


OW 0408023694 Beijing XINHUA in English 0207 
GMT 4 Aug 94 


[Text] Mexico city, August 3 (XINHUA) —The Haitian 
military government has authorized a visit by a Latin 
American diplomatic mission to come up with a peaceful 
solution to the crisis, reports reaching here say. 


The authorization came when Haiti's chamber of depu- 
ties meets today, as expected, to respond to Resolution 
940 adopted by the United Nations Security Council 
which authorized an armed intervefition in Haiti. 


The UN resolution has been repudiated by Cuba, 
Mexico, Uruguay and Venezuela. 


The diplomatic mission would be composed of represen- 
tatives from Argentina, Brazil, Colombia, Mexico, Ven- 
ezuela, and possibly Uruguay. Jean-Bertrand Aristide, 
Haiti's legal president, was overthrown on September 
30, 1991 by a military coup led by Armed Forces Chief 
Raoul Cedras. 


President Clinton Asked To Consult Congress on 
Haiti 

OW 0408043394 Beijing XINHUA in English 0420 
GMT 4 Aug 94 


[Text] Washington, August 3 (XINHUA)—U.S. senators 
today unanimously demanded that president Clinton 
obtain congressional approval before launching an inva- 
sion of Haiti. 


A non-binding resolution, proposed by the Senate 
Republican Leader Robert Dole and approved by a vote 
of 100-0, states that the UN Security Council resolution 
“does not constitute authorization for the deployment of 
U.S. Armed Forces in Haiti” either under the U.S. 
Constitution or the War Powers Act. 


The UN Security Council adopted a U.S.-sponsored 
resolution on Sunday approving the formation of a 
multinational force to remove Haiti's military leadership 
from power and restore the deposed President Jean- 
Bertrand Aristide by the use of “all necessary means”. 


Dole said in a television interview this morning that 
there was no reason for the United States to invade 
Haiti. “We are not threatened in Haiti,” he said. “not a 
single American life has been threatened. And I don’t 
think it’s worth a single American life unless there is 
some threat to our national security or some threat to 
American people who may be living in Haiti.” 


Asked to comment on the Senate resolution at a White 
House press conference tonight, President Clinton said 
that he was not constitutionally mandated to seek con- 
gressional approval should he decide to invade Haiti. 
And he described it as “premature” for him to ask for 
such permission now. 


Clinton reiterated that he would keep the use of force as 
an option. “But it is premature, in my judgment, to go 
beyond that now,” he said. 


White House Press Secretary Dee Dee Myers said a few 
hours earlier that Clinton’s “preferred course at this 
point” is “enforced sanctions, tighter sanctions.” But she 
made it clear that “the president has not ruled out any 
options.” 


XINHUA Cites U.S. Daily on Panama ‘Invasion’ 


OW 0308210994 Beijing XINHUA in English 1936 
GMT 3 Aug 94 


{Text] United Nations, August 3 (XINHUA)—As the 
U.S. looks at Haiti for a military intervention, THE 
WALL STREET JOURNAL says today that U.S. mva- 
sion of Panama in 1989 has showed limited results and 
could serve as a timely lesson. 


The U.N. Security Council authorized on Sunday [31 
July} a U.S.-led invasion of Haiti if its military rulers 
refuse to step down. Quite a number of Latin American 
countries have showed their disapproval of such a mili- 
tary intervention. 


In December 1989, the U.S. sent 27,000 troops to 
Panama to “restore democracy” and shut down the then 
Panamanian Ruler General Noriega’s drug trafficking. 
The invasion cost the lives of 23 Americans and severai 
hundred Panamanians, mostly civilians. Both the Pen- 
tagon and Panama’s Government have refused to pro- 
vide a full accounting of the number of casualties. 


“Five years after the invasion, Panama is stt/l Panama,” 
the JOURNAL says. “Panama shows both how much 
and how little the U.S. can achieve through a limited 
military intervention—a timely lesson as the Clinton 
administration considers its next steps in Harts.” 


The JOURNAL notes that the U.S. invasion couldn't 
root out the pervasive corruption or the extreme inequal- 
ities that brought the military to power in the first place, 
and the removal of a military dictator has done nothing 
to lessen Panama's depcndence on the U.S. 


“Poverty, persistent gaps between rich and poor, and an 
economy still tied to the drug trade continue to shadow 
this nation of 2.5 million people,” the JOURNAL says. 


As to restoring democracy, the JOURNAL says that 
Panamanians enjoyed the “freest, cleanest” presidential 
elections in their history in May, but “the party that won 
used to be Gen. Noriega’s” and drug-money laundeiing 
is “at levels even higher than in the Noriega years,” the 
JOURNAL says, quoting a senior U.S. official. 


Commentary Calls Resolution on Haiti 
‘Dangerous Precedent’ 

11K0408080494 Beijing RENMIN RIBAO in Chinese 
2 Aug 94 p 6 


{Commentary by Xu Shiquan (6079 0013 6898) and He 
Hongze (0149 3163 3419): “A Dangerous Precedent’’] 
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[Text] United Nations, 31 Jul (RENMIN RIBAQO})—-On 
31 July, following complicated consultations and heated 
disputes, the UN Security Council adopted a resolution 
on the Haitian issue, Resolution No. 940, which was 
proposed chiefly by the United States. According to the 
resolution, some member-states are authorized to torm a 
multinational force that, in fact, 1s controlled and com- 
manded mainly by the United States, to resolve by force 
the Haitian crisis that has lasted for three years. Braz! 
and China abstained from voting. 


Ambassador Li Zhaoxing. PRC delegate to the United 
Nations, clearly elaborated China’s stand during the 


voting as follows: “It is not on tune with the principles of 


the UN Charter to resolve issues such as the one in Hatt 
because it lacks sufficient convincing reasons. People are 
even more worried about so countnes’ practice of using 
force with the Security Council's authorization, since 
this practice, without doubt, will set a dangcrous prece- 
dent.” 


At present, people are watching with anxiety what next 
siep the United States will take. So far, the United States 
has deployed two helicopter carriers, 13 other warships, 
and $,800-strong naval forces, including 2,600 Marines, 
in Haitian waters. They have been seeking opportunities 
to launch an attack like an arrow from a bow. However, 
owing to the disagreement between the U.S. Govern- 
ment and the Congress on the issue of whether or not the 
United States should send troops to Haiti, most Amer- 
ican people are not in favor of letting their soldiers make 
senseless sacrifices. The international community is 
opposed to it, as well, and most of the Latin American 
countries are particularly worried about the prospect of 
U.S. military intervention in their close neighbor. 
Hence, the Clinton administration has had to readjust its 
Haitian policy again and again, and has been eriticized 
by opposition factions. Against this background, the 
White House tried to obtain a “legal basis” for its armed 
intervention in Haiti by means of a resolution adopted 
by the UN Security Council so as to remove the obstruc- 
tions at home and abroad. Obviously, Washington 
believes that the solution by force of an issue in a country 
as near and as weak as Haiti will be an easy jeb, without 
any high price to pay. At the same time, this will help 
remold its “staunch” image of “always doing something 
worthwhile.” Of course, it has another plain intention: 
To issue an ultimatum to the Haitian military regime 
with the aid of a resolution adopted by ihe UN Security 
Council which 's similar to the one before the Gulf War, 
in order to compel the military regime to submit, thus 
achieving its purpose of making the adversary give in 
without having to fight a battle. Judging from the present 
situation, however, people have reason to worry that a 
tempest entailing serious consequences ts in the making. 


The military coup in Haiti which broke out in September 
1991 has brought new turmoil in the country and added 
destabilizing factors to the Caribbean region. Neverthe- 
less. to use force in whatever form to intervene im the 
internal affairs of a sovereign country ts to trample the 
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fundamental tenets of international relations, From a 
long-term perspective, such an act of power politics wall 
not achieve its aim. Here, we might as well review the 
history of U_S. intervention in the Caribbean region. In 
this century alone, the United States has engaged in 
armed mitervention and occupation in the Carnbbean 
and Central American countries a dozen times. The 
United States occupied Haiti for 19 years between 1915 
and 1934. It 1s yronmcal that, upon the U.S. invasion of 
Haiti, then US. President Wilson declared that its aim 
was to “clear away the disgusting thing al our doorstep.” 
Likewise, the principal reason for intervention cited by 
Clinton in mid-July was that Harti was “in our back- 
yard.” This repetition of history explains that the prac- 
tice of foreign policy based on the strength of warships 
can have its way for a only moment, but can never 
achieve tts aim for good and all. This ts a truth that 
history has made clear to the world. However, just as 
Huxley put rt: “The most important lesson history has 
given us 1s that peop'> seldom draw a lesson from 
history.” Now, the United States eagerness to try its 
force on the Hati:an rssue indicates that it will once again 
repeat the history of armed intervention in the Carib- 
bean region so that st will once again place itself in the 
danger of a ferocious cycle 


U.S. To Maintain Sanctions Against Iraq 


OW 0308224694 Berne XINHUA in English 2124 
GMT 3 Aue 94 


| Fext] Washington, August 3 (XINHUA)}—US. Presi- 
dent Bill Clinton said that the United States will con- 
tinue to apply economic sanctions against Iraq because 
of its failure to comply fully with the U.N. Security 
Council resolutions. 


In a report to Congress released Tuesday [2 August], 
Clinton cited Iraq's refusal to recognize the Kuwaiti 
boarder and its failure to account for Kuwaiti citizens 
detained by invading Iraqi troops who are still missing as 
examples of Iraq's defiance of the U.N. resolutions. 


Clinton also said that “the policies and actions of the 
Saddam Husayn regime continue to pose an unusual and 
extraordinary threat to the national security and the 
foreign policy of the United States.” 


The report mentioned the assassination of an lraqi 
disstedent in Lebanon in April this year and the alleged 
continuous violation of human rights inside Iraq as 
evidence that the lrag: Government has not changed its 
policy. 


So the United States, together with the international 
community, will continue to apply economic sanctions 
to deter Iraq from threatening peace and stability in the 
region, Clinton concluded, 
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Pakistan Negotiating Submarine Purchases 


OW 0308170194 Beijing XINHUA in English 1529 
GMI 3 Aug 94 


'Text] Islamabad, August 3 (XINHUA}—Negotiations 
are in progress with France, China, Sweden and UK for 
purchasing submarines worth one billion U.S, dollars for 
the Pakistan Navy. 


This was disclosed by Pakistan Defense Minister A t.b 
Shaban Mirani while answering questions at the Senate 
session here today. 


He said rakistan was negotiating for purchase of three 
submarines and no third party was involved in these 
talks. 


He said no fina! decision had yet been made to purchase 
the submarines. 


Lebanon's Buwayz Views Secretary Christopher 
Visit 

OW 0308211094 Beijing XINHUA in English 2015 
GMT 3 Aug 94 


[Text] Beirut, Augusi 3 (XINHUA)—Foreign Minister 
Faris Buwayz today expected U.S. Secretary of State 
Warren Christopher would come to the region with 
“practical” proposals on the timetable of an Israeli 
withdrawal from the Golan Heights. 


But Buwavyz ruled out “a fast development” to be 
achieved on the Syrian-Israeli negotiating track 


“There are details which need time and strict negotia- 
tions,’ the joreign minister underlined. “This file will 
last a long time.” 


Buwayz told a meeting of Lebanon’s Parliamentary 
Foreign Relations Committee that the latest visit of 
Christopher was for “appeasement and assurance.” 


“About the (last) visit of Christopher, our information 
obtained through the visit of Syrian Foreign Minister 
Farug al-Shar to Lebanon are that Christopher came to 
assure what had happened with the Palestine Liberation 
(ganization (PLO) and Jordan was not aimed at iso- 
lating Lebanon and Syria and for the separated settle- 
ments, but was a kind of development of the negotia- 
tions,” said Buwayz in a report delivered to the 
Parliamentary Committee. 


The Syrian foreign minister paid a several-hour visit to 
Beirut on July 24 and conveyed a message to Lebanese 
President Ilyas al-Hirawi from his counterpart Hafiz 
al-Asad. 


Al-Shar’s visit io Lebanon came two days after Christo- 
pher wound up his peace-promoting mission in the 
region which lasted five days and in which he visited 
Israel, Jordan and Syria. 


Buwayz noted that both the United States and Israel 
knew the Syrian position, “so Christopher came to 
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confirm the American efforts and what Israeli Foreign 
Minister Shim’on Peres had stated on Syria’s sovereignty 
over Golan.” 


Just before Christopher started his last shuttle trip in the 
region, the Israeli foreign minister announced that 
before and after Israeli Forces captured the Heights, 
Israel recognized Syrian sovereignty over the area. And 
at that time, he said, the government had declared it was 
ready to withdraw in return for peace and security. 


The Israeli fore:gn minister's remark was commonly 
considered as an indication of flexibility and a message 
to Syria. 


“From here we believe Chnstopher has crystallized to a 
certain exien! the principle of the (Israeli) withdrawal,” 
Faris Buw ay¢ added. “And as ‘ong as the principle of the 
Syrian sovereignty has been developed, Christopher is 
expected to come with practical proposals about the 
timetable of the withdrawal.” 


But he emphasized at the same time that he did not 
expected any “surprise and a fast development” on the 
Syrian track. 


The US. secretary of state is due to return to the Middle 
East region Friday in an effort to advance the stalled 
peace talks between Syria and Israel. He 1s scheduled to 
arrive in Cairo on his first leg of his tour before moving 
to Israel, Jordan and Syria. 


Jordanian officials said that Jordan’s King Husayn, 
Israeli Prime Minister Yitzhak Rabin and Christopher 
would inaugurate a new crossing between Aqaba, Jordan 
and Eilat, Israel to be used initially by third country 
tourists. 


XINHUA Cites JANE’S Interview With CIA’s 
Woolsey 

OW 0308224594 Beijing XINHUA in English 2155 
GMT 3 Aug 94 


[Text] London, August 3 (X'NHUA)—The U.S. Central 
Intelligence Agency (CIA) is monitoring bribery by for- 
eign countries and companies that lead to losses of U.S. 
firms for commercial! contracts, according to the latest 
issue of JANE’S DEFENSE WEEKLY available here 
today. 


ln an interview with the weekly, CIA Director James 
Woolsey said his agency has a task of spotting and 
exposing the bribery, then the State Department would 
demand a new round of bids for the contract involved. 


Woolsey said CIA has been pursuing the policy of 
collecting intelligence about foreign governments on 
their commercial activities. 


He added that CIA monitors both friendly and 
unfriendly countries’ intelligence to spy U.S. firms. 
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However, Woolsey said CIA’s efforts of helping U_S. 
companies to bid contracts equally with other countries 
have not been responded positively. 


“Some of the American corporations who have benefited 
from projects being rebid because we have been able to 
take actions have stated publicly they need no help from 
American intelligence,” Woolsey said. 


No specific countries or commercial contracts were 
mentioned in the publication of the interview. 


The CIA head stressed that his agency does not under- 
take business espionage to help U.S. companies get 
advantages over foreign rivals. 


Japan's Kono Stresses ‘Non-Nuclear Principles’ 


OW 0308182294 Being XINHUA in English 1435 
GMT 3 Aug 94 


[Text] Tokyo, August 3 (XINHUA)—Japanese Foreign 
Minister Yohei Kono vowed today that Tokyo will 
adhere to the three non- nuclear principles of neither 
possessing, producing nor introducing nuclear weapons 
into Japan. 


Kono also dented that Japan has any intention of devel- 
oping nuclear weapons, though he admitted that the 
Foreign Ministry once considered all policy options 
concerning nuclear arms. 


He made these remarks at a press conference in response 
to a recent news report that in a 1969 secret document 
the Foreign Ministry said Japan should develop the 
financial and technical potential to make nuclear 
weapons without actually producing them. 


Kono, who 1s also deputy prime minister, said that the 
ministry did mdeed consider “all policy possibilities,” 
and the advantages and disadvantages concerning 
nuclear arms before Japan signed the nuclear Non- 
Proliferation Treaty (NPT). 


Japan, as the only nation to have experienced atomic 
bombings, “wall strictly abide by the three non-nucicar 
principles and observe its obligations under the NPT,” 
he said. 


“The nuclear option would do nothing but harm to our 
national interests and would also be totally unthinkable 
from our special national sentiment,” he added. 


Article Views President Clinton's Visit to Poland 


11K0408060394 Beijing LIAOWANG in Chinese No 30, 
25 Jul 94 p 32 


|Special dispatch” from Moscow by staff reporter Wan 
Chengceai (8001 2052 2088): “What Is Clinton’s Purpose 
in Visiting the Three Baltic Countries and Poland”’} 


[Text] On 6 July, U.S. President Clinton paid a seven- 
hour visit to Riga, the capital of Latvia, to talk with the 
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presidents of the three Baltic countries—Latvia, Lithua- 
nia, and Estonia. He also visited Poland on 7 July. This 
was Clinton’s first visit to these countries. It 1s reported 
that the main purpose of his visit was to discuss the 
matter of urging Russian troops to withdraw from Latvia 
and Estonia as quickly as possible, on how to establish a 
security system for the three Baltic countries after the 
Russian withdrawal, and how to enable the above four 
countries to become formal NATO members at an early 
date to strengther ties between the three countries and 
Europe. 


After the disintegration of the Soviet Union, Russia 
decided to withdraw its troops from the three Baltic 
countries. Troops stationed in Lithuania had been 
totally withdrawn before 31 August 1993. According to 
the agreement reached last April, Russian troops will 
pull out of Lithuania before 31 August this vear. How- 
ever, obstacles in the disarmament talks between Russia 
and Estonia have not been removed. The principal 
difference is: The Russian side is dissatisfied with “dis- 
crimination” against Russian speakers in Estonian tern- 
tory, and Estonia did not agree to a Russian demand for 
the placement of over 6,000 retired Russian officers. 
Therefore, the complete withdrawal of Russian troops 
from the three Baltic countnes has become an issue with 
which Clinton and the leaders of the above three coun- 
tries are concerned. 


It ss reported that during the talks between Clinton and 
the leaders of the three countries and Poland, they 
mainly discussed the following three issues regarding 
how the United States will give further assistance to the 
four countries and how “their independence will be 
consolidated.” First is the issue of ensuring security in 
the four countries. Although Russ'an troops have with- 
drawn from Poland and Lithuania and will pull out of 
Latvia and Estonia very soon, due to the historical 
lessons of being carved up and occupied by foreign 
powers many times, the four countries are still worried 
about Russian troops coming back some day. That 1s 
why they have seriously hindered the maintenance and 
development of normal relations with Russia. Mean- 
while, they have positively sought political and diplo- 
matic support and military protection from the United 
States and European countries. During the talks, the 
three Baltic countries expressed their wish to set up a 
reaction force for self defense. The United States, how- 
ever, promised te deploy a battalion of UN peacekeeping 
forces in the area and expressed willingness to give 
financial aid to this force. Clinton also said that “U.S. 
soldiers will ensure security in the new Europe together 
with the armies of the three Baltic countries.” In the 
meantime, Clinton said that he “welcomed” the agree- 
ment on troop withdrawal reached between Russian and 
Latvia at the end of August. He also announced that the 
United States would double its aid to Latvia in order to 
help it dismantle radar stations left behind after the 
Russian withdrawal. Moreover, he said that he would 
urge Yeltsin to reach an agreement on troop withdrawals 
with Estonia as soon as possible. 
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Clinton knew very well that Russia followed his visit to 
the three Baltic countries, and particularly his concerns 
about the troop withdrawal issue, with extraordinary 
interest. On 5 July, he took the mutiative in making a 
telephone call to Yeltsin to inform him of his itinerary, 
while Yeltsin took tic opportunity to ask Clinton to “pas 
special attention” to human nghts conditions among the 
Russian-speaking population of Latvia and Estonia and 
expounded on Russia’s “principled stand” of linking 
disarmament to h"> an rights issues. Yeltsin told 
Chiaton without e cation: “Only after discrimina- 
tory acts against local Russian speaking residents are 
ibolished will Russia be prepared to set a timetable for 
its troop to withdraw.” 


During their talks with Clinton, the leaders of the four 
countries called for him to help obtain NATO member- 
ship as early as possible. Clinton gave his promise. 
Addressing the Polish Parliament on 7 July, Clinton said 
that Poland would be among the first group of Eastern 
European countries to accede to NATO. He added: “The 
question now 1s not whether it can accede to NATO or 
not, but when and how it will become a member of 
NATO.” Hinting at something, he continued: No 
country has the nght to “check” the “integration” pro- 
cess of Poland and other democratic countries with the 
West. He even warned that the United States would not 
allow a “gray area” or “buffer zone” beyond the Western 
security area to emerge in Central and Eastern Europe. 


What kind of relations will be established between the 
countries and the Western countries was the second 
major issue that Clinton wanted to discuss during his 
current trip. As the four countries are situated between 
Western Europe and Russia, their relations with Western 
Europe and Russia are extremely significant. Clinton 
and the leaders of the three Baltic countries maintain 
that “it 1s necessary to establish a rormal relationship 
with Russia on the basis of mutual respect for the rights 
and obligations of all countries.” In the meantime, there 
are many meanings implied in the “principle of long- 
range goal to be achieved through cooperation between 
the three Baltic countries and the Western countries,” 
which was drawn up by Clinton and the presidents of the 
three countries. According to this principle, these three 
countries will be chiefly oriented to the needs of the 
Western countries. Clinton said that the United States is 
willing to develop relations between these three coun- 
tries and Westeri. Europe. 


As regards relations with Poland, Clinton stressed that 
the United States had cemented fine relations with 
Russia, but this should not affect the establishment of its 
relations with Poland and other Central and Eastern 
European countnes. He declared that in order to sym- 
bolize the partnership for peace, the United States and 
Poland would stage a joint military exercise for the first 
time since 1945 in Poland in September of tis year. 


The intensification of economic cooperation between 
the United States and Poland and the three Ba'tic 
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countries was the third major issue for discussion. 
During thei talks, the leaders of the three countnes 
unanimously stressed the “necessity of being economr- 
cally mndependent from the East (meaning Russia).” 
Clinton promised to make efforts mn this respect. He said 
that the “U.S.-Baltic” Special Fund had been set up, 
under which $50 million will be allotied for the devel- 
opment of medium and small enterprises mm the three 
countries over the next few vears. In addition, U-S. 
Secretary of State Christopher also signed a cooperation 
agreement im the area of scrence and technology as well 
as an agreement of cooperation in trade relations and 
intellectual property rights with the foreign ministers of 
the three countries. Clinton announcea in Warsaw that 
the United States would provide $200 million worth of 
aid to Poland to accelerate privatization of its enter- 
prises, the absorption of foreign capital, and so on. 


Comparing Clinton’s seven-hour tip to the three Baltic 
countnes with his 26-hour trip to Poland, it seems that 
the former put a greater emphasis on manifesting US. 
support for these countmes politically, while the latter 
demonstrated more tts assistance to Poland econom- 
cally. In any sense, however, given the short duration of 
these inps, they clearly and unmustakably indicate the 
particular concern that the Unnued States has shown for 
these “newly emerging democratic countnes.” 


Hong Kong Official Says China’s GATT 
Prospects Boosied 

FIKOZ08060894 Hone Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in Enelish 
3 Aug YA pl 


{By Duncan Hughes] 


{Text} A senior Hong Kong trade official yesterday said 
China's prospects of being re-admitted to the General 
Agreement on Tariffs and Trade (GATT) had been 
boosted by the recent round of talks im Geneva. Peter 
Cheung, Hong Kong's deputy representative at GATT, 
said the informal session of the 18th working party had 
given China and other countries involved in the talks a 
new sense of direction. Mr Cheung, who rs based in 
Geneva, said: “1 think overall the process has gamed a 
lot of momentum. There ts a general wish to allow China 
a fair chance te become a member. But a lot of work has 
to be done first. Both sides—members of the working 
party and the Chinese—have been a lot more specific 
about what they want atid what they can offer ” 


Mantiy observers believed the Chinese undertook brink- 
manship diplomacy im the talks after China’s Assistant 
Minister of Trade, Long Yongtu. warned other trade 
officials that Betjing would not sacrifice its fundamental 
interests for the sake of joining GATT. The Chinese 
menister described the proposed conditions for entry to 
the trade body as one-sided and said they largely 
reflected the demands of the United States. Some 
Western delegates in Geneva said the Chinese were 
overreacting, while Others said there was an element of 
theatrics. 
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Mr Cheung said in recent talks there had been “lots of 
smoke” but that threats “did not really materialise”. He 
said: “The various members of the Geneva-based 
working parties will have to get together in a bilateral 
situation before multilateral talks can be resumed. What 
countries want from China varies from country to 
country. But the problem will be China's demand for 
developing country status, under which you have a range 
of substantial issues.” 


China opened the first session of the recent talks by 
launching an attack against the U_S. for refusing to allow 
it entry into the system as a developing country. The 
US. and other industrialised nations argue that China ts 
in transition to a full market economy and, given its size 
and trading capacity, must accept obligations simular to 
other industrialised nations. 


Light industrial Projects Offered to Overseas 
Investors 


OV 0308120594 Beying XINHUA in English 0831 
GMI 3 Aue 94 


| Text] Beying, August 3 (XINHUA)}—China is inviting 
overseas investors for 110 light industrial project: 
according to the Beying based SINO-OVERSEAS 
INVESTMENT ENTERPRISE NEWS. 


The announcement was made by Pan Peilei, vice- 
president of the China National Light Industry Council, 
at a conference on international cooperative projects 
that attracted more than 100 diplomatic envoys and 
agents to Being. 


The projects, selected from 360 local items, covered 18 
areas including arts and crafts, furniture, fur processing, 
consumer electronics, plastics, daily use chemicals, and 
food. 


During the 1980-92 period China’s light industry 
absorbed 2.5 billion U.S. dollars in foreign investment 
for 3,600 projects covering 22 areas. The investors came 
from 33 countries and regions in the world. 


About one-third of the country’s import and export 
value comes from light industry. 


The vice-president also said that China will support the 
development of such industries as paper-making, inte- 
nor decoreting, food, plastics, household appliances, and 
daily use machines. 


Environmental Issues for Trade Protection Viewed 


11K 2907122994 Beijine RENMIN RIBAO in Chinese 
29 Jun 94 p 6 


{International Jottings” column by Shan Ren (1472 
0085): “Do Not Practice Trade Protectionism Under 
Pretext of Environmental Protection” ] 


[Text!) The earth, on which our existence depends, 1s 
threatened by increasingly serious envaronmental pollu- 
tron. Strengthening cooperation to protect the home of 
human beings 1s the responsibility of all countnes in the 
world. 
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However. a new tendency has emerged in the field of 
environmental protection in recent years: Under the 
pretext of environmental protection, some developed 
countries have restricted exports from developing coun- 
tries. Some have prohibited purchases of paper pulp and 
paper made with wood from forests in developing coun- 
tries. Others do not allow imports of agricultural produce 
because residual pesticides do not meet health standards 
set by them. Under the pretext of environmental protec- 
tion, some countries have even threatened to impose 
trade sanctions against the countries concerned. Evi- 
dently, these practices deviate from the correct track of 
environmental protection. In addition, they cannot but 
cause doubts about their real intentions. 


According to a report, “the promotion of exports of 
environmental protection technology has become an 
imporiant goal in the trade policy of developed coun- 
tries.” In 1991, the volume of U.S. environmental pro- 
tection technology exports was as much as $1.7 billion. 
The United States and other developed countries have 
achieved a “relatively large foreign trade surplus” in the 
field of environmental protection technology. That some 
developed countries export environment.! protection 
technology is of course conducive to the cause of envi- 
ronmental protection, but using unrealistically harsh 
terms to restrict exports from developing countries and 
to impede their trade development ts clearly the promo- 
tion of trade protectionism in disguise. 


As we all know, the developed countries should be held 
mainly responsible for the global pollution of the envi- 
ronment. This is because in the course of the develop- 
ment of the industrialized countries over several hun- 
dred years, they. under the slogan of free competition, 
have always regarded competing with each other to seek 
the greatest profits as their goal. While developing and 
maintaining a high-consumption society by means of a 
high degree of industrialization, they have seriously 
polluted the environment. It is only a few years ago that 
they really began to pay attention to environmental 
protection. Even if we view the existing situation, they 
remain the major countries polluting the human envi- 
ronment. The U.S. Christian Science Monitor once 
objectively pointed out: Toxic discharges “are serious in 
the industrialized countnes” and “the United States ts 
the biggesi polluter in the world.” The U.S. “population 
only accounts for 4.7 percent of the world, but the 
United States consumes 40 percent of the world’s oil. It 
ranks first in the world in the discharge of industrial 
waste gases, accounting for about 20 percent of the world 
total.” 


Of course, the developing countries are also responsible 
for pro“ecting the environment and should draw lessons 
from the developed countries. They should pay attention 
to the environment at the beginning of their industrial- 
ization. However, the first problem some developing 
countries have to solve is still the problem of subsistence. 
At present, they lack the necessary economic foundation 
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for earnestly solvne the problem of ¢i:.ironmental pro- 
tection. Therefore, the deveioped countries, which pos- 
sess the funds and technology, should do more for the 
devcloping countries in environmental protection. 
Besides. environmental protection 1s a global problem 
and it can hardly be thoroughly solved if attention is 
focused only on a single country or region. The German 
Chamber of Industry and Commerce wisely holds that 
“the industnalized countries should help the developing 
countries el:minate damage to the environment instead 
of spending more and more on marginal environmental 
protection in their own countries.” 


In short, a solution to the global environmental protec- 
tion problem depends on the concerted efforts of al! 
countries in the world. It 1s unwise to build a “comfort- 
able home” in one country alone. It 1s even more unfair 
to practice trade protectionism against developing coun- 
tnes under the pretext of environmental protection. 


Northeast Asia 


7hejiang Plant, Japanese Companies Sign Joint 
Agreement 

OW 0208202194 Beyine AINHUA in Enelish 1456 
GMI 2? Aue 94 


[Text] Sharghar, August 2 (XINHUA)}—The Fuyikoki 
Manufacturing Co. Lid aad Mitsubishi Corporation of 
Japan signed an agreement with the Zhejiang Xinchang 
Refrigerator Plant here today to jointly make refngera- 
tion devices in China 


With a total investment of 952.5 million yen, the joint- 
venture Fujrkok: Sanhua Co. Ltd will make refrigerators 
for buildings and automobiles as well as their spare parts. 


\t the agreement signing ceremony, Takayoshi 
Yokoyama. deputy general manager of Fujikoki, 
expressed optimism about the future of the joint venture. 


He said that \inchang Plant is an ideal partner 


Xinchang 1s one of the major enterprises of the Zhejiang 
Sanhua Enterprises Group. It produces four kinds of 
refrigerators and over 100 types of spare parts. 


Hainan Leader Meets With Japanese Investor 


HKO40808 20994 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 23 Jul 94 


{ Text] On 22 July, Governor Ruan Chongwu, secretary 
of the provincial party committee, met with (Asahisa 
Yoshino), director of a Japanese moter enterprise, at 
Haikou’s Hongye Hotel. The Japanese businessman 
arrived in Hainan on 19 July to arrange his company’s 
investment im Hainan’s car-making industry by 
launching a jomnt venture. Ruan Chongwu briefed the 
guest on Hainan’s investment conditions and various 
favorable policies, and hoped that the guest would con- 
veyed this information to Japanese business circles. He 
welcomed investments by Japanese business circles. 


INTERNATIONAL AFFAIRS 7 


Near East & South Asia 


MOFTEC Minister Meets Bangladesh Visitors 1 
Aug 

OW0108112794 Beying XINHUA in English 1107 
GMT 1 Aug 94 


[lext] Beying, August | (XINHUA)}—Wu Yi. Chinese 
minister of Foreign Trade and Economic Cooperation 
(MOFTEC), met with visiting Bangladesh Minister of 
Finance [title as received] Mustafizur Rahman here 
today. 


The two ministers exchanged views on bilateral eco- 
nomic cooperation and other 1ssues of common interest. 


After the meeting, Wu hosted a banquet for Rahman, 
who arrived here yesterday as moftec’s guest. 


Apart from Beijing, Rahman and his party are scheduled 
to visit Shanghai. 


Trade Minister Vows To Increase Imports From 
Bangladesh 

BK0208154194 Dhaka Radio Bangladesh Network in 
Bengali 1430 GMT 2 Aug 94 


[Text] China has pledged to make joint efforts to import 
more goods from Bangladesh and for the establishment 
of equitable trade relations between the two countries. 


This was stated by the Chinese minister for foreign trade 
and economic cooperation when the visiting finance 
minister of Bangladesh, Saifur Rahman, called on her in 
Beijing today. The Chinese minister, Madame Wu Y}, 
also assured Saifur Rahman that her country will give all 
possible assistance to Bangladesh for the construction of 
the Rupsa Bridge in Khulna. The finance minister has 
called upon Chinese corporations to set up joint venture 
industries in Bangladesh for the production of light 
engineering implements. 


Bhutan Foreign Minister Sees No Problem With 
China, India 

OW0208073094 Beijing XINHUA in English 0711 
GMT 2 Aug 94 


[Text] Dhaka, August 2(XINHUA)—Bhutanese Foreign 
Minister Lyonpo Dawa Tsering said here on Monday [1 
August] that his country had no problem with its neigh- 
bors China and India as they “fully respect the territorial 
integrity of Bhutan.” 


Lyonpo Dawa Tsering who is here for the just concluded 
meeting of SAARC [South Asian Association for 
Regional Cooperation] foreign ministers, stressed this 
after local media reported that Indian Army had been 
given permission to hunt Bodo militants inside his 
country. 
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Bhutan has given permission to the Indian troops for 
conducting operation against the Bodo guerrillas in its 
termtory after New Delhi had sought u_ Tsering said 


The report quoted the foreign munister as saying that 
“at's pust a limited operation to flush out terrorsts and 
every sovereign government reserves the mght to give 
such permission.” 


Tsering said mmsurgencys im Assam of India 1s a serious 
problem which had already aflected trade and economic 
activities and normal movement in Bhutan 


Bodo guernmilas are believed to be hiding in the tger 
infested forests of the tiny Himalayan kingdom 


Indian Companics Plan Joint Ventures 


OW 03087132294 Beane NINH A on Eneiish 1037 
(Mil 3 Aue 4 


[Text] New Delhi, August 3 (NTINHU A)}—Indo-China 
bilateral trade 1s Inkely to witness a significant growth im 
the current financial year with a number of well-known 
Indian companies planning jomnt ventures with the Chi- 
nese 


The Indian companies include big names Itke the Tatas, 
Bajaj Auto Limited. Kinet Honda, Hero Honda. 
Mecon, Ranbaxy. ( adilla, Torrent Grroup, Lupin Labo- 
ratories, Core Pharmaceuticals, Orrisa Industries Lim- 
ited and Mideast India Limited. 


According to information available with the Indian 
Government, Tatas are discussing technical collabora- 
tion mn light commercial vehicles, Mecon for construc- 
tion and engineering services for a titannum dioxide 
plant, Essar Gujarat and Simplex for mint blast furnace 
technology and Mideast India for its Orrisa Steel Plant. 


Bajaj. Kinetic Honda and Hero Honda are considering 
exports of mopeds and two-wheeler motorcycles and 
their sub-assembhies and auto parts to China either 
through direct exports or through the point venture route. 


All these Indian companies are reported to be actively 
engaged in discussions over the terms and conditions 
with ther Chinese counterparts. 


Indian Government sources disclosed that Grasim (the 
Birla Group) and Manugraph Industries Limited, 
Bombay are setting up offices in China. 


Likewise a host of Chinese companies including China 
Silk Corporation, Sino-Chem (dealing with organic and 
morganic chemicals) and China Petroleum Technology 
and Development Corporation are considering opening 
a representative office in India 


The setting up of these yornt ventures will provide an 
mpectus to the preseat Indo-China bilateral trade. In 
1993. the bilateral trade turn-over crossed the half bil- 
hon U.S. mark for the first tome and reached a total of 
675.73 millon dollars. 
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In percentage terms, bilateral trade volume m 1993 
increased by 98.8 percent compared to the trade volume 
im 1992. 


Total exports from india to China increased from 180.99 
millon dollars in 1992 to 416.57 million dollars in 1993. 
In the same period the value of Indian imports from 
China increased from 158.44 millon dollars to 259.16 
million dollars. 


The two ..éoest tems in India’s exports to China last 
year were \uneral products, iron and steel products and 
raw hides and skins. 


A comparison of the statistics of Indo-China trade for 
the first quarter of 1994 with that of the first quarter of 
1993 reveals that the total volume increased from 97.73 
million dollars to 107.99 million dollars, an increase of 
11.11 percent. 


Sub-Saharan Africa 


Tian Zengpei, Sierra Leone Official Hold Talks 


OW 0108181894 Beane XINHUA in English 1728 
GMT) Aue 94 


[“China Ready To Help Sierra Leone Without Cond- 
tions” by Gu Zhenquu] 


[Text] Freetown, August | (XINHUA)}—Visiting Chi- 
nese deputy Foreign Minister Tian Zengper held talks 
with Sierra Leonean Chief [title as recerved] Secretary of 
State [Supreme Council of State Vice Chairman] Cap- 
tain J.M. Bio here this morning, saying that China “ts 
very sincere in helping” the West African nation. 


The Chinese Government 1s very sincere in helping 
Sierra Leone “although the amount of such help ts 
limited,” Tian said, adding that China made the assis- 
tance “without attaching any political conditions”. 


“We in China will carry out the help within the capacity 
of our country,” he said. 


Meanwhile, Tian also voiced his appreciation that the 
Sierra Leonean Government adheres to the principled 
position of one China and does not establish any official 
relation with Taiwan. 


Reviewing the progress of bilateral relations since the 
twe countries established diplomatic tres about 23 vears 
ago, Tian said that the Chinese Government “1s ready to 
develop friendship and cooperation in all fields with 
Sierra Leone.” 


In return, Captain Bio, also vice-chairman of the 
National Provisional Ruling Council, described China as 
“a friend in need”. 


Meanwhile, Bio briefed Tian on the nation’s political 
and economic situation. 


Tian arrived here last Saturday [30 July] on his official 
visit to Sierra Leone from Nigeria, the first leg of his 
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four-nation West Africa trip. He is expected to leave here 
for Monrovia, capital of Liberia, on Tuesday. 


Meets Sierra Leonean Leader 


OW0108182994 Beijing XINHUA in English 1746 
GMT 1 Aug 94 


[By Gu Zenqui] 


[Text] Freetown, August | (XINHUA)—Visiting Chi- 
nese Deputy Foreign Minister Tian Zengpei held talks 
with Sierra Leonean Head of State Captain Valentine 
Strasser here this morning on further development of 
bilateral relations between their two countries. 


Tian said, “Since our two countries established diplo- 
matic relations, the bilateral relations have developed 
smoothly and we have carried out good cooperation in 
the political, economic, cultural, and scientific and tech- 
nological fields.” 


On the basis of the independent foreign policy of peace, 
“China is quite ready to develop relations of friendship 
and cooperation with African countries, including Sierra 
Leone,” he said, adding that China will encourage its 
enterprises and companies to establish joint ventures 
with their counterparts in Sierra Leone. 


In return, Captain Strasser said, “Sierra Leone and 
China have carried out fruitful and good cooperation 
and we are very positive that such relations will further 
develop in the near future”. 


On peace and development, Tian said that without peace 
and stability in Africa, an important part of the world, 
there w.il be no peace and stability in the world at large. 


During today’s meeting in the State House, the visiting 
Chinese deputy minister dwelt on the two wrong tenden- 
cies towards African nations in the international arena. 


“One is to neglect Africa and the other is to interfere in 
the internal affairs of the African countries,” he said. 


The Chinese Government believes that “What the 
African nations need is attention and care not neglecting, 
and is help not interference.” Tian said. 


Meanwhile, the Sierra Leonean head of state also briefed 
the visiting Chinese deputy minister on the govern- 
ment’s economic reforms. 
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The Sierra Leonean Government ts making great efforts 
to deregulate its control over the nation’s economy and 
encourage the development of private sectors. 


Captain Strasser expressed his hope to see more Chinese 
investment in his country. 


Tian and his entourage arrived here last Saturday [30 
July] on an official visit at the invitation of the Sierra 
Leonean Foreign Ministry. He is scheduled to leave here 
for Monrovia, capital of Liberia, tomorrow,the third leg 
of his four-nation West Afnca tour. Before his visit to 
Sierra Leone, Tian paid an official visit to Nigeria. 


Meets Sierra Leone's Bundu 


OW 0108183794 Beijing XINHUA in English 1801 
GMT 1 Aug 94 


{By Gu Zhengqui] 


[Text] Freetown, August | (XINHUA)—The Sierra Leo- 
nean Government expressed its appreciation to the Chi- 
nese Government for its contribution to the social and 
economic development over the past vears. 


When meeting with visiting Chinese Deputy Foreign 
Minister Tian Zengpei today, Sierra Leonean Foreign 
Minister Abbas Bundu said, “Today there are symbols 
all over our country that manifest the cooperation that 
exist between our two countries.” 


He said, “They are bridges of our country, they are 
hydro-electric stations of our country and the sugar 
factory of our country.” 


With the help from the Chinese Government, Sierra 
Leone has got the police headquarters and the national 
stadium, he said, adding that they are listed to ““under- 
score our appreciation” of the Chinese contribution. 


China and Sierra Leone established diplomatic relations 
on July 29, 1971. 


The visiting Chinese deputy foreign minister said that 
China is “ready to develop friendship and cooperation 
with Sierra Leone on the basis of equality and mutual 
benefit.” 


Tian arrived here last Saturday [30 July] on an official 
visit to Sierra Leone at the invitation of the Sierra 
Leonean Foreign Ministry. He is scheduled to leave for 
Monrovia, Liberia tomorrow. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


10 NATIONAL AFFAIRS 


Political & Social 


Central Work Conference Underway in Beidaihe 


H1K0408 102494 Hong Kong MING PAO in Chinese 4 
Aug 94 p Al0 


|By special reporter Fang Yuan (2455 0337): “Being 
Holds Central Work Conference To Discuss Reform 
Measures in Second Half of This Year”’] 


[Text] An informed source has disclosed that the high- 
level CPC leadership is holding a central work meeting 
in Qinghuangdao’s Beidaihe. Participants include 
leaders of all ministries and commissions and all provin- 
cial party committee secretaries and governors. Discus- 
sions at the meeting will focus on the current economic 
situation in China and reform measures to be introduced 
in the months to come. 


As disclosed, this meeting started on Monday [1 Aug 94] 
and is proceeding in discussion form, with the stress on 
“practicality,” with the aim of soliciting departments’ 
and localities’ appraisa!s of the current situation as well 
as their opinions on the central authorities’ policies. The 
meeting will also discuss revisions to draft documents 
for the upcoming Fourth Plenary Session of the 14th 
CPC Central Committee. 


CPC veteran leaders Deng Xiaoping, Bo Yibo, and Wan 
Li arrived in Beidaihe in late July but are not attending 
this meeting, the informed source revealed. As learned, 
during an internal talk with Political Bureau Standing 
Committee members a few days ago, Deng Xiaoping 
indicated his dissatisfaction with the ““macrocontrol and 
regulatory” policy now in force, which mainly consti- 
tutes economic retrenchment. He criticized this policy as 
“seeking stability only instead of development.” He 
proposed the idea of “seeking stability amid develop- 
ment.” Therefore, the Beiing authorities decided to 
relax controls over the money supply to state enterprises 
and “providing blood” for the stock market, but local 
officials are strongly dissatisfied with the central author- 
ities’ highly centralized financial policy, its draining of 
the pond to get all the fish, and its rigid controls. 


The Fourth Plenary Session of the 14th CPC Central 
Committee will be held in September or October. 
Because this session will mainly discuss party building 
instead of economic problems, this ongoing meeting on 
economic work has become quite important. The 
ongoing meeting has stressed the importance of “being 
practical” but will not draw conclusions on anything too 
vital. However, local officials are using this meeting as 
an opportunity to bargain with the central authorities 
again. As reported, some of the opinions raised at the 
meeting in the last few days have been very “sharp.” 


Beijing has listed anti-inflation work and microeco- 
nomic reform (reform of state-owned enterprises) as the 
main points of work in the second half of this year, and 
the high-level leadership is still stressing the need to 
persist with macroregulation and control although great 
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achievements have been made. Therefore, there 1s no 
possibility of an overall relaxation in controls over the 
money supply, though small-scale adjustments and par- 
tial “blood transfusions” will be possible. 


According to analysis, the most serious test for the 
authorities in the second half of this year will be the 
reform of state-owned enterprises. Because bankruptcy 
is being implemented on a trial basis in 18 cities, 
unemployment will top 6 million by the end of this year. 
Whether social stability can be ensured under an imper- 
fect social insurance system has drawn people’s attention 
in particular. 


At this week-long meeting, some high-level officials must 
ask for leave sometimes. For example, Finance Minister 
Liu Zhongli must take charge of a national financial and 
taxation work meeting in Beijing, while Vice Premier 
Zhu Rongji had to return to Being yesterday to meet 
the Mauritian finance minister, and he is attending and 
addressing a national financial and taxation work 
meeting today. 


NPC Vice Chairman Wang Hanbin Inspects 
Yunnan 


11K0408063094 Kunming Yunnan People's Radio 
Network in Mandarin 1000 GMT 24 Jul 94 


[Text] Wang Hanbin, alternate member of the CPC 
Central Political Bureau and vice chairman of the 
National People’s Congress [NPC] Standing Committee, 
said when inspecting work in Yunnan recently: To 
develop the economy in Yunnan, we should proceed 
from realities, give full play to the initiative of the local 
authorities, and create a benign cycie and a path of self- 
development. 


Vice Chairman Wang Hanbin inspected this province 
16-23 July. During this period, he inspected the Yuxi 
cigarette factory, the Yuxi power plant, the Yunnan 
machine tool plant, and the Kunming pharmaceutical 
factory. He also inspected border trade in the areas of 
Ruili and Wanding. He met with people attending the 
provincial legislative work conference, and gave an 
important speech at the meeting. He also listened to the 
work report by the provincial people's congress and the 
economic situation report. 


After concluding his inspection, Vice Chairman Wang 
Hanbin said: Yunnan has abundant resources, and this ts 
a favorable condition for economic development. These 
advantages should be brought into play in order to 
quicken development. The most important point is to 
properly arrange the construction of infrastructure facil- 
ities. Full play should be given to the initiative of the 
local authorities and solid efforts should be concentrated 
on constructio’ The scale of production should not be 
expanded excessively. Efforts should be made to raise 
economic efficiency so that a benign cycle can be brought 
about in economic development on the basis of self- 
reliance. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-150 
4 August 1994 


Wang Hanbin said: Planning should be made properly, 
according to local conditions. Resources in mountainous 
areas Should be developed and utilized comprehensively. 
There are vast areas inhabited by national minorities in 
Yunnan. Policies should be further relaxed in order to 
encourage the minority nationalities to develop their 
economies and enliven the circulation of commodities. 
The funds allocated by the state to support poor areas 
should be used properly. New projects in key fields 
should be launched 1n a well-planned way in order to 
increase the economic strength of areas inhabited by 
minority nationalities. 


Wang Hanbin also hoped that Yunnan would use its 
tourist resources efficiently and develop the tournst 
industry, and would turn the province into a major 
tourist center in Southeast Asia. 


Ministries Publish Book on Governmental Affairs 


OW 0408013894 Beijing XINHUA in English 0113 
GMI 4 Aug 94 


[Text] Being, August 4 (XINHUA) —*Governmental 
Affairs of the People’s Republic of China” is soon to be 
off the press. 


The book is co-edited by experts and researchers from 
the Ministry of Personnel, the State Planning Commis- 
sion, the State Administrative College and Beijing Uni- 
versity, under the guidance of Cheng Lianchang, vice- 
minister of personnel, and Yu Jianming, vice-minister of 
the State Planning Commission. 


The book introduces Chinese public governmental 
affairs mainly from the aspects of administrative func- 
tions, organizational forms, civil service system, and 
rules and regulations. 


The book also makes comparisons between China’s 
public governmental affairs and those of the developed 
countries from the aspects of governmental organiza- 
tions, civil service systems and basic administration and 
management regulations. 


Article Views Deng’s Health, Latest Directives 


11K0308145394 Hong Kong CHENG MING in Chinese 
No 202 1 Aug 94 pp 14-15 


[Article by Long Ping (5012 0393) and Li Tzu-ching 
(7812 5261 0079): “The Latest News on Deng Xiaop- 
ing’s Health” ] 


[Text] The CPC has released little news about Deng 
Xiaoping’s daily life and state of health. 


This, however, has made the media beyond the borders 
and abroad even more eager to learn about Deng’s 
health, and it has periodically released false reports 
about Deng’s health based on conjecture. 


Whenever repo’ters meet with Deng’s sons and daugh- 
ters, they inquire about Deng’s state of health, but they 
usually do not reply in detail. 
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What, then, is the current state of Deng’s health? 


Deng Xiaoping and World Cup Soccer Tournament 


When Deng returned to Beijing after having a good rest 
and receiving medical treatment at Laushan, Qingdao on 
26 June, he happened to be in time for the greatest event 
in the soccer world—the World Cup soccer tournament. 
Deng is a super soccer fan, so he would not let this 
opportunity slip by. Due to the time difference, most of 
the games were broadcast live before dawn. 


The central health care bureau and Deng’s private doc- 
tors made a suggestion: As Deng is advanced in years and 
has to read and comment on documents during the day, 
it is not suitable for him to watch World Cup soccer 
matches in the small hours. He was advised to watch 
recorded soccer matches later in the morning. 


With this in mind, Jiang Zemin, Liu Huaqing, and Wan 
Li visited Deng and said to him: It is not advisable for 
you to watch soccer games in the small hours. 


Deng Xiaoping’s Daily Schedule 


His private doctors proposed that, after supper, Deng 
should not read documents but should listen to some 
light m:.sic or symphony or watch recorded tapes of 
Beijing opera. It is better for him to play bridge between 
1500 and suppertime. He should not spend more than 
four hours reading documents, newspapers, and maga- 
zines during the day, and he should not conduct inspec- 
tions in the summer and winter. 


Deng Xiaoping Visits the Miyun Reservoir 


In the early morning of 8 July, Deng and his family went 
to the Miyun Reservoir on the outskirts of Beijing to 
sightsee. He covered five li in a little over two hours; in 
fact, he walked so fast that he was almost out of breath. 
At midday, one of his private doctors found that his 
blood pressure was unstable and higher than normal and 
insisted that Deng return home right away. 


It Has Been Suggested That Deng Use a Wheelchair 


The Central Health Care Bureau proposed to the Polit- 
ical Bureau that Deng use a wheelchair to ensure his 
safety and health when he goes out for inspections, which 
he hopes he will often carry out. This was the second 
time that the Central Health Care Bureau had made this 
suggestion, the first being during the Spring Festival 
period, when they discovered that Deng, in Shanghai at 
the time, could not walk steadily. 


Various Party Elders Are Concerned About Deng’s 
Health 


Chen Yun and Peng Zhen have written to Deng asking 
him to take good care of his health by accepting the 
Central Health Care Bureau's advice and following the 
Political Bureau's decision. Jiang Zemin disclosed at a 
meeting in early July that Chen Yun and Peng Zhen had 
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written to the Political Bureau asking the Central Com- 
mittee to make the greatest efforts and the best- 
conceived plan to ensure Deng’s health and longevity. 
They said that this is an important job, because it is the 
wish of the entire party, the entire Army, and the people 
of the entire country. 


Peng Zhen Comments on Deng’s Health 


As disclosed by Liu Lantau at a party organizational 
meeting, Peng Zhen told visiting veteran cadres and 
subordinates on the eve of “! July”: Comrade Deng 
Xiaoping 1s 90 years old. He is in quite good shape and 
has a clear mind. Naturally, he is not immune to various 
illnesses. The central authorities have prepared for the 
worst, and Comrade Xiaoping has also made the neces- 
sary arrangements. Should he leave us one day, nothing 
serious will happen. 


Deng’s Latest Directives 


During the “Cultural Revolution.” Mao Zedong gave a 
directive at every turn. Whenever such a directive was 
given, people would celebrate it by beating gongs and 
drums and the color of the directive would be hung 
everywhere. Recently, a report appeared in Being that 
Deng had issued a directive, and there were various 
versions of it. Some said that Deng’s latest directive, 
along with his written speech, had been conveyed among 
high-ranking officials. Some were saying that Deng had 
called a Political Bureau meeting at his home, while 
others reported that Deng had given the latest directive 
when attending a Political Bureau standing committee 
meeting. 


The reports were inconsistent, but what actually hap- 
pened? 


Let us now read the most reliable official version. 


Twelve Points Boiled Down From Speeches Made on 
Various Occasions 


On 11 July, Zhu Rongji addressed a meeting attended by 
secretaries of party groups of various ministries, com- 
missions, and offices under the State Council; Hu Jintao 
addressed a meeting on political work called by the CPC 
Central Committee; and Liu Huaqing addressed a 
meeting for leading cadres of the Army, Navy, and Air 
Force. They simultaneously relayed two important 
speeches: One was “Comrade Deng Xiaoping’s recent 
speeches to the leading comrades of the central authori- 
ties and local cadres” and the other was “Comrade Jiang 
Zemin on fulfilling the formidable task of combating 
corruption.” 


Deng’s speeches covered various topics. The first docu- 
ment, “Comrade Deng Xiaoping’s recent speeches to the 
leading comrades of the central authorities and loca! 
cadres,’ which was composed by the CPC Central Com- 
mittee Secretariat and the Deng Xiaoping Office, was 
based on the speeches Deng made since the Spring 
Festival this year to leaders of the Political Bureau, the 
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State Council, and the Central Military Commission and 
to veteran cadres of central offices and local party and 
government cadres, on Deng’s written comments on 
central documents, and on reports carried in the COR- 
RESPONDENCE DIGEST. When the document was 
relayed, the listeners were told it was confidential and 
that they were allowed to make notes on it but not to 
disseminate its contents. Deng’s speeches and comments 
boiled down to 12 points. 


1. The central leaders must unite as one. They must not 
do this superficially but must display this in their work. 
In particular, the Political Bureau, the Political Bureau 
standing committee, the State Council, vice premiers, 
state councilors, the Central Military Commission, all 
armed services, and all military regions must unite and 
closely cooperate with each other. This is the funda- 
mental guarantee for success in our endeavors. 


2. It 1s necessary to safeguard and enhance the authority 
of the central authorities including the Political Bureau, 
the State Council, and the NPC standing committee. The 
Political Bureau must serve as the nucleus. 


3. It 1s necessary to stick to the party’s line, central task, 
basic principles, and policies, especially in difficult times 
and when there are sudden incidents (except in the case 
of a large-scale military invasion). 


4. It 1s essential to properly handle the relations between 
the central and local authorities. The local authorities 
must unconditionally submit to the central authorities 
and carry out central policies and regulations. They must 
gain a profound understanding of the central guidelines. 
Generally speaking, the central authorities are duty- 
bousiu to improve their relations with local authorities. 


5. The Central Military Commission, all armed services, 
and all military regions must maintain and carry forward 
the Army’s fine tradition. The PLA must submit to the 
party’s absolute leadership at all times and on any 
matter. 


6. It 1s necessary to do a good job in party building and 
regard it as a solemn task, so that party organizations at 
various levels will have great vitality, will actually play a 
leading role, and will lead and unite with all nationalities 
and people in various quarters to make a success of our 
efforts. 


7. Many staff members of party and government depart- 
ments currently commit corruption or abuse their 
powers, directly affecting the party’s prestige among the 
people and jeopardizing the party's status as the ruling 
party. We talked about this in the past, but we did not 
expect the situation would deteriorate to such a serious 
extent and that so many cadres would become involved 
in corruption. The responsibility does not lie with the 
current generation of leadership, but | am to blame. It is 
correct for us to step up efforts to fight corruption now. 


8. The relationship between the party and the masses 1s 
an item on our regular agenda. The party must establish 
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close ties with the masses, understand them, and think in 
their interests before they will support the party and give 
play to their enthusiasm. In addition, to achieve this we 
must have a correct line, principles, and policies. 


9. It 1s necessary to help democratic parties develop 
themselves and give full play to their role so that they 
will serve the socialist modernization drive. We should 
trust them and delegate powers to them. Members of 
democratic parties who are qualified should be put in 
important positions. This is of great importance to the 
State, national unity, and the consolidation of party 
leadership. 


10. The work concerning rural areas, agriculture, and 
workers from industrial and mining enterprises in urban 
areas has always been given priority treatment by the 
party and government departments. To do this work 
well, we must pursue sustained policies and apply the 
appropriate measures. We should be good at conducting 
investigations and settling disputes which lead to strikes 
and mass rallies. 


11. State sovereignty, internal affairs, social and political 
stability, and social development are more important 
than anything else. No violation of state sovereignty, 
interference in internal affairs, or challenge or damage to 
political stability are allowed. And, 


12. It is our basic policy and our wish that Taiwan will 
peacefully return to the embrace of the motherland. If 
they persist in advocating Taiwan independence and 
creating two Chinas or “one China, one Taiwan,” how- 
ever, we must resolutely make a decision to achieve 
reunification of the motherland by military means. We 
must arrive at this understanding and prepare for it now 
in accordance with the party’s long-standing policy. 


The 12 points suggest that Deng still continues his work 
of saving the party in his final years. However, the 
strong-willed old man reminds us of Don Quixote. What 
windmill is Deng facing? 


It is a historical trend. 


Article Views Threats to Reform in Post-Deng Era 


11K0408053294 Hong Kong CHENG MING in Chinese 
No 202, 1 Aug 94 pp 16-17 


[Article by Lo Ping (5012 0393), Li Tzu-ching (7812 
5261 0079): “Deng Predicts Reform Will Be Obstructed 
After His Death] 


[Text] In the past two years, a new branch of study has 
emerged at home and abroad: “Post-Deng China Stud- 
ies.” 


Of course, this branch of study can only exist and 
develop in a democratic society that ts open to ideas and 
where there is freedom of learning. Such a thing is hardly 
thinkable in totalitarian and autocratic mainland China. 
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What ts interesting 1s that these authors recently learned 
that the CPC authorities have conducted “‘public 
opinion polls” and some research and analysis on a 
post-Deng China, although they were not totally made 
known to the public. 


CPC's Four Public Opinion Polls on Post-Deng China 


From November 1993 to the end of May 1994, the CPC 
Central Policy Research Center and the State Council's 
Policy Research Department conducted four large-scale 
public opinion polls within the party and in all social 
strata on the current policies, the opening up line, and 
the post-Deng era. The results are still confidential today 
and are only for the reference of cadres at ministerial and 
provincial levels and students at the CPC Central Party 
School. 


Over 60 Percent of Cadres Are Worried About 
Post-Deng Political Situation 


According to the fourth opinion poll conducted among 
nearly 5,000 cadres at and above the departmental level 
in 32 ministries, commissions, and offices of the CPC 
Central Committee and State Council and in 216 orga- 
nizations, committees, and offices directly under seven 
provincial party committees and provincial govern- 
ments, as many as 88 percent of cadres showed complete 
support for the line of reform and opening up and 62 
percent of them showed varying degrees of worry over 
China’s post-Deng political situation and over possible 
regressions in the Deng Xiaoping line. The Standing 
Committee of the Political Bureau of the CPC Central 
Committee was amazed and concerned about the fourth 
public opinion poll, which was representative to a cer- 
tain degree. In mid-June, at a meeting of the standing 
committee of the Guangdong Provincial CPC Com- 
mittee, Jiang Zemin raised this question: The party, 
especially high- ranking and middle-ranking cadres in 
the party, must earnestly drive out confusion from their 
minds through study and practice and be united under 
Comrade Deng Xiaoping’s theory. Local authorities and 
the political bureau of the CPC Central Committee must 
maintain a high degree of uniformity. Local authorities 
must grasp the spirit of the Central Committee on their 
own initiative and in earnest and must not deviate from 
the Central Committee’s line. These two principles will 
determine China’s development and political stability. 


Bo Yibo Expresses Official View on Post-Deng China 


In late June, Bo Yibo, adviser to the Political Bureau of 
the CPC Central Committee, attended a tea party in 
Zhongnanhai’s Huairen Hall for cadres of organs directly 
under the CPC Central Committee, State Council, and 
Central Military Commission to mark the 73th anniver- 
sary of the founding of the CPC. At the tea party, Bo 
Yibo expressed the government's official view. 


Bo Yibo said: The party, high-ranking and middle- 
ranking cadres, people of all strata, overseas compa- 
triots, and foreign friends are all concerned about the 
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development of and changes in China’s political situa- 
tion, and this 1s normal. An extremely small number of 
hostile elements at home and hostile forces abroad 
expect changes in China’s political situation following 
Deng Xiaoping’s death such as chaos and civil war. In 
addition, there are some anti-Chinese and anti-CPC 
politicians of Western hegemonist forces, British anti- 
Chinese co onialist forces, and, of course, Lee Teng-hui's 
Taiwan independence forces. The CPC Central Com- 
mittee has conducted a complete review of this question 
and is prepared for it and Comrade Xiaoping mentioned 
this grim fact as early as 1985. Over the past nine years 
or more, the practice of our work has answered these 
grim questions. In the five years since the Fourth Plenary 
Session of the 13th CPC Central Committee elected the 
CPC Central Comm .ttee with Comrade Jiang Zemin at 
the core, we ha\~ .gain been through various tests at 
home and abroad. This proves that our CPC Central 
Committee ts firm and powerful and has the wide 
support of the party and others, including all of the 
democratic parties and organizations. This is the main- 
stream. 


“If There Are Any Problems, They are Problems From 
Within the Party.” 


Bo Yibo said: It is completely normal that some com- 
rades and friends are worried. This shows that it has not 
been easy for the national situation to remain as it ts 
today. It shows that the line and policies are correct, that 
the guidance of Comrade Deng Xtaoping’s theory ts 
correct, and that the leadership of the CPC Central 
Committee 1s correct. Moreover, it shows that vast 
numbers of party members and the mosses support the 
current line and policies. Comrade Xiaoping has said 
many times that many people are worried that the 
political situation will change following his death. I say 
that it 1s first necessary to stick to the line and that 
second, the central party, government, and army leading 
groups must be united. If these two points can be 
ensured, there 1s nothing to fear if there is local chaos as 
it can be overcome and properly resolved. I think that if 
there are any problems, they will be problems from 
within the party. It ts necessary to guard against these 
people and to be good at negating them because they 
possess some power and have some following and can 
mislead and stir up trouble. 


Deng Expects That Some Will Reverse Reform and 
Opening Up After His Death 


Bo Yibo added: Since retiring from all posts, Deng 
Xiaoping has warned those who stick to Marxist dogmas, 
those who stick to the “whatevers” line, and those who 
are dissatisfied with Jiang Zemin as the core of the party, 
saving: After my death, you will make trouble. You will 
criticize my mistakes and do things contrary to what I 
am doing, overthrow the party's current central task, and 
reverse the situation of reform and opening up. You 
should consult the plenary session of the CPC Central 
Committee. You should pay attention and must not go 
over to the opposite side. 
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Moreover. Bo Yibo stressed: It 1s easy to cope with 
hostile elements and hostile forces in society. We have 
also experienced hegemonism, and the group of Western 
countries’ anti-Chinese stance and their economic sanc- 
tions. The problems lie within the party and 1n our own 
contingents. Comrade Xiaoping is still healthy and yet 
some people are making trouble and criticizing Deng 
Xiaoping’s theory, saying that his theory has Prought a 
capitalist society to China and has destroyed China's 
revolutionary cause. Some urge reorganizing the party. 
holding high the banner of Marxism, defend Marxism- 
Leninism, and reconstruct socialist China. Comrade 
Xiaoping said that these people will make trouble and 
will not stop doing it unless they run into a brick wall. 
They think that only they themselves are correct and are 
Marxists and that others are incorrect or even reac- 
tionary. 


Five Types of People Carrying Out Anti-Deng Activities 


Bo Yibo said at the tea party that these days five types of 
people were carrying out activities, flaunting various 
banners, using various opportunities, and wearing var- 
10us garbs: 


First, those within the party who always have reserva- 
tions about and are against the party’s central task. 


Second, forces within the party which stick to the 
dogmas of Marxism and Leninism and those who stick to 
opposing Deng Xiaoping’s theory. 


Third, those still sticking to the two “whatevers” view- 
point who think that the current line has betrayed 
erxism-Leninism-Mao Zedong Thought. 


Fourth, party, government, and Army cadres and party 
members who made mistakes, even serious mistakes, 
during the Cultural Revolution. 


Fifth, party and government cadres in power, including 
high-ranking and middle-ranking cadres, who pay lip 
service to the current line and always fail to implement it 
using various excuses and do something else instead. 


Speaking on post-Deng China, both Bo Yibo and Deng 
Xiaoping stressed that “if there are any problems, they 
will be problems from within the party.” Therefore, we 
can see that their remarks are directed against the 
stubborn ones within the party, maintaining that they 
will be the cause of the discontinuation of the reform and 
opening line after Deng’s death. 


Bo Yibo’s and Deng Xiaoping’s worries are not 
unfounded. They are understandable. In a society ruled 
by man, the death of its paramount leader will inevitably 
cause power struggles and social disturbances arising 
from it. It is not enough for one or two elders to give oral 
guarantees that there will be no big chaos in post-Deng 
China. The most fundamental way of preventing social 
chaos is to carry out political reform in step with 
economic reform to ensure a smooth transfer of power 
with a sound democratic system. Only this 1s a reliable 
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way for China’s modernization and sustained develop- 
ment for the next 100 years. 


Column Views ‘Serious’ Party Corruption 
Problems 


HKO3081]50694 Hong Kong HSIN PAO in Chinese 29 
Jul 94 p 23 


{“Beying Political Situation™ column by Jen Hui-wen 
(0117 1979 2429): “Increasingly Stronger Voices Within 
the CPC for Balance of Power} 


[Text] How to prevent political turmoil—this has been 
the subject to which the CPC high levels have paid 
special attention every year since the June 4 disturbances 
in 1989. In April, May, and June this year, to forestall 
turmoil, the CPC high levels produced the slogan of 
“stability is the overriding concern” and concentrated all 
their energies on strengthening controls over ideology 
and the media and boosting central totalitarian rule. 
Political and economic experts in Beijing. however, 
believe that one key factor preventing mainland China 
from enjoying social stability is the increasingly serious 
corruption within the party, pointing out that without a 
mechanism to regulate the use of power, corruption will 
not be rooted out and the country will not have a day of 
peace. What is noteworthy is the increasingly strong 
voices within the party for balancing and curbing power; 
a vast number of cadres are demanding that the 
upcoming Fourth Plenary Session of the 14th CPC 
Central Committee take a decision on this issue. 


Informed sources in Beying reveal that some political 
and economic experts in the capital have criticized the 
CPC's move to tighten political and ideological control 
and the media in an attempt to forestall political turmoil, 
pointing out that the people who came up with such 
totalitarian measures have failed to recognize that the 
very possibility of relatively serious political turmoil in 
mainland China is a result of the following contradic- 
tions: One. the increasingly serious contradiction 
between worsening corruption among party and govern- 
ment officials and increasing frustration among the 
people at this corruption, especially when they cannot 
see any hope or prospect of solving such a contradiction. 
Two, the worsening contradiction between the demand 
for decentralized decisionmaking posed by the market 
economy and the continuing highly centralized political 
structure. The traditional political structure 1s now inca- 
pable of satisfying popular demands for pluralistic poli- 
tics and integrating various forces within the party; it can 
neither ensure the pursuit of economic structural 
reforms nor absorb, reconcile, and improve varied polit- 
ical relationships. Three, the social consensus that 
“reform and development are the fundamental way to 
ensure social stability” increasingly conflicts with the 
policy thinking of the CPC high level, which is the 
single-minded pursuit of stability. Popular discontent 1s 
threatening to run out of control. None of these three 
contradictions can be resolved solely with measures such 
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as tightening political, ideological, and media controls, 
or strengthening totalitarian rule. 


The gravity of corruption among communist govern- 
ment and party officials is reflected in the following 
seven characteristics: One, conspiracies to commit 
crimes involving more than one industry or sector, two, 
collusion between government officials and businessmen 
in power-for-money deals; three, economic crimes 
account for most crimes committed and involve large 
amounts of money; four, they are family-related and 
noteworthy for their daring; five, turning public assets 
into private property and bureaucrats protecting each 
other; six, holding banquets, whoring, gambling. and 
having a decadent attitude; and seven, going overseas 
and indulging in corrupt practices. Someone explained 
that there are in fact three classes on the mainland, 
namely, the new bureaucrat-bourgeois class, the new 
bureaucrat-landlord class in rural areas, and the new 
(Chinese capital) bureaucrat-comprador class in Hong 
Kong. 


Corruption 1s so bad that some CPC officials just shake 
their heads and say that they “cannot bear looking at it.” 
People in Being political circles po:t out that if the 
June 4 disturbances were triggered off by corruption 
inside the CPC, then the current, increasingly serious 
corruption among CPC officials, which is increasing 
popular discontent, may, if not seriously dealt with, 
become the cause of more turmoil. 


Much Corruption Remains Hidden 


Informed sources said that people across the mainland 
deeply resent corruption among CPC officials but can do 
nothing about it. The fact that corruption among offi- 
cials in Quanzhou City (that 1s the great Quanzhou 
metropolitan area with administrative responsibility for 
a few counties and cities, formerly the Jinjiang region) 
remains unreported to this day illustraies the problem 
well. Anyone who pays attention when he is in Quan- 
zhou City can hear allegations from discussions on the 
street about how the former persons-in-charge of both 
provincial and city party committees allow corruption 
and graft to go unchecked. 


There was the “eight gold scissors case,” when the 
former person-in-charge of the provincial party com- 
mittee was in office. To bribe provincial-level officials, 
local officials would invite a provincial-level official to 
officiate at a ribbon-cutting ceremony where gold scis- 
sors would be used. In this case, all eight pairs of gold 
scissors (each costing about 30.000 yuan) disappeared 
after the ribbon-cutting ceremony and nobody said any- 
thing as both sides knew what was going on. Later, the 
case was exposed; six of the gold scissors were returned 
and two were said to have been turned into gold rings 
and necklaces. The case afforded an opportunity for 
some veteran cadres who worked underground before 
the liberation to list all of the offenses committed by this 
former person-in-charge in a joint letter of complaint 
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addressed to the central authonties. The central author- 
ities knew that this person could not work with the 
former and the incumbent provincial governor, and they 
seized this opportunity to order him back to the central 
authorities. Sull, veteran cadres in the province regretted 
that the eight yold scissors could only “drive” him away 
instead of “bringing him down.” 


The former mayor of the Quanzhou City was noted for 
being a clean cadre and enjoyed high moral authority 
among the city people. When he was 1n office, he refused 
to procure a government position for his wife and let her 
tend flowers in the city government house instead. This 
became a famous tale. But this mayor, a diplomat who 
graduated from the Institute of Diplomacy, was having 
problems with personnel relationships because of his 
rectitude. He was noi accepted by the former person- 
in-charge of the city party committee and the former vice 
mayor, was neutralized by them, and had nothing to do. 
Sull, he did not want to be paid for doing nothing, and he 
volunteered as a part-time professor of foreign languages 
at Quanzhou Overseas Chinese University. After he was 
transferred to the XINHUA News Agency Hong Kong 
Branch, Quanzhou people still referred to him affection- 
ately as the “old mayor.” It 1s said that after his transfer, 
city folk observed in anger that there vould only be a | 
to 2 percent margin of error if all Quanzhou cadres 
above county ranking were executed. 


On the first day of CPC General Secretary Jiang Zemin’s 
tour of Quanzhou in the second half of June, QUAN- 
ZHOU RIBAO printed a call by Jiang Zemin to care for 
the workers’ and peasants’ livelihoods. Citizens congrat- 
ulated each other on the prospect of seeing the city rid of 
corrupt officials. But to the great disappointment of the 
citizens. the newspaper returned to normal on the fol- 
lowing day 


People in Beijing political circles point out that situa- 
tions like Quanzhou, where corruption continues to be 
covered up, are probably not isolated cases. This illus- 
trates the difficulty and arduous nature of the fight 
against corruption. 


Experts Suggest Resurrecting Supervision Committees 


The informed source also said that there are increasingly 
stronger voices within the CPC for establishing a mech- 
anism to balance and curb power as corruption con- 
tinues unabated and is causing increasing damage. 


Some CPC theoreticians and university professors with 
party membership agree that the present hierarchical 
relationships between different levels of supervisory and 
judicial organs is not conducive to the fight against 
corruption. This ts particularly true of the Central Com- 
mission for Discipline Inspection, which does not have a 
direct vertical command chain, rendering the anticor- 
ruption drive powerless and creating loopholes for all 
sorts of irregular activities (the trend to offer pleas and 
relationship networks). To solve this problem, the super- 
visory commission should be resurrected, complete with 
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a direct vertical command chain between the central 
organs and their local counterparts, staffed by people 
elected by party representative conferences at various 
levels, and reporting to its party representative confer- 
ence and central and local party committees. Supervi- 
sory committees structured like this would have greater 
powers; for example, the central supervisory commission 
would have the power to deal with central leaders who 
had broken the law or discipline according to the law. 


A signed article in the May edition of Beijing’s DAN- 
GXIAO LUNTAN suggested setting and perfecting a 
requirement where leading cadres must declare their 
household assets, and the installation of a leading cadre 
impeachment and accouniability system to eliminate 
corruption in personnel appointments. 


People in Beijing political circles believe that although 
the above-mentioned structures and systerns can hardly 
be viewru as balancing powers, they nevertheless 
restrain and curb power, merit serious attention from the 
CPC, and should be considered for adoption. It is hoped 
that the authorities will not turn a deaf ear to this. 


Beijing Stops Dissident’s Plans To Study in U.S. 


HK0408072194 Hong Kong EASTERN EXPRESS in 
English 4 Aug 94 p 1 


[By Bruce Gilley] 


[Text] Senior Chinese leaders have intervened to prevent 
a dissident, Chen Ziming—branded in 1989 as a “black 
hand behind the black hands”—from having contacts 
with a university in the United States. The move comes 
only two months after Chen, 42, was granted parole on 
medical grounds as part of an apparent bid by China to 
coax Washington to renew trade benefits. 


Beijing dissidents said it showed the new swagger and 
audacity of the Chinese government since winning back 
the trade benefits, as it was now virtually thumbing its 
nose at the US. 


Chen was planning this Saturday to take an English 
language test to qualify for a doctoral course by corre- 
spondence with the University of Michigan. Police inter- 
vened days ago saying “upper levels did not agree” to 
permit him to take the test, despite the fact that Mich- 
igan officials had cleared the matter of Chen’s studies 
with Beijing authorities. ““Now all his plans are shelved. 
The past month of frantic study has all gone to waste,” a 
source close to the family said yesterday. 


Chen has since written to Michigan to request he be 
allowed to begin studying for a doctorate in Chinese 
history, as scheduled this September, and take the test 
later, but friends say he is not optimistic. “From the 
start, Michigan wanted to do everything by the book. He 
feels gloomy and forlorn,” the source said. 


The move breaks an understanding Chen reached with 
the central government education authorities during his 
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time in jail, under which he would be allowed to take up 
a foreign course if no Chinese universities accepted him. 
“No Beying universities dared to take him,” the source 
said. “This was his only choice.” 


The open interference in Chen's freedom was seen as a 
sign that he would be kept on a tight rein despite the 
parole. Around-the-clock police surveillance was con- 
tinuing at hrs apartment building. from which Beying 
police had recently threatened to evict him and his wife 
as a “scare tactic”, the source said. 


Article Views Resistance Against ‘Negative 
Culture’ 


OW 0408010294 Nanjing XINHUA RIBAO in Chinese 
22 Jul 94 p 7 


[Arucle by Yu Guangyuan (0060 0342 6678): “We 
Actively Resist Negative Culture” ] 


{Text} Earlier this year | wrote an article entitled: “A 
Noteworthy Phenomenon of Negative Culture— 
commenting on the Great Chinese Dictionary compiled 
by Wang Yitong.” After the article was completed, I felt 
1 should further clarify two points: First, what 1s negative 
culture, how ts it different from positive culture, and 
what traits does it have? Second, what kind of attitude 
should be taken regarding negative culture, and should 
we accept or resist 1? 


In early 1988. some comrades and I held a forum at 
Baiteng Lake in Zhuhai. The forum was a kind of 
“celestial meeting.” during which participants merely 
stated their opinions and neither drew conclusions nor 
solved practical problems. Enlightened by the forum, | 
subsequently proposed that in order to greet the 70th 
anniversary of the May 4th Movement [in 1989], we 
spend one year or more holding discussion on the 
development of Chinese culture in various trades and 
professions throughout the country. In my view, one of 
the primary purposes of the May 4th Movement was to 
promote new culture which was what we wanted to do. 
At that time, | gave a definition of culture as: “Culture 1s 
an outstanding creation of mankind, which can be dis- 
seminated and inherited.” As a matter of fact, this 
definition applies only to positive culture. Then, I added: 
“We should enhance the cultural awareness of all sectors 
of society, from leaders down to the common people” 
and “should attach importance to using cultural media 
in various socialist undertakings.” Such an attitude 
toward culture ts actually to be adopted in dealing with 
positive culture. All in all, what we want to develop and 
encourage 1s positive culture only. 


To hold discussion on the development of Chinese 
culture, | gave speeches in various cities throughout 
1988: Jiangsu’s Changzhou was the first city in which I 
gave a speech. 


Having adopted the concept of “negative culture.” | 
published an article in YANGCHENG WANBAO last 
January, which discussed Wang Yitong’s Great Chinese 
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Dictionary as a noteworthy phenomenon of negative 
culture. Why did I call the dictionary a phenomenon of 
negative culture? Because the dictionary has two special 
traits of negative culture: First. 1 too is a “creation” of 
mankind: and second, its exterior appearance 1s similar 
to that of positive culture. From the outside, the Great 
Chinese Dictionary \ooks like the “Word Ocean” and 
other large lexicons, and it contains more pages. After 
obtaining the two-volume dictionary, | discovered it 
weighed 7.5 kg and was filled with closely-prinied size 
six characters. It 1s precisely because of these two traits 
that people cannot tell whether it 1s a form of negative or 
positive culture. The fundamental difference between 
negative and positive culture lies in its essence, not 
exterior appearance. In other words, its contents can 
exert a Yegative influence on the progress of mankind. 


Negative culture has a long history and manifests itself in 
various forms. Some ts outdated stuff covered with a 
new face. Other forms are brand-new creations. Negative 
culture will appear in whatever form positive culture 
exists. For example, as science ts thriving in the wor'd 
today, sham sctence has emerged side by side with 
genuine science. As a physics major, | am familiar with 
the concept of the “field” used extensively in physics. 
However, many things have also been turned into a 
“field.” | once read a “screntific thesis” that described a 
man whose “life field” moved along an orbit after his 
death and finally reached a woman entering labor. This 
man’s life field integrated with the fetus in the women’s 
womb and he was born with the infant. Hence, the man 
became “reborn.” Can such a “creation” have a positive 
effect on the development of science? Should we not 
resist such culture? 


There is only one word of difference between positive 
and negative culture, but this one word 1s very impor- 
tant! 


Circular Urges Added Care for Flood Victims 


OW 0308134794 Beijing XINHUA in English 1304 
GMT 3 Aug 94 


{Text} Beijing, August 3 (XINHUA)—The Chinese Min- 
istry of Civil Affairs has issued a circular stressing more 
care for the people's livelihood tn the flood-hit areas. 


The circular says that in the first half of this year 19 
provinces and regions were hit by drought and six 
provinces in south China suffered from floods. 


It says that the Central Commiutice of the Chinese 
Communist Party and the State Council are now con- 
cerned with the people's livelihood in the flood-stricken 
and drought-hit areas. 


Recently the Ministry of Civil Affairs presided over a 
working conference to discuss measures for such 
arrangements. 


The circular notes that the work of caring for the people's 
livelihood in flood-hit areas 1s vital to economic devel- 
opment and social stability. 
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It called on the provinces and regions all over China to 
support the work in the six provinces in south China. 


The circular also calls on the people in the flood-hit areas 
to resume production and engage in self-support devel- 
opment programs. 


The ministry calls on the localities to enhance organiza- 
tion of farmers for production and prevent people from 
leaving their farmland to drift to the cities. 


It urges the local governments to manage donations and 
relief goods properly and take measures to stop theft or 
embezzlement of relief funds and goods. 


Article on Educational Development in Shaanxi 


National Education Conference Held 


11K0408 100094 Beijing RENMIN RIBAO in Chinese 
25 Jul 94 pp I, 3 


{Article by Li Haitao (2621 3189 3447), and Guo 
Qunxing (6753 5028 2502): “Concentrate Power of 
Thousands of People on Running an Eternal Lasting 
Cause—Investigations on How Xuny: County in 
Shaanxi Province Develops Educational Undertaking” ] 


{Text} At the national conference on educational work 
convoked by the Central Committee and the State 
Council not long ago, Shaanxi’s Xunyi County attended 
the conference as one of only two county-level partici- 
pant units. Why did this county enjoy such a special 
honor? State Educational Commission director Com- 
rade Zhu Kaoxuan’s words answered the question. In the 
wake of his inspection of the county's rural educational 
activities, he said: “If ail county-level leading bodies 
across China attach the same importance to education as 
Xunyi, our basic rural education will be very hopeful.” 


Xunyi is a mountainous, impoverished county with a 
populatien of 240,000. According to 1984 statistics, 
illiterates and semi-illiterates accounted for 38 percent 
of the county's population, with a per capita schooling of 
only 2.1 years, those with a primary educational back- 
ground and a secondary educational background 
accounted for 35 and 19 percent of the population 
respectively, the ratio of college students in the popula- 
tion was 1.2 against 100,000, and the number of techni- 
cians in farming, forestry, herding, and side-line produc- 
tion accounted for only 7 percent of the population. 
Extensive management and cultivation seriously 
restricted economic development. The county's per 
capita national income was 231 yuan, and the peasants’ 
per capital net income was only 170 yuan. The number 
of dangerous and leaking buildings in secondary and 
primary schools across the county accounted for 40 
percent of the total. Invariably primary schools were set 
up in damp caves with low ceilings, and teachers’ wages 
were not guaranteed. 


FBIS-C H1-94-150 
4 August 1994 


The cold facts of economic and educational backward- 
ness made the county leadership see clearly that the low 
quality of laborers and shortage of technicians resulted 
in poor productive forces, which was the root cause of 
backwardness in mountainous areas, and which in turn 
affected educational! development. It was imperative to 
understand and assess the place and role of education 
anew with the starting point and attention focused on 
improving laborers qualities and progress in scrence and 
technology. The county party committee and govern- 
ment decided to make educational development an 
eternal lasting cause in reinvigorating \unyi and was 
determined to give priority to educational development. 
They made a decision for the chief persons in party 
committees and governments al various levels to person- 
ally determine certain key schools in designated areas 
with contract responsibilities, while requiring leadership 
at various levels to go deep into townships and towns 
and schools to conduct survies and studies, help the local 
masses to resolve problems in educational work, go to 
the classrooms to attend lectures. and study educational 
reform with teachers to improve teaching quality. 
Today, all levels from county and township (town) down 
to the village level have formulated a responsibility 
system with leadership grasping education and minute 
regulations for implementation. Educational work its 
already included in party and government general target 
administration and work plans as one content in 
assessing the work accomplishments of leading cadres at 
various levels and their grounds for promotion, with 
checking and comparisons through discussions con- 
ducted annually and awards and penalties institutional- 
ized. County party committee Secretary Yu Zhumin and 
county Governor Liang Fengmin would go deep to 17 
townships and downs to conduct surveys and research, 
and went to classrooms to attend classes 10 times each 
year. A sound atmosphere of running schools was shaped 
in this county because the county party committee and 
government attached importance and advocated woia 'n 
this arena. 


What is most called for in Ucveloping education 1s 
money, which Xunyi County was short of. Xunyi County 
was very weak in its financial self-supply ability. In 1984, 
county financial revenues accounted for only 5.3 percent 
of its income, while its educational expenditure 
accounted for half of its financial expenditures. 


The shortage of money was factual, but the issue of how 
money should be spent was an art, which involved 
profound knowledge in how to obtain the greatest effect 
with the money spent. It is precisely the point that a 
leading member must make selections, and the key to 
test whether or not a leading member is up to his job 1s 
whether or not he ts mature and has foresight. Now that 
the concept of education being an eternal lasting cause 
has been defined, one should not be careless about 
making investments and spending money on it. For this 
reason, Xunyi County adopted the following measures: 
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First ensuring inputs of government educational funds 
in place. County party committees and governments 
have made explicit stipulation: “Rather than elbow out 
educational funds. we will postpone or cut other 
projects.” Xuny: County has implemented payments of 
budgetary educational funds in lump sums at the begin- 
ning of each year, leaving no balance due. In recent 
years, the county has spent 20 percent of its newly 
increased financial revenues on education, with educa- 
tional expenditure accounting for 35 percent of county 
financial expenditures. In addition, the county and each 
township (town) have laid out a certain amount of inputs 
for education, which has grown with each passing day. It 
was explicitly stimulated that under whatever circum- 
staners, the strategic determination to ensure priority for 
educational development cannot be changed, the work 
requirement for county, townships and villages to regard 
the implementation of educational inputs as their chief 
responsibility cannot be changed, and the principle of 
collecting educational funds through various channels 
cannot be changed. That summer, the county came 
under three consecutive attacks from storms and hail 
storms, which seriously damaged farm crops; conse- 
quently, the financial condition was very difficult. The 
county party committee and government made a reso- 
lute decision to cancel the “First Xunyi County Apple 
Art Festival,” which had been under preparation for 
more than half a year, while educational funds for the 
whole county were aliotted and paid without cuts, and a 
1 million yuan subsidy to build junior high school 
buildings was in place as scheduled. In addition, they 
took © percent from special funds to build old revolu- 
tionary areas and 1.5 percent from tobacco tax revenues 
to spend on education. In 1993, 65 percent of Xunyi's 
newly increased financial revenue was spent in devel- 
oping educational undertakings. 


Second, implementing the structure of separating public 
from personnel funds. Under the condition that county 
finance was spending increasingly larger sums on per- 
sonnel, while the proportion of public expenditures 
hardly expanded for a considerably long period, Xunyi 
county included teachers’ wages in the special item of 
wages in the county financial budget earmarked for 
specific purposes only, and public funds are included in 
the special item of educational funds to be ensured 
through the allocation of funds by county finances and 
additions to rural educational funds. Today, this work 
has already been institutionalized and a sound, effective 
mechanism is taking shape. 


Third, amplifying the atmosphere of education and 
encouraging the masses to donate funds to help educa- 
tion. The county party committee and government prop- 
agated among the masses by linking to local realities the 
truth that “to develop the economy, it is imperative to 
develop education, to reinvigorate Xunyi, it is impera- 
tive to reinvigorate education,” so that the decision to 
“concentrate the power of thousands upon thousands of 
people on running an eternal lasting cause to benefit 
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generation after generation and render meritorious ser- 
vice that will never be forgotten” may penetrate people's 
hearts. Between 1984 and 1993, this mountainous 
county boasting a population of only 240,000 collected 
some 13 million yuan of donations from the masses for 
education. With its people's all-out support, all !4 junior 
high schools across the county built spacious, bnght 
teaching buildings in various styles by 1993, with a floor 
space of 25,000 square m; consequentiy, high schools 
have changed greatly. 


it 
P 


Teachers are the key to running schools. The ambition oj 
“running an eternal lasting cause” would be a castle in 
the air should the building of the teachers’ rank and file 
be neglected. While improving conditions for running 
schools, Xunyi implemented respect for teachers in 
practical action by taking active measures to improve 
teachers’ treatments as well as their living, working, and 
study conditions. In recent years, the county authorities 
have implemented a series of preferential policies to 
encourage teachers to settle down in mountainous areas 
to take up teaching. The county authorities allocated 
hundreds of thousands of yuan to build small residential 
areas for teachers, invited senior high school teachers 
from other counties or provinces to work in the county 
with high wages, and implemented a “leaning policy” 
toward backbone teachers, with the county finance 
listing special funds for awards and helping to resolve 
residence registration of their dependents and the 
employment of their children. The county authorities 
resolved the residence registrations of 165 teachers’ 
households and their dependents and the employment of 
212 of their children one after anothe:. The authorities 
have implemented single-grade floating wages for 
teachers in three border and remote mountainous town- 
ships, including Malan, since 1989. In recent years, the 
phenomena of teachers giving up teaching for new trades 
or going into business has not surfaced across the county; 
on the contrary, several teachers who had left returned to 
their teaching posts one after another, and those teachers 
who used to be in the county but took up teaching 
elsewhere applied for transfers to positions in Xunyi one 
after another. In Xunyi, things like being in arrears with 
teachers’ wages and the phenomenon of a loss of teachers 
do not exist. In 1992, the county invited applications for 
10 temporary teaching vacancies because of absent 
teachers from senior high graduating classes; as a result, 
there were 65 applicants. Teaching has become a profes- 
sion inviting admiration in the county. 


Teachers at nongovernment-run schools are an impor- 
tant component of the teachers’ rank and file in the 
county and account for 46.6 percent of the total number 
of teachers. The county party committee and govern- 
ment leadership has always kept those teachers in mind 
and has adopied all possible measure to earnestly resolve 
their problems. Professionally, teachers of nongovern- 
ment-run schools were encouraged to take up self-study 
and to further their education to continuously improve 
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their professional qualities. Presently, 315 teachers from 
nongoverr nent-run schools have passed entrance exams 
and are enrolled in teachers’ schools and further educa- 
tion across the county, and 710 of them have acquired 
professional or technical titles through assessment. The 
on-the-job eligibility rate of nongovernment-run school 
teachers has risen from 68.5 percent in 1984 to 83 
percent today. 


To «mprove education quality, Xunyi County regards 
bringing up teachers and elevating the general level of 
teachers across the county as the base of all basis, which 
they have grasped at all times with all-out efforts. Since 
1989, the county finance has laid out in its annual budget 
a special item of 100.000 yuan for teacher training. 
which was delivered to the educational bureau for tts 
management and use. At the same time, rules and 
regulations were formulated on expenditures and reim- 
bursements for teachers’ professional studies, examina- 
tions by correspondence courses, and purchases of pro- 
fessional materials, as well as measures for awards. To 
create conditions for on-the-job study, the county 
authorities set up visual-aid projection centers for pro- 
fessional studies in 17 townships and towns across the 
county and initiated a county educational television 
broadcast station. Presently, there are some 7(@9 teachers 
from secondary and primarily schools participating in 
professional studies in various categories across the 
county, accounting for 30 percent over of all teachers in 
schools, of whom, 131 are pursuing further education 
after being released from regular teaching. Today, the 
quality of the teachers’ rank and file as an entity, their 
teaching quality, and their running of schools have all 
markedly improved. 


IV 


Over the past 10 years, Xunyi County party committee 
and government have adopted effective measures to 
increase educational input, attached importance to 
building the teachers contingent, and amplified the sense 
of education of the whole people; as a result, the county 
has made three big strides in education, namely, in 1985, 
all of the province's 250 secondary and primary schools 
did away with caves; in 1991, the county popularized 
six-year compulsory education; and in 1993, the prov- 
ince set up new buildings for all junior high schools and 
a television broadcast station for education. Thus, edu- 
cation has scaled a new plane. In 1993, 128 students 
from the county were enrolled in institutes of tertiary 
education, with 20 enrolled in national key universities. 
At the national competition in applied physics for junior 
high school students, those from this county won first, 
second, and third prizes. Great progress has been made 
in vocational and adult education, with 70 percent of 
young people and men in the prime of their lives having 
gone through training at agricultural technical schools, 
and with a literacy rate of over 90 percent. 


The improvement in the quality of the labor force has 
instilled great vitality into Xunyi County's economic 
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development. Governor Liang Fengmin said that they 
are entering an orbit of a sound cycle characterized by 
education promoting economic leaps with the economy 
supporting educational development. Educational devel- 
opment and che growth of qualified people over the years 
have brought bright hopes to this mountainous county. 


Commentator Lauds Achievements 


11K0408 100694 Beijing RENMIN RIBAO in Chinese 
25 Jul 94 p 3 


{Commentator’s article’ “Small Inscriptional Record of 
Merit, Virtue, and Great Cause] 


[Text] Economic backwardness has restricted the devel- 
opment of educational undertakings and has resulted in 
a shortage of technical strength and the low quality of the 
work force. Underdeveloped education, in turn, affects 
the growth of technicians and improvements in the 
quality of the work force, resulting in economic back- 
wardness. Such a malignant cycle has perplexed the 
cadres and masses of the most impoverished counties in 
China for a long time. How should we resolve this 
“bottleneck” so that economic and educational develop- 
ment in impoverished areas can be shaped into a mech- 
anism characterized by mutual stimulation and can enter 
a sound cycle? 


Through a dozen or so years of exploration and practice, 
Shaanxi's Xunyi county has succeeded in resolving this 
“bottleneck.” The way to resolving the “bottleneck” 1s 
simple and is nothing new, namely: Be determined to 
give priority to educational development. 


Everyone knows, as do the cadres and masses of :mpov- 
erished mountainous counties, the importance of educa- 
tion in theory, reason, and general significance. How- 
ever, they are liable to become muddlieheaded when 
faced with the crucial issue of inputs of money. People 
invariably feel anxious about funds whether they are in 
well-off or impoverished areas. There really are far too 
many things to do with the money. Leading comrades of 
many places have to consider doing more good things, 
and a few substantial things for the masses during their 
terms of office. The Xunyi county leadership shared such 
ideas and went through that phase of understanding. 
However, the effects of basic education, which is a 
long-term and basic undertaking, cannot be seen 
instantly; this is actually a kind of contradiction. 
Through their own practice, the leadership of Xunyi 
County keenly felt that by failing to correct the aforesaid 
ideas and never placing funding inputs for education on 
the agenda, the importance of education would never be 
embodied by inputs of funds; consequently, the “bottle- 
neck” of a malignant cycle of educational and economic 
backwardness would never be resolved. Even if they set 
up some “'nscriptional records of merits and virtue” 
directly perceived by the senses, they could rot con- 
tribute much to education, the eternal lasting cause, or 
their contributic as to education would be very insignif- 
icant. In the end, it would likely bring complaints from 
future generations. 
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Since they had decided on the strategic place of educa- 
tion and to give priority to its development, they were 
bent on i's implementation. There were many difficul- 
ties and confusions on this course, with sacrifices and 
costs involved in other aspects; inevitably, they bore 
many complaints and grievances. Leading comrades of 
the Xuny: County party committee and government 
were mentally prepared for them and endured them with 
a dogged will, and they were determined not to waver. 
Thus, they persisted in the work for 10 years. That is 
precisely the most precious thing about Xunyi County. 
Today. their will has become an institution, a mecha- 
nism, a rule which everyone follows consciously, and an 
atmosphere at that. 


This paper carries on its front page today a survey report 
on Xunyi developing basic education. We hope that 1 
will provide a reference for other mountainous countries 
and people. 


Military 


Commentator’s Article on Maintaining 
Army-People Unity 

11K0408063594 Beijing JIEFANGIUN BAO in Chinese 
16 Jul 94 pl 


{Commentator’s article: “An Important Principle in 
Political Work” 


[Text] In the spirit of the instructions made Sy Chairman 
Jiang Zemin and other leading comrades of the Central 
Military Commission, the All-Army Meeting on Work 
Among the Masses which closed recently stressed that in 
order to marntain close ties between the Army and the 
government and between armymen and the people, it is 
necessary to consistently uphold the principle of army- 
people unity. This ts an important issue in mass work 
during the new period. 


Army-people unity is a fine iradition of the Army; it is 
also where the Army’s political superiority lies. It is the 
epitome of the nature and aim of the People’s Army, the 
basic distinction which sets our Army apart from the 
armies of the exploiting classes. As early as the revolu- 
tionary war years, Comrade Mao Zedong had already 
named army-people unity as one of the three major 
principles of political work. It was precisely under the 
guidance of this important principle that our Army drew 
incxhaustible strength, overcame countless difficulties 
and dangers, beat back ferocious enemies at home and 
abroad. and advanced from victory to victory over the 
past decades. 4 ‘ler entering the new historical period, 
Comrade Deng Xiaoping clearly pointed out: “The prin- 
ciple of army-people unity cannot be changed.’ Com- 
rade Jiang Zemin also repeatediy emphasized the need 
for armymen to establish and maintain flesh-and-blood 
ties with the people and to share weal and woe with the 
people. Under the leadership of the party Central Com- 
mittee and the Central Military Commission, all officers 
and men inherited and carried forward the fine tradition 
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of army-people unity and entered new chapters in the 
annals of army-government and army-people unity. 
Practice proves that the principle of army-people unity 
will always be a magic weapon for victory. At all times or 
under all conditions, we must firmly implement this 
principle, and carefully defend army-government and 
army-people unity just as we cherish our eyes. 


Under the new situation of reform and opening up and 
developing the socialist market economy. upholding the 
principle of army-people unity has a special significance. 
Comrade Deng Xiaoping pointed out: We must “strive 
to advance reform through stability.” Army-government 
and army-people unity, which 1s solid as a rock, 1s not 
only an important component of social stability, but ts 
also the solid foundation and reliable guarantee for the 
maintenance of social stability. We must fully under- 
stand the utmost importance of upholding army-people 
unity not only from the high plane of deepening reform, 
promoting development, and maintaining stability, but 
also from the overall strategic consideration of ensuring 
long-term peace and stability and ensunng the smooth 
progress of socialist modernization. In the past. the 
Army relied on the people to win battles. In our efforts to 
build up the Army in an all-round way around the central 
task of modernization, it is al.» necessary to rely on the 
people. In strengthening the political and ideological 
building of the Army, we have to rely on the masses for 
their provision of rich political nourishment, the 
improvement of the Army's weapons and equipment is 
impossible without a substantial material foundation 
created by the masses, and the military depends directly 
on the outstanding sons and daughters of the people for 
continuous personnel replenishment and replacement. 
In short, backing and support from the masses are the 
most basic conditions for the survival and development 
of the Army. 


For the Army, the most important thing in upholding the 
principle of army-people unity is to hold fast to its goal 
of wholeheartedly serving the people. This ts primarily 
reflected in its conscious submission to the interests of 
the whole and in its active support for the state in the 
socialist modernization drive. Social development and 
economic prosperity are the fundamental interests of the 
people as well as of the Army. They are also the founda- 
tion and objective for upholding the principle of army- 
people unity and cementing close army-government and 
army-people ties during the new period. Thus, the Army 
must not only set the pace tor all of society in achieving 
ideological and cultural progress, but must actively sup- 
port and take part in local economic construction, par- 
ticularly key construction projects. No doubt we have 
encountered new situations and new problems in army- 
people relations under the new historical conditions. In 
studying and resolving these problems, we must insist on 
proceeding from the interests of the masses in everything 
and have the whole situation in mind, and must not 
consider things as they stand. We must always uphold 
the fundamental attitude and airs of the People’s Army 
in loving the people, be strict with ourselves, and should 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


22 NATIONAL AFFAIRS 


not put undue emphasis on objective reasons and social 
factors. During the period of peaceful construction, 
particularly when carrying out urgent, difficult, haz- 
ardous and arduous tasks, the principle of army-people 
unity and the goal of wholeheartedly serving the people 
often find the most concentrated expression. Not long 
ago, when southern China was hit by serious floods, the 
vast numbers of People’s Liberation Army officers and 
men stationed in the region heroically took part in 
fighting the flocds. They rushed to the scene of the 
disaster, fought at the most dangerous spots, and played 
an important role at the crucial moment. Through 
fighting side by side with the peopl<, they enabled the 
principle of army-people unity to demonstrate its bril- 
hance. 


The People’s Army loves the people, and the People’s 
Army 1s loved by the people. The nature, goal and 
fundamental function of our Army will never change, 
and army-people unity as a major principle in political 
work will never become outmoded. As long as we con- 
tinue to uphold the banner of army-people unity under 
the leadership of the party Central Committee and 
Central Military Commission with Comrade Jiang 
Zemin at their core, and develop army-people unity 
through long-term struggle, we will definitely be able io 
withstand the test of all storms and generate a tremen- 
dous spiritual and material force. 


Yu Yongbo Views Army-People Unity at Work 
Forum 

11K0408083694 Beijing JIEFANGJUN BAO in Chinese 
16 Jul 94 pl 


[By Bian Zhen (0593 2182): “Seriously Implement 
Requirements of the Party Central Committee and Cen- 
tral Military Commission, Further Consolidate and 
Develop Fine Situation of Army-Government and 
Army-People Unity—All-Army Forum on Mass Work 
Held in Beijing, Yu Yongbo Participates in Conference 
and Makes Important Speech”’] 


[Text] At a time when the “! August” anniversary of the 
founding of the Army ts almost upon us, the All-Army 
Forum on Mass Work, which was convened a few days 
ago in Beiying by the General Political Department, 
successfully concluded today. A total of 60 delegates 
including leaders from political departments and respon- 
sible persons from mass work departments of various 
major units throughout the Army attended and seriously 
studied how to implement the instructions of the leaders 
of the party Central Committee and the Central Military 
Commission [CMC] on strengthening army-government 
and army-people unity. They also engaged in deep anal- 
ysis of the new situations and new problems which have 
appeared in army-people relations under the new condi- 
tions of developing a socialist market economy, and 
seriously investigated how to further consolidate and 
develop the fine situation of army-government and 
army-people unity in the new situation. Yu Yongbo, a 
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member of the CMC and concurrently director uf the 
General Political Department, participated in the con- 
ference and delivered an important speech. 


In his speech, Director Yu pointed out that in the new 
situation of reform, opening up, and the development of 
a socialist market economy, the party committees uf the 
armed forces and the localities at all levels must pay 
great attention to strengthening army-government and 
army-people unity and do a great amount of outstanding 
work in this respect. At present, army-government and 
army-people relations are good and the fine tradition of 
unity between the Army and the people has been devel- 
oped and expanded. The firm unity between the Army 
and the government and between the Army and the 
people has seen continuous development and has been 
able to pass tests provided by all sorts of disturbances. 


Deepening reicrm, expanding opening up, and devel- 
oping a socialist market have already brought and con- 
tinue to bring deep-going changes to all aspects of social 
life. It has also had certain effects on army-governmeni 
and army-people relationships. It should be affirmed 
that the majority of and most basic effects are positive. 
However, following the gradual transformation of the 
economic siructure, the readjustment of interest rela- 
tionships, and changes in people's ideas and concepts, 
there are many new situations and new contradictions 
facing army-government and army-people relations. 
However, to accord with the new situation and further 
bring into play the glorious tradition of supporting the 
government and loving the people, continually consoli- 
dating and developing a strong and stable unity between 
the Army and the government and the Army and the 
people is a major task which we face. 


Director Yu pointed out that the party Central Com- 
mittee and the CMC have paid great attention to 
strengthening army-government and army-people unity 
in the new situation. CMC Chairman Jiang Zemin has 
on many occasions, looking from the high strategic level 
of the long-term stability of the state and the long-term 
construction of the armed forces, placed great stress on 
army-government and army-pcople unity, and requires 
that we should love army-government and army-people 
unity in the same way as we love our eyes. Deputy CMC 
Chairman Liu Huaging and Deputy CMC Chairman 
Zhang Zhen have also repeatedly stressed that we should 
bring into play the glorious tradition of army-people 
unity, respect local governments, love the masses, and 
continually tighten flesh-and-blood links between the 
Army and the people. We must deeply understand the 
spirit of the instructions given by CMC leaders and grasp 
the tightening of army-government and army-people 
relations in the new period as an important political task. 
At present, our country’s reform and opening up 1s at a 
crucial stage where there is overall advance and break- 
throughs at key points. “Grasping the opportunity, deep- 
ening reform, expanding opening up, promoting devel- 
opment and maintaining stabi'ity” are overall tasks for 
the whole party throughout the country. If army- 
government and army-people unity is handled well, it 
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will be possible to create a stable social environment and 
provide :mportant political guarantees for realizing these 
major tasks. Each of we comrades must have a strong 
sense of political responsibility and do even better in 
promoting army-government and army-people unity. 


Director Yu placed stress on pointing out that army- 
people unity 1s an important principle in our Army’s 
political work, and that the core of the party’s third- 
generation leadership also greatly concerns itself with the 
question of army-people unity. This is because it 1s a 
reflection of the essence of the People’s Armed Forces 
and 1s our special weapon in overcoming difficulties and 
achieving victory. In the early period of reform and 
opening up, Comrade Xiaoping warned us: “The prin- 
ciple of army-people unity cannot be changed.” If we 
give up army-people unity and divorce ourselves from 
the masses, our armed forces will lose the base on which 
they depend for their existence and will no longer be the 
People’s Armed Forces. In bringing into play the out- 
Standing tradition of army-people unity and strength- 
ening army-people solidarity, the first task is to correct 
basic attitudes toward the masses. As Comrade Mao 
Zedong pointed out long ago: ‘Many people believe that 
a failure to do well in handling the relations between 
officials and the Army and between the Army and the 
people is a problem of method. I always tell them that 
this 1s a problem of basic attitude (or basic aim). The 
necessary attitude is one which respects the soldiers and 
respects the people.” In correcting the basic attitude in 
respect of the people, at present. we must put stress on 
resolving well three problems: |) We must earnestly and 
sincerely respect and warmly love the masses of people. 
As Xie Chen [6200 5256], a model in loving the people, 
said 30 vears ago: “See the people as higher than oneself, 
remold oneself by studying the people, love the people 
more than oneself, and do not begrudge giving oneself to 
the people.” 


It is necessary to truly see the people as one’s father and 
mother, to take the place where one’s unit is based as 
one’s home, and establish with the masses a deep feeling 
of breathing together, sharing a common fate, and 
having our hearts linked together. 2) It is necessary to 
consciously observe mass discipline. Tight discipline 
without even the slightest violation is the major reason 
our Army has been able to win the support and assis- 
tance of the masses, and is the special political superi- 
ority of our Army. CMC Chairman Jiang Zemin has 
repeatedly stressed that we must be strict in adminis- 
tering the Army. This includes being strict in imple- 
menting mass discipline. We must, throughout the 
Army. regularly carry out education in and examinations 
of mass discipline so that the three main rules of disci- 
pline and the eight points for attention truly become 
guides to action for every cadre and soldier. 3) In every 
place, it is necessary to safeguard the interests of the 
masses. In a long period of peace, and especially in a 
situation where we are developing a socialist market 
economy, it is difficult to avoid the appearance of some 
contradictions between the interests of the Army and 
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those of the people. The key lies in handling these 
contradictions well. At no time and under no situation 
may the armed forces vie with the people for benefits, 
and certainly they must not engage in actions which 
harm the interests of the masses and affect the image of 
the armed forces. 


Director Yu put great stress on the fact that maintaining 
flesh-and-blood links with the masses, always taking the 
people’s interests as the highest interests, and serving the 
people with all one’s heart and mind are important 
manifestations of our Army being politically up to stan- 
dard. We must, looking from the high plane of main- 
taining the quality of the People’s Armed Forces and 
upholding the goals of our Army, fully recognize the 
utmost importance of strengthening army-government 
and army-people unity. While handling the issue of the 
army-people relationship, the forces must firmly main- 
tain a high profile and strict requirements and under- 
stand and handle problems in terms of the overall 
situation. There should be no quarreling over minor 
details. It is necessary to be strict in discipline, assume 
more personal responsibility, and engage in more self- 
criticism. It is necessary to actively coordinate and 
handle matters strictly 1m accordance with policies. 
Leading cadres must personally participate in activities 
and rely on the local authorities when doing their work. 
They must, in accordance with the requirements for 
implementation, place the focus of “double support” on 
the grass-roots level and do well in mass work in the area 
where their unit is based. It is necessary to act in 
accordance with the instructions and requirements of the 
Central Military Commission in respect of strengthening 
army-government and army-people unity and to imple- 
ment these requirements link by link and unit by unit. In 
particular, it is necessary to strengthen education .or and 
the management of small, dispersed, and distant units, as 
well as scattered personnel. Through down-to-earth 
work, we must ensure that army-people relations at the 
basic level are more harmonious, and thereby lay down a 
fine base for doing well in overall army-government and 
army-people unity. 


Finally, Director Yu pointed out that making the rela- 
tionship between the Army and the government and the 
Army and the people closer is not just a mass work 
question and not just something for mass work depart- 
ments. Rather, it is a comprehensive test of the effective- 
ness of a unit’s ideological education and administrative 
management, the quality of the cadre and party member 
contingents, and the workstyle of the leaders. Party 
committees and leaders at all levels and especially the 
various political organs, must take the strengthening of 
army-government and army-people unity as a common 
responsibility and must grasp and manage it together. 


At the forum, representatives from the following 
advanced units in mass work introduced their model 
experiences—Unii 81537, Unit 51016, Unit 54898, Unit 
32515, Unit 56102, the Shantou Marine Police District 
of the Navy, the Jilin Air Station [chang zhan 1034 4541] 
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of the Air Force and the Putian City Detachment under 
the Fujian General Unit of the People’s Armed Police. 


Zhou Ziyu and Xu Caithou, both deputy directors of the 
General Political Department, also participated in this 
forum. 


Hainan Military Command Conducts Exercise 


11K0308143194 Hong Kong TA KUNG PAO in Chinese 
2 Aug 94 pl 


[Special dispatch” from Haikou by Wang Xiang (3769 
0686): “Hainan Military District Displays Military Skills 
To Demonstrate Its Capability in Conquering the 
Enemy”] 


[Text] Haikou, | Aug (TA KUNG PAO) —Fighting vehi- 
cles roared amid gunfire and the thundering retorts of 
cannon shells from a military base in Hainan Island’s 
Tunchang on the morning of 28 July. Officers and men 
under the Hainan Military Command presented a 
splendid large-type display of military training subjects 
to celebrate the arrival of their own festival, the 67th 
anniversary of the PLA’s [People’s Liberation Army] 
founding. Leading members of the military command, 
including Ruan Chongwu, provincial party committee 
secretary, concurrently governor and first secretary of 
the Hainan Military Command CPC Committee: Com- 
mander Xiao Xunchu of the military command; its 
Political Commissar Zhou Chuantong; Deputy Political 
Commissar Wu Fenglong; leading members of the pro- 
vincial government, provincial people’s congress, and 
provincial Chinese People Political Consultative Confer- 
ence; party committee secretaries of various cities and 
counties; county governors: and responsible persons 
from the Navy, the Air Force, and the Armed Police 
Corps stationed on the island, as well as several thousand 
of guests from various circles, watched the military 
display in high spirits. At 0900 sharp, three red signal 
rockets shot up into the sky, and the provincial party 
committee secretary, concurrently governor and first 
secretary of the military command party committee, 
reviewed a unit of motorized infantry stationed in Tun- 
chang accompanied by the commander of the military 
command, Major General Xiao Xunchu. Next came 
sharp bursts of firing by machine gun squads, and targets 
fell one after another with every shot, which revealed a 
slogan reading: ‘Warmly Welcome Inspection and Guid- 
ance from Senior Officers.” In its wake, 100 officers and 
men of the 3d battalion under a certain unit performed a 
bayoneting exercise, along with a vigorous performance 
of captive-seizure boxing [bu fu quan 2198 0199 2164] 
by an emergency detachment of the Tunchang Militia. 
Immediately following this, marksmen from 24 militia 
reserve representative teams displayed their superior 
marksmanship. The final records showed that five teams 
won championships in the dual meet shooting, including 
the Hainan Reserve Division 2d Regiment, Haikou’'s 
Xinhua and Zhengdong Districts, Tungchang County, 
and Changjiang County. 
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Just as the military band played its last note for leading 
members to confer prizes on the winning units, shots 
abruptly broke out. In a skillful tactical action, an 
armored infantry squad rapidly approached, some run- 
ning beside tracked armored vehicles; they swiftly 
mounted the moving vehicles and started to exterminate 
22 targets one after another without missing a single shot 
with automatic anti-aircraft guns, light automatic 
weapons, and machine guns on their vehicles. Then, 
operators of nine M-40 rocket launchers and six M-82 
recoilless rifles neatly turned 15 simulated tanks and 
armored vehicles into dust, and four flame throwers 
from an anti-chemical defense company set six block- 
house targets aflame. The firing of six mortars aroused 
the audience’s intense interest—shrieking shells shot up 
into the sky, then nose dived towards their targets and 
exploded. Eight anti-aircraft guns firing at fixed targets 
and firing rifles instead of guns at balloons in the sky 
were an eye-opener for the audience. When large caliber 
cannons and gun howitzers were fired, the narrator 
reminded the audience to put on their ear-muffs. Even 
so, the earth-shaking, deafening explosions penetrated 
one’s ears and made people feel keenly the tremendous 
power of “the god of war.” The M-130 rocket mortar. 
with its characteristics of a great velocity, intensity of 
fire, long range, and extensive damage area, was natu- 
rally the major item in the display. One company’s four 
rocket mortars fired 120 launchers simultaneously, 
which carpeted the target like an avalanche; instantly, 
mountain slopes and hills several thousand meters away 
were blanketed with rocket shells and became a sea of 
fire. The excellent military skills and wonderful perfor- 
mance was punctuated by bursts of applause from the 
audience. 


This recent military display has demonstrated all the 
weapons, equipment, and operational means of the 
Hainan Military Command, and basically reflects the 
powerful operational capability of the Army and defense 
reserves. As provincial party committee secretary Ruan 
Chongwu praised in his speech: With such mighty, crack 
troops, they are sure to be effective in action and win any 
battles should an emergency occur, and they are sure to 
be competent in performing their mission of defending 
the motherland and safeguarding the security and sta- 
bility of the Hainan Special Economic Zone. 


Economic & Agricultural 


Liu Zhongli Addresses Finance Meeting 


OW0408022994 Beijing XINHUA Domestic Service in 
Chinese 1111 GMT 2 Aug 94 


[By RENMIN RIBAO reporter Li Jianxing (2621 1696 
5281) and XINHUA reporter Ding Jianming (0002 1017 
6900)} 


[Text] Beijing, 2 Aug (XINHUA)—A national finance 
work meeting opened here today. The meeting empha- 
sized that ensuring success in reforming the fiscal and 
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taxation systems and in executing the state budget is the 
central task of the fiscal and taxation departments in the 
second half of the year; and the key to success is properly 
handling various problems during the course of reform 
and the budget execution, and working conscientiously. 


Since | January this year, our country has carried out the 
reforms of the taxation system, revenue-sharing system, 
and enterprise profit distribution system in an all- 
around way. To our knowledge, since the new fiscal and 
taxation systems began six months ago, reform of both 
systems as a whole has proceeded normally and basically 
achieved a smooth transition; the budget execution has 
been better than expected. 


First, the national economy has maintained sustained 
and stable development. While five major reforms began 
simultaneously, this sustained and stable economic 
development is very unusual, showing that the measures 
to ensure a transitional convergence between the old and 
new systems have been successful, and they effectively 
forestalled the negative impacts of reform during its 
early stages on the economy. 


Second, the new taxation system has been fine tuned 
constantly during the course of implementation, and tax 
collection and management have gradually become 
normal. The implementation of the revenue-sharing 
system has also proceeded normally and its basic frame- 
work has remained unchanged. Some new circumstances 
and problems have promptly been found and properly 
dealt with during the course of implementing the new 
systems. Thus, the time period required for adapting to 
the new systems has greatly been reduced. 


Moreover, while several reforms have begun simulta- 
neously, the execution of the state budget has been better 
than expected, showing the positive effects of the new 
systems. According to Statistics, national revenue 
totalled 197.943 billion yuan from January to June, up 
22.6 percent over the same period last year; while total 
expenditure was 197.329 billion yuan, up 27 percent. 
Revenue was 614 million yuan greater than expenditure. 
Of the revenue, income from value-added taxes rose by 
35.7 percent while income from business taxes jumped 
by 45.7 percent, showing the positive effects of the new 
taxation system on curbing unauthorized tax reductions 
and exemptions. 


However, Finance Minister Liu Zhongli pointed out at 
today’s meeting: The success in implementing the new 
fiscal and taxation systems during the first half of the 
year is preliminary, and in fiscal and taxation reform and 
budget execution, there still exist many problems which 
should not be overlooked. The major problems are: 
Although revenue increased by a wide margin, progress 
is not yet good enough. As the revenue collection task 
will be very arduous in the second half of the year, we 
should not be too optimistic about annual revenue. 
Pressure on expenditure is increasing and financial dif- 
ficulties at the county level are conspicuous. Tax collec- 
tion and management work needs further improvement. 
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Therefore, Liu Zhongli called on fiscal and taxation 
departments at all levels to solve problems properly in 
the second half of the year to ensure success in fiscal and 
taxation reform, and in the annual budget execution. 


Liu Zhongli said: Of the revenue delivered to the state, 
we should set the base figures of the portion to be 
returned to local authorities. We siiould fully arouse the 
enthusiasm of the fiscal and taxation departments at all 
levels for increasing revenue. Since the policy of 
returning some revenue to local authorities has been 
clearly laid down, we shouid pay great attention to 
revenue management and ensure the attainment of the 
revenue increase target. In the second half of the year, we 
should emphatically solve the problem of taxes owed by 
enterprises. We should step up cross checkups on value- 
added-tax special invoices, and strictly investigate and 
punish the crime of making and selling counterfeit 
invoices. We should improve the management and col- 
lection of individual income tax. While indirect tax 
should be reimbursed to exporters promptly according to 
the current policy to encourage exports, we should 
strictly manage the tax reimbursement business, and 
investigate and handle major tax reimbursement fraud 
cases. 


Liu Zhongli pointed out: We should keep expenditure 
under strict control and curb excessive spending 
increases. In the second half of the year, we should 
continue to adhere to the principle of guarantecing the 
high priority expenditures while reducing ordinary 
spending. The wage reform should be carried out strictly 
according to the standards set by the state, and any wage 
increases exceeding standards should be conscientiously 
corrected. We should continue to keep institutional 
consumption under control and strengthen supervision 
over institutional budgets. While standard wages must 
be paid and spending on providing disaster relief must 
be guaranteed, we should, in principle, stop any new 
spending increases in the second half of the year. 


Liu Zhongli called on local fiscal and taxation depart- 
ments to vigorously support production, actively culti- 
vate revenue sources, do a good job in setting up two 
separate tax collecting bodies for central taxes and local 
taxes, strengthen leadership over the management of 
state-owned property, step up financial legislation, and 
strictly enforce financial and economic discipline. 


‘Contradictory’ State Reports Belie Extent of 
Recovery 

HK0408065494 Beijing CHINA DAILY in English 4 
Aug 94 p 4 


[By Chen Xiao: “Economy Follows Contrary Trends”} 


[Text] The nation’s financial gurus probably gave them- 
selves a big pat on the back after the economy's “‘soft- 
landing” in the first six months of the year. 


China’s giddy growth and teeming inflation finally 
cooled down. And the gurus frankly predicted even 
better results in the future. 
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But, it seems to me, it’s not yet time to breathe a sigh of 
relief. When writing an analysis on the January-June 
economy, I was puzzled with some contradictory exam- 
ples in the government reports. 


Case in point: enterprises are crying for capital, while 
bankers say enterprises’ savings increased 96.7 billion 
yuan ($11.2 billion) in the first six months. 


Another case: enterprises keep on producing without 
improving their product mix or renovating new items, 
while unsold products are in creasingly stockpiled in 
warehouses. 


The State Statistics Bureau reported that by the end of 
May, stockpiles in industrial firms reached 366.4 billion 
yuan ($42.4 billion). 


The final case: the picture at the macro-level is rosy, 
while the performance at the micro-level is topsy-turvy. 


It is good to see bold, rapid reforms in banking, financial 
and foreign trade. But enterprise reform, which is the key 
to bailing out ailing State enterprise. seems to be con- 
fronted with far more difficulties than expected. 


Some of the enterprises are not in the mood to improve 
their performance, especially some State-owned firms 
which need to change the most. 


They are not enthusiastic in rebounding and want to 
continue to rely on the paternal government. 


This, it seems to me, is the fundamental reason for those 
contradictions. 


A week ago, an analyst with the People’s Bank of China, 
the country’s central bank, told me that two giant State 
enterprises have put 2.8 billion yuan ($323 million) in 
the bank as fixed deposits. Ironically the two firms were 
among those who cried the loudest for bank loans early 
this year, according to the analyst. 


Anticipating falling inflation rates, the companies 
believe that bank interest will be bigger than the profits 
if they invest in production. 


Plainly, they lose initiative to develop. 
What a tragedy if all manufacturers live on bank interest! 


So more and more economists are advocating a cut in 
interest rates for savings once the condition is ripe. 


They acknowledge the cut would be a temporary expe- 
dient, but at least it would force enterprises to reconsider 
their actions. 


Meanwhile, some producers are turning a blind eye to 
increasing stockpiles. 


It's surprising to see that under the market economy into 
which China is walking, some enterprises remain indif- 
ferent to mountain-high stockpiles. 


FBIS-CHI-94-150 
4 August 1994 


Such enterprises are operating in the old way—working 
hard to keep all hands busy while neglecting the changing 
demands of the market. 


The governments at all levels which are working toward 
speeding up the transformation of its functions should 
supply much more information to guide producers 
instead of roughly putting hands in their daily manage- 
ment. 


Some firms desperately need information when they first 
tiptoe into the market. They don’t even know what's hot 
on the market. 


Although the central government is holding steady on 
reforms at the macro level, the reforms could be under- 
mined if the reforms in the micro level fail to keep pace 
with them. Reforms at the macro and microlevels have 
to depend on each other. 


Taking banking reform as an example, some specialized 
banks have been transformed into commercial banks as 
part of the banking reform. Such banks, though supposed 
to be independent and responsible for their own losses 
and gains, remain obligated to some of their traditional 
functions including to pour money into money losing 
enterprises to prevent them from going bankrupt. 


Such obligations are not only against principles of a 
market economy but also distort the onginal purpose of 
establishing commercial banks. 


Only when the reform at the micro level is conducted 
smoothly in accordance with relevant laws and regula- 
tions, can a final success be achieved at the macro level. 


One of the major solutions to deepening the reform lies 
in the establishment of a national social security net- 
work. 


Setting up the framework has been put on the top of next 
year’s reform agenda. 


It seems to me that it will likely lay a solid ground for 
deepening reforms at the micro level in 1995. 


New Policy To Standardize Property Rights 
Transactions 

11K0308 134794 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0800 GMT I Aug 94 


[Text] Hong Kong, | Aug (ZHONGGUO TONGXUN 
SHE)—As disclosed by the State Assets Administration 
Bureau, the central government will standardize prop- 
erty rights transactions of state enterprises in five ways. 


One, standard'zing transactors. The property mghts of 
state enterpris 3 belong to the state. Transfers of prop- 
erty rights of state enterprises are subject to approval by 
the government or a department authorized by the 
government. State enterprises cannot sell themselves on 
their own. 
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Two, standardizing trading offices. A trading office's 
legal status must be accurately fixed, its functions and 
duties appropriate, and its competence clearly con- 
firmed. No “privately run” trading offices are allowed. 


Three, standardizing property rights for transactions. In 
standard property rights transactions, the property rights 
of enterprises are fully or partly sold as special commod- 
ities. Transfers of property rights of exceptionally large 
or large state enterprises, including those managed by 
local authorities, must be subject to the approval of the 
State Council. 


Four, standard:zing transaction procedures. This means 
the seller, the buyer, and intermediary organs must be 
standardized. 


Five, standardizing the way proceeds from property 
rights transfers are handled. The proceeds must first be 
used to pay off debts enterprises owe to banks and to 
resettle workers. Surpluses can be used by the govern- 
ment at the same level to support structural adjustment 
or to strengthen the financial position of those state 
enterprises which should be aided. None of the proceeds 
may be used to cover regular expenses or financial 
deficits or to pay wages and bonuses. 


Financial Institutions Help Flood-Stricken 
Enterprises 

OW 0308120294 Beijing XINHUA in English 0737 
GMT 3 Aug 94 


[Text] Guangzhou, August 3 (XINHUA)—Financial 
institutions in Guangzhou, capital city of south China’s 
Guangdong Province, have set aside a total of 389 
million yuan in special loans and paid 40 million yuan in 
insurance to help enterprises to recover from the effects 
of serious flooding since June. 


After the province won the flood control war, Guang- 
zhou branches of the People’s Bank of China and Indus- 
trial and Commercial Bank of China have provided 
emergency loans to seriously affected enterprises and 
reduced the interest rate on such loans. 


Meanwhile, the city’s financial institutions have sup- 
ported nine medicine-producing enterprises in attempts 
to recover production as soon as possible and helped 
food processing factories with production. 


The city branch of the Agricultural Bank of China 
provided three million yuan in loans to purchase flood 
control facilities while serious floods were battering the 
city and another 174 million yuan afterwards for agri- 
cultural production. 


Key Cities Test Housing Plan for State Enterprise 
Employees 

HKO408065 794 Hong Kong SOUTH CHINA 

MORNING POST (BUSINESS POST) in English 4 Aug 
94 p& 


[By Foo Choy Peng] 
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[Text] Dong Guang, 2 foreign office protocol director, 
has for some time been toying with the idea of leaving his 
job and joining China’s burgeoning private sector. Val- 
uing his extensive guanxi (connections), a private trading 
company is willing to offer 10 times his salary of about 
800 yuan to be a department head. The job, however, 
does not offer many of the perks and benefits he now 
enjoys. 


Although a career in the trading firm offers attractive 
monetary rewards and exciting challenges in the long- 
term, practical considerations finally force him to stay 
put. “The money and the prospects are good. But, 
unfortunately, the job does not come with housing or 
medical and welfare benefits. If | have to pay for all these 
expenses out of my pay packet, I will be worse off,” Mr 
Dong said. “My current job is not exciting: often it is 
boring. The good thing about it is it takes care of 
accommodation and medical benefits for me and my 
family.” 


Mr Dong voices poignantly the dilemma facing millions 
of workers in China’s state-owned enterprises (SoEs). 
many of whom are fed up with their jobs but stay on 
because their employers take care of virtually all cradle- 
to-grave needs. A switch to the private sector would 
mean an end to these benefits. 


So much 1s at stake for workers who change jobs that it 
serves to suppress voluntary labour mobility a crucial 
and efficient mechanism for distributing labour 
resources 1n capitalist economies. Ironically, the unprof- 
itable SoEs would love to shed surplus workers, but are 
holding back in fear of being held responsible for the 
potentially destabilising impact of massive layoffs. Put 
simply, 15 years of economic reforms notwithstanding. 
the fundamental character of China’s labour and welfare 
systems has seen only modest change. The tangled web of 
state subsidies and the lack of sustainable alternatives for 
housing and social security provisions ts severely stalling 
the restructuring of inefficient SoEs. 


To unravel the web to allow the SoEs to press ahead with 
their restructuring plans and employees to freely choose 
jobs is the objective of a bold initiative to break the link 
between state-sector employment and schemes for 
housing and social welfare. Backed by the World Bank, 
the US$950 million experiment to be carried out in four 
cities will allow SoE employees to buy or rent flats and 
work out viable alternatives to the welfare arrangements. 


“The project will support the implementation of a 
strategy to develop a market-based housing system and a 
robust social safety net, freeing enterprises of parallel 
responsibilities, and thus helping promote labour 
mobility, enterprise restructuring, and management 
improvements,” said the World Bank. 


To be tested in Beijing, Yantai, Chengdu and Ningbo, 
the new housing model—if successful—can be replicated 
in other Chinese cities. Under the system, SoEs would 
abandon direct responsibility for employee housing and 
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provide only competitive wages. Supply and financing of 
housing would be carried out by independent housing 
suppliers and financial intermediaries in the market 
system. In order for commercial suppliers to sell or rent 
flats without subsidies, sales prices would have to 
recover costs and generate profits, and rents would have 
to be high enough to allow investors to recover costs over 
the economic life of the units. Flat buyers would then 
have to deal directly with suppliers to choose flats 
according to needs and affordability. And as the cost of 
flats will be hefty in relation to the buyer's or tenant's 
income, long-term credit must be set up. 


Two of the largest banks—the Industrial and Commer- 
cial Bank of China and the People’s Construction Bank 
of China, with the Yantai Housing Savings Bank—will 
provide long-term mortgage financing under th? project. 


Essentially, the housing scheme calls for: 


—Autonomous profit-oriented companies to provide 
housing directly to buyers or tenants that would take 
over the housing stock now owned and operated by 
SoEs taking part in the project. 


—Commercially viable housing rents and sales prices 
which would recover long-term marginal cost of 
housing. 


—Cash wage supplements to compensate for rent 
increases. 


—Market-oriented, long-term mortgage lending opera- 
tions for owner-occupied and rental housing. 


—Policy and regulatory frameworks that sustain the 
operation of the housing management and finance 
institutions. 


That is not all. In tandem with the housing reforms are 
changes to the social and health insurance regime, which 
are critical to the creation of a more efficient labour and 
SoE systems. “Such a system would need to be separated 
from the fortunes of individual enterprises, financed ina 
sustainable and equitable manner, portable, and provide 
a minimum safety net,” said the World Bank. 


The four cities taking part in the scheme have agreed to 
pool social security contributions across enterprises, 
move the management of pensions from the enterprise 
level to a central municipal agency. and provide for a 
three-tier benefit system comprising a social safety net, 
an enterprise-specific pension, and individual retirement 
savings. 


Although the scheme will be completed by 2000, the 
World Bank should be able to gauge its effectiveness in 
about two years. “If it works well, the project could begin 
to spread like wildfire throughout China in four to five 
years,” said Choi Songsu, the project's task manager. 
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Further Retail Business Development Urged 


OW 0408083894 Beijing XINHUA in English 0728 
GMT 4 Aug 94 


[Text] Being, August 4 (XINI"'JA)}—China welcomes 
more retail businesses like supermarkets and chainstores 
to step in to fulfill its growing market demands. 


Official sources say that development of China’s retail 
business needs to be sped up. A number of retail formats 
are recommended. 


Supermarkets offering primarily food and household 
necessities have shown their advantages in Being. 
Shanghai and Guangzhou. Potential can be tapped in 
100 other cities in the country. 


Chainstores, providing convenience to nearby residents. 
can more easily attract customers with lowers adver- 
tising expenses. 


Automatic vending machines, sales through mail and 
direct peddling require little or no land and few manage- 
ment fees. These trading methods find favor in manu- 
facturers’ eves. 


Streets bearing various names like clothing street, culture 
street, food street and household electronics street are 
joint managed stores. 


Some smaller shops selling food in small packages and 
daily necessities will also become popular. They are 
usually connected with big department stores or super- 
markets. 


Meeting To Revamp Flow of Personnel to Rural 
Enterprise 


OW 0308164794 Beijing XINHUA in English 1344 
GMT 3 Aug 94 


[Township Enterprises To Recruit Professionals in Bei- 
jing’ —XINHUA headline] 


[Text] Beijing August 3 (XINHUA)—China’s first per- 
sonnel exchange meeting for township enterprises and 
foreign-funded enterprises will be held here October 6 to 
10 this year. 


This was revealed earlier this week by an official of the 
Service Center for Township Enterprises under the Min- 
istry of Agriculture. 


While emphasizing the reform of the personnel exchange 
system, the official said the meeting indicates the begin- 
ning of an orderly flow of personnel to the township 
enterprises. 


In the past, township enterprises obtained personnel by 
advertising for retired professionals, wooing recruits 
with favorable policies, holding training classes with 
concerned departments or training local youths in col- 
leges. 
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The official admitted that the flow of personnel in the 
past was uncoordinated, while highly praising the con- 
tribution of such people to the development of township 
enterprises. 


Statistics show that China’s township enterprises now 
have 1.87 million professional employees, accounting for 
3.6 percent of the total number of employees. The ratio 
is only one seventh that of state-owned enterprises. 


Bank Vice President on Stable Financial Scene 


H1K0408080694 Hong Kong WEN WEI PO in Chinese 
6 Jul 94 p A2 


[Report on “special interview” with Zhou Zhengqing, 
vice president of the People’s Bank of China, by staff 
reporters Liu Yong-pi (0491 3057 4310), Ho Liang-liang 
(0149 0081 0081), and Yang Fan (2799 1581); place and 
date not given: “The Landscape Here is Particularly 
Good—Zhou Zhenggqing on Current Financial Situation 
in China™] 

{Text} At a time when China’s financial structural 
reforms are progressing smoothly and realizing achieve- 
ments. Zhou Zhengqing, vice president of the People’s 
S3ank of China, warmly received our reporters for an 
interview. Vice President Zhou told us: China’s financial 
reforms are not only a point of concern for Hong Kong. 
Macao and Taiwan compatriots, but even western coun- 
tries are paying close attention. It can be said that these 
reforms have attracted world-wide attention. I can tell 
our friends that macroeconomic regulation and control 
is seeing results, the national economy ts now developing 
in a healthy way. and the financial situation ts stable and 
fine.“ 


Regulation and Control Certainly Not Just Tightening 
Money Supply 


Since July last year, when China began implementing 
macroeconomic regulation and control, the financial 
order, which for a time was referred to as “chaotic,” has 
been regulated and controlled, and a pleasing situation 
has emerged. Vice President Zhou expressed satisfaction 
with this. 


He told our reporters that it is necessary to understand 
the background to the implementation of the macroeco- 
nomic regulation and control measures. Last vear, quite 
a lot of funds were being used to build holiday villages 
and villas, and the situation grew increasingly bad, with 
speculation in housing and real estate and the blind 
opening of development zones. This gave rise to the 
phenomenon of agricultural land being destroyed and 
land lying waste. With respect to those projects which 
were not necessary, if the state had not imposed controls, 
what would have happened? In some countries in the 
past, speculation in real estate went wild, and for two 
vears the banks were unable to regain control. We could 
not follow this road. Such bubble activities are extremely 
disadvantageous to the healthy development of the 


economy, and it was necessary to control them. He very 
clearly pointed out: “Thus, macroeconomic regulation 
and control is certainly not just cutting back on the 
money supply, but rather is a readjustment of the eco- 
nomic structure and the credit structure. Based on these 
considerations, the banks gave financial support to vir- 
tually all key projects and engaged in regulation and 
control in respect of funds not required by the market.” 


Economic Health Depends on Regulation and Control 


Vice President Zhou Zhengqing said: “Bank credit was 
mainly increased to those industries, enterprises, and 
products which accord with state industrial policies, 
meet market needs, and are efficient. Credit was also 
provided to agriculture, energy, communications, and 
other industries which are important for national eco- 
nomic development. 


He cited some examples: He noted that the bank would 
extend credit for products necessary for the people's 
lives, such as grain, cotton, oil, meat, vegetables, and 
sugar. It would also provide funds guarantees for rail- 
ways, highways, canals, sea transport and other transpor- 
tation, and for the development of oil fields. Funds 
support was also necessary for the purchase of agricul- 
tural and sideline products, and this could not be 
delayed. In this summer's harvest, “white slips [IOU’s 
issued to farmers]” will basically be eliminated. 


When talking about the positive role of macroeconomic 
regulation and control, Vice President Zhou said that it 
was only because of regulation and control that the 
national economy continued to see sustained healthy 
development and had avoided major fluctuations. 
Strengthening macroeconomic regulation and control in 
the financial sphere is beneficial to foreign businesses 
investing in China. 


The Success of the Foreign Exchange System Reforms 


Before January this year, two exchange rates for the 
U.S.dollar against the renminbi had long existed in 
China—the market exchange rate and a publicly quoted 
state rate. What would happen after the two rates were 
merged on | January this year is a matter with which 
people at home and abroad have been concerned. 


In this respect, Zhou Zhengqing briefed us, saying that 
after the merger of the two rates, the renminbi has 
remained steady at 8.7 yuan to the dollar and is basically 
stable. In recent days, the renminbi has climbed a little in 
value, reaching 8.663 to the dollar. The success of the 
exchange rate merger provides a fine environment for 
developing foreign economic relations and trade and has 
strengthened faith in the renminbi. 


The foreign exchange system reforms which have been 
implemented this year have already realized gratifying 
results. The bank’s settlement of foreign exchange has 
exceeded sales of foreign exchange. The foreign exchange 
market is lively and market movements are stable. The 
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development of import and export trade has thus been 
promoted, and a foreign exchange regulatory raarket has 
been retained to satisfy the foreign-exchange needs of 
enterprises funded by foreign businesses, and this has 
stimulated the enthusiasm of foreign businesses to 
invest. 


While describing these reform measures, Vice President 
Zhou Zhenggqing said that, in a situation where we had 
no internal or external experiences to draw on, we were 
able, through repeated investigations, careful thought, 
and meticulous study, to put forward this year’s program 
of foreign-exchange reform and financial system reform. 
Now, the initial results achieved by the foreign exchange 
and financial system reforms have already appeared and 
are there for all to see. 


Control of Inflation In Sight 


Speaking about inflation, which is an issue of great 
concern to everyone, Zhou Zhengqing said: We always 
pay close attention to inflationary pressures in economic 
operations. As the central bank, through deepening 
reforms, economic and legal measures will be utilized to 
strictly control the overall volume of credit. As far as the 
macroeconomy is concerned, we will continue to 
strengthen the basic position of agriculture and grasp 
well the increased production of grain, cotton, oil, meat, 
vegetables, and sugar. It is necessary to strictly control 
the scale of investment in state assets and it is also 
necessary to ensure that consumption funds do not grow 
excessively. At the same time, it is necessary to firmly 
guard against and correct the arbitrary and wiid raising 
of prices. 


He pointed out that inflation is an extremely serious 
problem which occurs during a period of high-speed 
economic growth. However, it can be said that inflation 
is being controlled and he believes that if we act firmly in 
accordance with the fixed measures, price increases can 
certainly be controlled. 


The financial and foreign exchange structural reform 
programs which have been in place for just half a year 
have already achieved undeniable results in excess of 
expectations. In the first half of this year, there was a net 
recovery of money from circulation, and some experts 
estimate that this could reach a figure in excess of 5 
billion yuan. This fine phenomenon, which will be 
verified in a few days, shows that macroeconomic regu- 
lation and control is working. While problems and 
difficulties will continue to appear during the process of 
deepening reform, the Chinese Government has firm 
control of macroeconomic regulation, while the central 
bank’s measures for strengthening and improving its 
capacity for macroeconomic regulation and control are 
gradually maturing. Zhou Zhengqing noted: We are now 
paying close attention to new situations and new prob- 
lems which have appeared in reform, and are continually 
improving reform measures.“ There is reason to believe 
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that at the same time as the economic situation con- 
tinues to see fine and healthy development, the financial 
situation will continue to see stable and healthy devel- 
opment. 


Transaction Volume of Foreign Exchange Swap 
Center Up 


OW 0308 134394 Beijing XINHUA in English 1247 
GMT 3 Aug 94 


[Text] Shanghai, August 3 (XINHUA)—The transaction 
volume of the China Foreign Exchange Swap Center 
reached 3.74 billion U.S. dollars and 1.46 billion Hong 
Kong dollars last month. 


Since the trade center was opened in April this year, the 
total transaction volume has amounted to 15.47 billion 
U.S. dollars and 6.89 billion Hong Kong dollars. 


At the end of last month one U.S. dollar was exchanged 
for 8.6197 yuan renminbi, while at the beginning of July 
the exchange rate was 1:8.6517. 


The phenomenon of supply exceeding demand at the 
trade center has guaranteed fulfilment of the demand 
from foreign-funded enterprises and banks which are 
nominated to conduct foreign exchange business. 


The Dalian and Zhengzhou branch trade centers have 
entered the transaction network of the China Foreign 
Exchange Trade Center, adding the total number of 
cities covered by the network to 14. The number of 
members of the China Foreign Exchange Trade Center 
has reached 238. 


Import, Export Bank Begins Operations 


11K0308 153994 Hong Kong CHING CHI TAO PAO in 
Chinese No 26, 4 Jul 94 pp 12-13 


[From “China Economic News” column: “China’s 
Import, Export Bank Begins Operations | July”) 


[Text] China Import, Export Bank Starts Business 1 July 
1994 


Lei Zuhua, president of the Import-Export Bank of 
China, announced a few days ago that after months of 
preparation, the Import-Export Bank of China officially 
started business on | July. 


Lei Zuhua said that the bank’s businesses will mainly 
include offering export credits for imports and exports of 
electromechanical products, full equipment sets, and 
other capital goods, and handling insurance for export 
credits and secured credit. The bank will exercise inde- 
pendent risk and enterprise operations, implement the 
state’s macroeconomic regulation and control policies, 
strictly examine and approve applications for credit, 
strengthen management of risk capital, make good use of 
funds, ensure capital safety and earnings, and provide 
clients with quality and efficient services. 
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It has been reported that the Import-Export Bank of 
China has a registered capital of 3.38 billion yuan, a 
financial allocation from the state which will be gradu- 
ally increased in light of its future development. The 
headquarters of the bank will be in Beijing, without any 
operational branches. In light of business needs, some 
large cities may have organs (offices or representative 
offices) responsible for investigation, statistics, and 
supervision over agency services. The bank has the 
following departments: Planning and Capital Depart- 
ment, Credit Department, International Business 
Department, Operational Department, Fiscal Depart- 
ment, Department for Consultation and Examining and 
Approving Projects, General Office, Personnel Depart- 
ment, and Administrative Department. Address: No 
1, Dinganli Lane, Yongdingmenwai, Beying  Tele- 
phone: (01) 7626688, (01) 7639314 Telex: (01) 7638940 


The First Board of Directors of the Import-Export Bank 
of China 


The first session of the first board of directors of the 
Import-Export Bank of China was held in Beijing on 23 
June 1994. 


The session adopted the appointment of the members, 
director, and deputy directors of the first board of 
directors as well as the president and vice presidents. 
The list of the board of directors of the Import-Export 
Bank of China 1s as follows (arranged in accordance with 
the number of strokes in the Chinese characters): 
Wang Liansheng, deputy director of the Import- 
Export Bank of China Liu Shanzai, vice minister of 
the Ministry of Foreign Trade and Economic Coopera- 
tion Liu Jianfeng, vice minister of the Ministry of 
Electronic Industry Zhu Degui, deputy director of the 
Import-Export Bank of China Mi Sili, deputy director 
of the Import-Export Bank of China Tong Zhiguang, 
director of the Import-Export Bank of China Huai 
Guomo, deputy director of the Commission of Science, 
Technology, and Industry for National Defense Zhou 
Xiaochuan, deputy director of the Bank of China Jin 
Renging, vice minister of the Ministry of Finance Yu 
Xiaosong, deputy director of the State Commission for 
Economy and Trade Zhang Delin, vice minister of the 
Ministry of Machine Building Industry Gui Shiyong, 
vice minister of the State Planning Commission Yin 
Jieyan, vice president of the People’s Bank of China 
Qian Zhongtao, vice president of the Import-Export 
Bank of China) Gu Minchao, vice president of the 
Import-Export Bank of China Lei Zuhua, deputy 
director and president of the Import-Export Bank of 
China 
The session also adopted the “Regulations for the 
Import-Export Bank of China.” 


The Import-Export Bank of China Handles First Batch 
of Export Credit Business 


According to Import-Export Bank of China, its credit 
business was focused on exports during its initial period 
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of operation. The bank will vigorously create conditions 
to offer export credit insurance and secured credit ser- 
vices. Other businesses will be offered gradually when 
conditions are ripe. 


The bank is now holding consultations on its first batch 
of business, which includes the production and installa- 
tion of a rocket to launch the Asiasat-2 telecommunica- 
tions satellite for Hong Kong, exporting a 70,000-ton 
bulk cargo ship to Norway, and exporting trainer aircraft 
to Pakistan. Around 500 million yuan of credits are 
required for the three items. It has been reported that 
more than 60 projects have applied for export credits, 
involving over 10 billion yuan. However, the bank can 
only offer 2 to 3 billion yuan of credits. Hence, applica- 
tions should be arranged strictly in line with the state’s 
industrial policies. 


It is said that the operational funds of the Import-Export 
Bank of China mainly come from financial bonds issued 
at home, funds mustered abroad, loans from the central 
bank, and money borrowed from domestic banks. The 
bank plans to issue | to 1.7 billion yuan in financial 
bonds this year, and the issue will be determined by the 
timing and progress of demand. However, a bond issue 
abroad will basically not be considered this year. 


Authorities Complete Treasury Bond Issuance 


OW 0308174994 Beijing XINHUA in English 1407 
GMT 3 Aug 94 


[Text] Beijing, August 3 (XINHUA)—Treasury bond 
issuing for 1994 had been completed by the end of July, 
according to the Ministry of Finance and the People’s 
Bank of China. 


From April | to July 31 banks of various kinds in the 
country sold 70.192 billion yuan-worth of three-year 
treasury bonds. 


The ministry also sold 28.371 billion yuan-worth of 
two-year treasury bonds and 4.335 billion yuan-worth of 
other kinds of treasury bonds. 


An official of the Ministry of Finance said that this year 
the quota for treasury bonds is 102 billion yuan-worth, 
but the actually issued bonds reached 102.898 billion 
yuan-worth. 


State Bank To Provide Loan for Technical 
Upgrading 

OW0308 134894 Beijing XINHUA in English 1243 
GMT 3 Aug 94 


[Text] Beijing, August 3 (XINHUA)}—China’s State 
Development Bank (SDB) will provide five billion yuan 
in loans this year for the technical renovation of key 
infrastructure projects and basic industries. 


The loans will be channeled to the projects via the 
Industrial and Commercial Bank of China, as the Bei- 
jing-headquartered SDB does not have its own business 
agencies. 
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The development bank, established in March this year, 's 
responsible for credits to projects at the top of state 
industrial policy pricrities. 

By the end of June this year SDB loans to key state 


projects amounted to 30.3 billion yuan. The People’s 
Construction Bank of China acts as the agency. 


The bank has a credit budget of 80  illion yuan for the 
whole of 1994. 

Beijing Seizes Six Million Illegal Books in Ist 
Half 


OW 0308115994 Beijing XINHUA in English 0806 
GMT 3 Aug 94 


[Text] Beijing, August 3 (XINHUA)—In the first half of 


1994. China seized at least 5.94 million books and 
magazines which violated copyright laws or spread vio- 
lence and pornography, officials affirmed here today. 


It also confiscated 200,000 compact discs and 750,000 
video and audio tapes which were illegally produced, 
with 56 illegal factories and shops being destroyed and 
7,000 culprits captured. 


“Some of them seriously infringed upon intellectual 
property rights,” said Zeng Xi, a Press and Publication 
Administration spokeswoman. 


“We dealt with China’s first illegal overseas-related 
publication case in the first half. The criminal illegally 
sold more than 60 book licenses from Hong Kong to the 
Chinese mainland and made a huge profit,” Zeng said. 


She said that scme illegal publishing activities taking 
place in collusion with overseas circles have been curbed 
in the coastal regions after Guangdong Province seized 
140,000 compact discs. 


“Overseas publisters are not allowed to run illegal 
businesses in China. Any book imports should be 
approved by re’evant departments,” she said. 


The crackdow1 will continue in the coming months, she 
maintained, saying that it will create a sound social and 
cultural enviromment for reform and opening. 


“China always welcomes foreign investment in the cul- 
tural area but will ban any introduction of cultural 
rubbish. The crackdown on illegal publications serves to 
sweep out heinous social elements and protect intellec- 
tual property rights. And it helps to build up a good 
environment for the expansion of cultural exchange with 
overseas people.” she added. 


Statistics show that China last year seized three million 
books and $00,000 video and audio tapes carrying 
violent, pornographic or other illegal contents. 


‘Sidelights’ Laud Abilities of Trade Minister Wu 
Vi 


1K0308142194 Hong Kong WEN WEI PO in Chinese 
I Aug 94 p A2 


[Dispatch from Beijing by staff reporter: “Sidelights on 
Wo Yi"} 
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[Text] As Wu Yi entered the conference room, she said: 
“Sorry, sorry. I have never been late before. I left home 
45 minutes earlier than usuai this oo: ning, but there was 
a traffic jam and I am late.” 


The minister was about seven or eight minutes later than 
scheduled. Coming alone, she met with reporters from 
Hong Kong press organizations. She did not come with a 
secretary Or an assistant, and she did not have an outline 
of a speech with her either. Without a break, she spoke 
on China’s foreign trade restructuring and the current 
situation for 20 minutes so that reporters had a general 
understanding of this area, while impressing them with 
the minister's work capability. 


Wu Yi is one of two female ministers in the current 
cabinet (the other one is Peng Peiyun). She wore a red, 
checked dress which was very much suited to the occa- 
sion. Wu Yi, called a “tough lady” by her U.S. counter- 
part, did not put on airs before the reporters at all. 
Rather, she won the respect and affection of the Hong 
Kong reporters with her lively, straightforward, and 
humorous remarks and replies. For example, when 
saying that the United States was hindering China’s 
reentry into GATT by various means, Wu Yi said she 
had used this metaphor regarding the Americans: We are 
willing to play the international ball game according to 
international rules. But if you prevent me from playing 
the game, which is impossible, I will play the game 
according to my own rules. She also said, using Newton's 
second law: “The action is great, the reaction is greater 
sull!” 


When speaking on a question regarding the decrease in 
the number of foreign enterprises investing in China this 
year, Wu Yi said that she is not worried in the least 
because those that have come are multinational corpo- 
rations and that “one hundred small businesses are no 
better than one multinational.” She complained that her 
workload is becoming increasingly heavy because she has 
a busy schedule meeting foreign government officials 
and businessmen who arrive every day. Obviously, she is 
fairly satisfied with the fact that foreign businessmen 
keep coming to China for trade talks. 


Like most other senior Chinese officials today, 56- 
year-old Wu Yi is an engineer by training and worked in 
the petrochemical industry for a long time. In 1991, she 
was transferred from the post of Beijing vice mayor to 
foreign trade vice minister. In March 1993, she became 
head of the Ministry of Foreign Trade and Economic 
Cooperation. She calls herself a “new recruit on the 
foreign trade front.’ Nevertheless, as China's represen- 
tative in foreign trade talks, this “new recruit” 1s not 
only acclaimed by her colleagues at home, but is also 
respected by her counterparts. Overseas audiences seeing 
this female minister on television, who ts neither 
haughty nor humble and who has a firm and confident 
poise, admire her greatly. They think that they see in her 
the character of a new generation of Chinese women. 


A two-hour interview came to a quick end. Nevertheless, 
Wu Yi's quick replies to the reporters impressed them 
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deeply. At the end of the interview, Wu Yi helped the 
reporters switch off the recorders placed in front of her. 
and this showed us how careful this female minister is. 


Onshore Oil Industry Enjoys ‘Steady 
Development’ 


11K0308132694 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1038 GMT 10 Jul 94 


[Text] Beijing, 10 Jul (ZHONGGUO TONGXUN 
SHE)}—China has stepped up the development of its 
onshore petroleum industry in the eastern part of the 
country while intensifying prospecting for oil resources 
in the western part in the first half of the year, main- 
taining stable production and the steady development of 
the ol industry. 


Thanks to efforts made by all oil and gas fields across the 
country, the onshore petroleum industry sector has ful- 
filled more than 50 percent of the annual oil and gas 
output quota in the first half of the year, despite limita- 
tions on drilling operations because of the lack of mar- 
ketability of crude oil produced by several oil fields in 
Xinjiang. Statistics show that China’s onshore oil 
industry produced a total of 69.365 million metric tons 
of crude oil and 7.790 billion cubic meters of natural gas 
from January to June. 


Meanwhile, rapid progress has been made in oil and gas 
resource prospecting. Prospecting work in the eastern 
Bohai Gulf shelf, the northeastern rift valley, the three 
basins of Xinjiang, northern Shaanxi, Yunnan, and 
Sichuan have all produced gratifying discoveries. 


Electric Generation To Increase 15 Million Kw 
Yearly 

OW 0308115694 Beijing XINHUA in English 0758 
GMT 3 Aug 94 


[Text] Bering, August 3 (XINHUA)—China plans to 
add another 15 million kilowatts of electricity every year 
in the years from 1995 to 1997 in order to quench power 
shortage in face of rapid economic development. 


According to the Ministry of Power Industry, during the 
year 1998 to 2000, China will increase 20 million kw 
annually so as to push total power generation capacity to 
around 300 million kw by the end of the century and 
provide electrical power to all over the country. 
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Meanwhile, China plans to push the number of counties 
which attain the national standard of necessary power 
supply in lighting, cooking and industrial use to a total of 
1,000 counties and 95 percent of China's rural house- 
holds will have access to electricity by the end of the 
century. 


To attain the goals, the Ministry of Power Industry will 
raise funds by various means, which include the use of 
foreign investment. The ministry 1s also considering to 
issue enterprise bonds overseas and list a number of 
Chinese power production enterprises in overseas stock 
markets so as to raise more funds for power production. 


New Measures To Develop Highways, Water 
Transport 


11K0308 144994 Beying ZHONGGUO XINWEN SHE 
in English 1427 GMT 3 Aug 94 


[Text] Beijing, 3 Aug (ZHONGGUO XINWEN SHE)}— 
China’s Ministry of Communications has recently put 
forward new measures to quicken the development of 
highways and water transport facilities. 


Through the implementation of policies on industrial 
development, China will increase its investment in con- 
struction of infrastructural transport facilities. 


More privileged and flexible policies will be adopted for 
the construction of infrastructural transport facilities. 
Governments at various levels are encouraged to use 
part of their income, earned from added value of land 
along highways and within ports as well as resulted in the 
more effective traffic flow, for the further development 
of highways and ports. Enterprises engaging in shipment 
on inland rivers are allowed to engage in reclamation and 
development of land along rivers when they undertake 
the work on harnessing rivers. Moreover, the inland 
river shipping industry 1s encouraged to be combined 
with and supported by the electricity-generating industry 
in the country. 


Foreigners will be further encouraged to invest in con- 
struction of highways and water transport facilities. 
Sino-foreign joint ventures will be encouraged to engage 
in load and unload services. Under the unified planning 
and management by related state departments, foreign 
businessmen are allowed to invest in construction of 
highways, bridges, tunnels, specialized piers and water 
routes as well as in exploitation of whole pieces of land. 


Prices of shipment will also be gradually allowed to be 
regulated in line with market forces. 
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East Region 


Anhui Sets Up State, Local Taxation Bureaus 


OW 0408003 194 Hefei Anhui People’s Radio Network in 
Mandarin 1100 GMT 2 Aug 94 


[From the “Provincial Hookup” program] 


[Text] The work of setting up state and local taxation 
bureaus is now under way. By 29 July, Hefei and Huaibei 
cities, and 25 other counties and cities including 
Tongcheng and Suzhou, had completed the projects, all 
of which had officially gone into operation. The work of 
setting up state and local taxation organs for the entire 
province is expected to be completed by mid August. 


The setting up of two sets of taxation organs marks an 
important policy decision of the Party’s Central Com- 
mittee and State Council adopted under implemention 
of the new taxation system. As soon as the State Coun- 
cil’s notice was received, various departments in Anhui 
immediately made preparations to set up two sets of 
separate taxation organs. [passage indistinct] Judging 
from the work done in various areas, the distribution of 
personnel is rational. [words indistinct] basically 
ensuring that after being set up, both state and local 
taxation organs will be able to operate normally. 


Disaster-Prone Anhui Area Speeds Up 
Agricultural Program 


OW 0308120494 Beijing XINHUA in English 0821 
GMT 3 Aug 94 


{Text} Heifei, August 3 (XINHUA)—East China’s Anhui 
Province has launched a comprehensive agricultural 
program on the huaibei plain, which is frequently 
afflicted by natural disasters. 


Lying to the north of central China’s Huaihe River, the 
plain has long suffered from floods and droughts and is 
regarded as a poverty- stricken region in the province. 


Thanks to the government-sponsored agricultural pro- 
gram, the region has largely improved its agricultural 
facilities and capability to produce grain, cotton and 
edible oil. 


In the past three years, 34 counties and cities involved in 
this development program have invested 790 million 
yuan (90 million U.S. dollars) in transforming low and 
telatively-low yielding lands totaling 390,000 ha as well 
as afforestation of 40,000 ha. And the irrigation and 
drainage system in a cultivable area of 504,000 ha in the 
region has been upgraded. 


An official in the provincial government said that the 
program mainly focuses on the systematization and 
coordination of local irrigation networks, forestry, plan- 
tation, mechanized farming, livestock breeding and 
aquatic products industry. 
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To date the region has set up 24,000 km of irrigation and 
drainage canals, 92,000 km of underground drainage 
channels and 2,200 km of highways in rural areas. 


The improved low-yielding lands now have good irriga- 
tion and drainage, and 23,000 ha of forests have been 
planted with the aim of protecting cultivable lands and 
headwaters, said the official. 


Moreover, the region has planted 10,000 ha of economic 
forests, including 5.800 ha planted in fruit trees, which 
have brought in noticeable profits for farmers. 


The official said that the plantation development in the 
program focuses on soil improvement. fine variety 
breeding and promotion of high technology agriculture. 


He said that the region has an enlarged 337,000-ha area 
for planting fine varieties and has promoted new tech- 
niques on cultivated areas totaling 184,000 ha. 


Moreover, 1.18 million farmers in the region have been 
trained to use new agricultural techniques. 


So far, the region has built 21,000 ha of fish-breeding 
ponds, and formed a yearly poultry reproductive 
capacity of 6.54 million. The official said that more than 
500 bases for aquatic products and livestock have sprung 
up across the plain. 


Compared with the beginning of the program three years 
ago, the region has reported a rise in grain of 570,000 
tons and in cotton of 16,000 tons. 


The program has realized increases in the regional gdp of 
70.7 percent, in agricultural output of 49 percent and in 
agricultural commodity value of 91 percent. 


The official said that the regional program has pooled 
farmers’ funds totaling 220 million yuan, 2.3 times the 
planned figure. 


He attributed such success to a three-fifths increase on 
farmers’ income during the past three years. 


Fujian Speeds Up Reform of Personnel 
Administration System 


OW 0408010594 Beijing XINHUA in English 0029 
GMT 4 Aug 94 


[Text] Fuzhou, August 4(XINHUA)—Southeast China’s 
Fujian Province is speeding up its reform of the per- 
sonnel administration system and construction of a 
market to facilitate the free flow of personnel. 


The province has set up 110 such service organizations 
since 1988 when it began the reform of the personnel 
management system. 


From 1989 to 1993, the province introduced a total of 
14,733 people from outside province and realized the 
interflow of over 170,000 inside the province. But only 
35 percent of them were arranged through the brain 
market. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-150 
4 August 1994 


An official with the province's relevant department 
disclosed that the province is to build a mature brain 
market by the end of 1998 to bring it into line with the 
requirements of a socialist market economy. 


The official noted that the province will reform its 
personnel administration system to facilitate a talent 
flow between different regions and work units; it will 
grant greater autonomy to colleges and universities in 
arranging jobs for their graduates according to the 
demand of the market; it will also perfect its social 
insurance system to solve unemployment, medical, acci- 
dent and old-age pension problems; it will also formulate 
relevant rules and regulations to govern the flow of 
personnel. 


Fujian Leaders Attend People’s Air Defense 
Meeting 

11K040805 2094 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 16 Jul 94 


[Text] The provincial people's air defense meeting was 
held in Fuzhou yesterday [16 July]. The meeting relayed 
and implemented the spirit of the Nanjing Military 
Region people's air defense meeting, and summed up 
and made arrangements for Fujian’s people's air defense 
work. Lieutenant General (Guo Zhuo), deputy com- 
mander of the Nanjing Military F.egion; Governor Chen 
Minyi; Major General Ren Yonggui, member of the 
Standing Committee of the Fujian CPC Committee and 
commander of the Fujian Military District; and Major 
General Wang Zhenyong, deputy commander of the 
Fujian Military District; attended the meeting. 


Vice Governor Tong Wanheng spoke at the meeting, 
saying: Cadres, staff members, and workers on the peo- 
ple’s air defense front throughout the province gradually 
are establishing the market concept, the concept of 
education. and the concept of competition, and are 
strengthening—in various aspects—the construction of 
people's air defense projects and basic facilities for 
command, communications, and alarm. Last year, the 
single sideband radio station was put into operation and 
a radio communications network was set up in the 
province. 


A number of people's air defense projects that were of 
good quality were renovated and used !n a planned way 
throughout the province last year. The utilization rate of 
people's air defense projects in peace time reached 29.6 
percent, an output of 69.9 million yuan was achieved, 
and 3.68 million yuan of tax was handed over to the 
state. The annual income of people's air defense under- 
takings reached 3.68 million yuan. Since 1991, the area 
of construction projects that can be used in both war and 
peacetime has increased by over 14,000 sq.m. However, 
there is still a gap between our province and other 
provinces and municipalities. 


To this, Vice Governor Tong Wanheng stressed: Lead- 
ership at all levels should have a thorough understanding 
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of the important strategic location of our province. In the 
new situation of reform and opening up, we should be 
vigilant in peacetime, with an attitude of being highly 
responsible for the security of the state and the safety of 
the people, take effective measures to increase the inten- 
sity of reform and speed up people's air defense con- 
struction, and find a way for the construction of the 
people's air defense which is in keeping with the reality 
of our province. 


Fujian Farmers Earn More in First Half of 1994 


OW0408015294 Beijing XINHUA in English 0127 
GMT 4 Aug 94 


[Text] Fuzhou, August 4 (XINHUA)}—Farmers in east 
China’s Fujian Province made an average net income of 
800 yuan in the first half of this year, which is 28.2 
percent higher than in the same period of last year. 


The latest figures released by the provincial statistics 
bureau show that urban residents in the province earned 
an average of 1,628 yuan in the first six months, repre- 
senting a 28.5 percent rise. 


With inflation factors deducted, the statistics show that 
farmers earned 4.7 percent more than in same period last 
year, and urban residents earned 3.8 percent more. 


If the trend continues, the agricultural authorities esti- 
mate that farmers in the province may make an average 
annual income of 1,450 yuan. 


Agricultural officials said that the increased income of 
farmers mainly came from rural enterprises, household 
businesses and sales of farm produce. 


In the first half of the year rural enterprises in the 
province produced 81 billion yuan-worth of products, 
and exported 11.5 billion yuan-worth of goods, increases 
of 85 percent and 67 percent, respectively, over the same 
period of last year, according to the statistics. 


Zhangzhou To Estabiish Zone for Agricuiturai 
Exports 

OW 0308151394 Beijing XINHUA in English 1436 
GMT 3 Aug 94 


[Text] Fuzhou, August 3 (XINHUA)—Zhangzhou City, 
in east China's Fujian Province, was given approval 
recently to set up a state-level model zone for export- 
oriented agriculture. 


The construction of the model zone will last five years. 
The State Council will allocate special funds to support 
the construction. About 20-30 percent of the total invest- 
ment will be raised by the local government. 


During the past few years Zhangzhou has contributed 
great efforts for comprehensive development of agricul- 
ture. It has initially constructed more than 120,000 ha 
[hectares] of production hases for export commodities. 
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Last vear the city exported !.2 billion yuan-worth of 
agricultural products and by-products, among which 90 
percent were raw matenals provided by the production 
bases. 


Meanwhile, the city’s production of mushrooms takes up 
one fourth of the country’s total. The export volume of 
tinned asparagus by the city takes up 60 percent of the 
total export volume of this product in China. 


The development of agricultural resources has given an 
impetus to the development of the secondary and ter- 
tiary industries, such as processing, packaging and 
storage. and has attracted overseas investment. 


By the end of June this year the city had approved the 
setting up of more than 560 foreign-funded agricultural 
enterprises, with the total investment volume reaching 
700 million U.S. dollars. 


Fujian Revitalizes Pottery, Porcelain Industry 


OW 0308120094 Beyine XINHUA in English 0821 
GMI 3 Aue 94 


{Text} Fuzhou, August 3 (XINHUA)}—Dehua county in 
southeast China's Fujian Province. once famous for its 
porcelain, 1s striving to revitalize its pottery and porce- 
lain industry by applying scientific and technological 
results. 


During the past three years, the county has carried out a 
total! of 55 projects in this regard, 46 of which have been 
completed 


About 10 years ago, the county started to renovate its 
porcelain kilns through replacing wood for fuel with 
electric power, so as to solve the contradiction between 
the forestry and porcelain industries. Thus over 100,000 
cubic meters of timber can be saved annually. 


In order to produce more highly competitive porcelain 
products, the county 1s striving to provide more timely 
information, encourage its entrepreneurs to conduct 
investigations abroad, help introduce foreign expertise, 
and make use of rare-earth elements in porcelain pro- 
duction. 


In two to three years, the county produced more small 
porcelain handicraft articles, which were well received 
on the international market and made Dehua one of 
China's production bases in this field. 


Meanwhile the county introduced advanced foreign pro- 
duction lines from Japan and Germany to modernize its 
porceiain production technology, which improved its 
porcelain production in both quantity and quality. 


Now the courty’s pottery and porcelain industry has 
been revitalized with an output value last year reaching 
over 300 miition yuan (about 34.5 million U-S. dollars), 
90 percent of which was earned through exports. 


The county's pottery and porcelain products are now 
sold in over YO countries and regions in the world. 
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Railway Minister Inspects Project in Jiangxi 
HK0408022794 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 26 Jul 94 


[Excerpt] Railway Minister Han Zhubin recently 
inspected the Jiangxi section of the Beijing-Jiulong 
Railway, ard prompted railway construction workers to 
quicken the pace of this higher-quality project, lower the 
investment, and strive to complete it ahead of schedule. 
Between 20 and 2! July, Han Zhubin and Sun Yongfu. 
vice minister of railways, visited this province and 
inspected the Jiangxi section of the Bewying-Jiulong 
Railway in the company of Jiangxi Vice Governor Shu 
Shengyou in order to learn about the actual development 
of the project. After attending the inauguration cere- 
mony of the section from Jian to the Jiangx1-Guangdong 
border, Minister Han held an on-the-spot working 
meeting in Jian. He also braved the scorching heat to 
inspect four major railway bridges. [passage omitted] 


Jiangsu Bank Supports Major Projects 
OW 0408013794 Beijing XINHUA in English 0123 
GMT 4 Aug 94 


[Text] Nanjing, August 4 (XINHUA)—The Jiangsu 
Branch of the Construction Bank of China has contrib- 
uted much to supporting the construction of key projects 
undertaken by the state and the province. 


By the end of June this year, the bank had provided 
about 44.5 percent of the total loans for the major 
projects in the energy, transportation and raw materials 
sectors. 


In the first half of this year the bank increased its loans 
by 1.85 billion yuan. Some 66 percent of the loans went 
to large and medium-sized projects. 


The bank has also made progress in introducing foreign 
investment. It has acted as matchmakers for more than 
20 co-operation projects among overseas financial 


groups. 


The bank has actively been serving province's most 
important projyect—the Suzhou Singapore Industrial 
Zone. 


As a member of the financial group which has provided 
76 million yuan in loans to the industrial zone, the 
Jiangsu Branch of the Construction Bank of China itself 
supplied 26 million yuan. 


The bank has also acted as an agent for the State 
Development Bank. 


In the first half of this year the State Development Bank 
arranged loans for 19 projects in the province. The total 
amount of loans provided by the state development bank 
in the whole year is expected to reach 284 million yuan, 
mainly for large and medium- sized projects in the 
province. 
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The first and second batches of loans, totalling 144 
million yuan, have been extended by the Jiangsu Branch 
of the Construction Bank of China. 


Jiangxi GNP Exceeds 37.6 Billion Yuan in First 6 
Months 


11K0408061794 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 22 Jul 94 


{ Text] According to results of accounting, Jiangxi's GNP 
in the first half of this year was over 37.6 billion yuan, 18 
percent over the same period last year if calculated 
according to comparable prices. 


Since the beginning of this year, because the leadership 
at all levels in Jiangxi has attached importance to and 
strengthened the readjustment of the agricultural setup 
and has increased input in agriculture, primary industry 
increased by 4.9 percent. At the same time, industrial 
production continued to maintain a high rate of growth. 
The gross output value of industrial production at and 
above the township level was 23.1 percent over the same 
period last year, while that of secondary industry as a 
whole was 28 percent over the same period last year. The 
added value of tertiary industry in the first half of this 
vear was over 10.1 billion yuan, 13.2 percent over the 
same period last year. In the first half of this year, the 
total volume of wages of staff members and workers 
throughout the province increased by 29.2 percent. 


Viewed from the situation in the first half of this vear. 
the economic operation in Jiangxi was quite normal. 
Although agriculture was hit by relatively serious natural 
disasters, losses in agriculture were reduced to the 
greatest possible extent and the output of agriculture was 
more than the same period last year thanks to appro- 
priate remedial measures. The other sectors grew at a 
relatively high speed. However, the economic results of 
industrial enterprises included in the budget still was not 
good 


Jiangxi Reports Good Sumn:--r Harvest of Rice 
OV 0408020394 Bering XINHUA in English 0135 
GMI 4 Aug 94 

[Text] Nanchang, August 4 (XINHUA)—Jiangxi Prov- 
ince in east China reports a good summer harvest of rice, 
despite exceptionally severe flooding earlier this year. 


The provincial agriculture department estimates that the 
summer crop will record 5.4 million tons of rice, a 
320,000 ton increase over iast year’s figure. 


Officials from the department said the province grew 1.3 
million ha of summer rice, a slight increase over last 
year’s acreage sown to summer rice. And 90 percent of 
the crops were improved strains. 


Yantai Development Zone in Shandong ‘ Healthy’ 
OW 0308115894 Bejing XINHUA in English 0801 
GMT 3 Aug 94 


[Text] Jinan, August 3 (XINHUA)}—The Yantai Eco- 
nomic and Technology Development Zone in east 
China’s Shandong Province 1s developing healthily. 
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The zone imported 85 industrial projects involving 129 
million U.S. dollars in the first six months of this year, 
each accounting for 62.5 percent and 64.5 percent of the 
total projects and contractual investment imported. 


A local official said that 34 percent of the imported 
industrial projects were in electronics and electrical 
appliances. 


He noted that the zone spent 260 million yuan on 
constructing production projects in the January-June 
period, an increase of 10 percent over the same period 
last year. 


Many enterprises with sole foreign investment have 
increased investment in production. 


As a result, the zone generated a gross domestic product 
(GDP) of 810 millon yuan in the first half of this year, 
up 50 percent over the same period last year. 


Founded 1n 1984, the Yantai Economic and Technology 
Development Zone has imported a sum of 1,250 projects 
involving investment totaling 1.9 billion U.S. dellars. 


So far 190 industrial enterprises have gone into produc- 
tion. 


Shandong Welcomes Foreign Investment in 
Agriculture 


11K0308135494 Beyjing ZHONGGUO XINWEN SHE 
in English 1218 GMT 3 Aug 94 


[Text] Jinan, 3 Aug (ZHONGGUO XINWEN SHE)}— 
Regulations worked out by the Shandong provincial 
government on encouraging foreign businessmen to 
invest in comprehensive agricultural development items 
in the province have officially gone into effect today. 
This means that Shandong, the biggest province in terms 
of the gross agricultural output value in the country, has 
seen its agriculture being opened to foreign businessmen 
in an overall way. 


According to the regulations, foreign investment ts to be 
used in upgrading the low- and medium-yield farmland, 
improving and constructing the basic agricultural facilt- 
ties and developing items in agriculture for earning 
foreign currency. 


Foreign capital 1s also encouraged to be invested in 
introduction of new products, varieties and technology 
for developing famous- brand, high-quality, special and 
rare products as well as for raising the level of technology 
for processing. freshness-keeping and storage of agricul- 
tural and poultry products. 


Equipment and related materials to be imported from 
outside the country needed in the development of for- 
eign-currency-earning items will be treated with state's 
preferential policies on tariff. 


Favorable policies on taxation will be implemented for 
those items with each foreign investment exceeding 
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US$10 millon for reclamation of wasteland and waste- 
hills. In order to make a balance of foreign exchange, 
these kinds of items will be allowed to sell the most part 
of their products at domestic market and to engage in 
export of products they produce and other similar prod- 
ucts which need no permits for export. 


The province decided to put aside three million mu of 
beach to be developed with foreign capital and a certain 
area at the Yellow River Delta for introduction of 
foreign investment. 


In a set period, items to be directly developed by foreign 
businessmen will be allowed to be developed first and 
charges, which is fairly low, be paid on installment. 
Foreign investors will have the mght to decide how to 
develop and manage their business. 


Zhejiang Government Holds Plenary Session 


OW 0408002494 Hangzhou ZHEJIANG RIBAO in 
Chinese 23 Jul 94 p 1 


{Unattributed article: ‘Promoting Sustained, Rapid, and 
Healthy Provincial Economic Development—Provincial 
Government Holds Plenary Session To Plan Economic 
Work for Next Six Months; Wan Xueyuan Speaks”’} 


[Text] The provincial government held its fourth plenary 
session yesterday morning to analyze the economic sit- 
uation of the past six months and to plan economic work 
for the next six months. Vice Governor Liu Xirong 
chaired the meeting, at which Governor Wan Xueyuan 
spoke. 


The meeting noted: Since the beginning of this year, the 
provincial government and various departments have 
earnestly implemented the principle of “‘seizing the 
opportunity, deepening reform, opening up wider, pro- 
moting development, and maintaining stability”; cor- 
rectly handled the relationship between reform, develop- 
ment, and stability; and done plenty of work to 
strengthen the agricultural sector and key construction 
projects, to develop markets, deepen reform, and open 
wider to the outside world. This has led to new progress 
in economic construction and in various social services 
throughout the province. From January to June, the 
province's total output value of goods and services 
increased substantially, the industrial sector continued 
to maintain fairly high growth rates, and there were 
monthly improvements in output-to-sale ratios and in 
enterprises’ economic efficiency. Agricultural produc- 
tion, especially grain production, received widespread 
attention, with initial projections putting the total 
output of early rice at the same level as last year’s. A 
balance was struck between supply and demand in urban 
and rural areas. “rles of consumer goods totaled 43.928 
billion yuan, representing a 41- percent increase. New 
progress was made in the open economy, with exports 
growing by 37.2 percent to reach 2.727 billion yuan. The 
financial and banking sector operated quite normally, 
leading to a marked increase in financial revenue. Both 
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bank deposits and loans increased by a record margin, 
while investment in fixed assets rose by 44.1 percent. 
The economy continued to encounter quite a few prob- 
lems in the way it operated, however. Enterprises failed 
to thoroughly improve their economic efficiency, there 
were glaring contradictions in the mix of industrial 
goods. and the situation with respect to grain production 
was dire. Commodity prices increased by an unduly large 
margin, and financial, administrative, and operating 
expenses increased too rapidly. 


The meeting laid down the province's economic priori- 
ties over the next six months on the basis of an in-depth 
analysis of macroeconomic trends. The first priority 1s to 
further develop agriculture, especially grain production. 
It is also to earnestly carry out the tasks of summer 
harvesting and planting, ensure the completion of the 
planned task of growing late rice on 19.8 million mu of 
farmland, and to firmly halt the practice of laying 
farmland idle on a seasonal basis. To actively make a 
success of early rice procurement, grain departments 
should conscientiously improve their services, 
strengthen grain market management, and ensure that 
early rice will be purchased according to planned quotas. 
We should secure adequate funds for major grain pur- 
chases and not permit the issuance of IOU'’s. We should 
actively and prudently carry out optimum-scale farming 
on grain fields in economically developed areas in accor- 
dance with the principle of taking local conditions into 
account, providing active guidance, suiting measures to 
local conditions, providing specific guidance, operating 
on an optimum scale, diversifying farming modes, pro- 
ceeding in stages, and seeking incremental improve- 
ments. We should seriously restore order in the distribu- 
tion of agricultural means of production, and keep the 
prices of agricultural means of production basically 
stable. The second priority is to develop more markets, 
help and urge enterprises to actively readjust their 
product mix, improve operations and marketing, and 
expand market share. We should continue to vigorously 
develop foreign trade, satisfy the demand of foreign 
trade enterprises for procurement funds by every pos- 
sible means, and simplify the procedures for tax refunds 
on exports. Foreign trade enterprises should intensify 
their promotional efforts, send more promotional dele- 
gations abroad, and expand exports through various 
types of trade. The third priority is to further increase 
enterprises’ input in technical transformation, concen- 
trate on ensuring key technical transformation projects, 
implement responsibility systems and secure funds for 
individual projects, and ensure progress in each of the 
projects. We should actively bring in advanced tech- 
nology and help enterprise update their products and 
upgrade their production by accelerating the pace of 
establishing a network of technological exchanges. We 
should conscientiously formulate the province's indus- 
trial and technical transformation plans in conjunction 
with the Ninth Five-Year Plan. 


The fourth priority is to further accelerate the pace of 
key construction projects. We should focus on key 
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projects, such as transportation, water conservancy, 
communications, and power generation. We should 
actively raise funds, arouse the initiative of governments 
at all levels and construction units, and quicken the pace 
of construction by every possible means. Relevant pro- 
vincial departments and financial institutions should 
lend full support to the construction of the Jinhua- 
Wenzhou railway and the Hangzhou-Shanghai-Ningbo 
expressway. The fifth priority is to expand the scope 
within which foreign capital is utilized. We should seek 
investment from all countries and regions for projects at 
various levels while concentrating on large projects. 
Besides continuing to attract direct foreign investment, 
we should actively obta'n loans from foreign financial 
institutions and governments and expand the scope 
within which foreign capital is utilized. The sixth pri- 
ority is to further implement measures of macroeco- 
nomic regulation and control; to step up efforts to 
monitor, review, and control the prices of 24 daily 
necessities and services specified by the provincial gov- 
ernment; to increase the supply of essential goods, non- 
staple foodstuffs, rice, and manufactured goods for daily 
use; and to make sound plans for taking care of retired 
workers and staff members and employees in troubled 
enterprises. We should continue to control excessive 
growth in consumption funds, and bolster and improve 
measures for managing those funds. We should regulate 
and control investment in fixed assets in all sectors of 
society so that the limited funds available from banks 
and all segments of society will be funneled to key 
construction projects and important technical transfor- 
mation projects. We should effectively stop the reckless 
race to launch redundant construction projects of 
varying standards. 


The meeting emphasized the importance of deepening 
enterprise reform. It noted: Reform of the property 
rights system is at the core of enterprise reform. We 
should speed up reform of the property rights system in 
state-owned enterprises, and continue to lease, merge, 
auction off, and declare bankrupt small and poorly 
manag ‘d enterprises that have incurred losses. We 
should continue to restructure large and medium enter- 
prises systematically through the implementation of a 
corporate system, and ensure that the value of state- 
owned assets will be preserved and increased. Moreover, 
we should actively implement an assets management 
responsibility system. We should support qualified 
enterprises in forming enterprise groups across regional 
and sectoral lines so that they will be expanded, 
upgraded, and brought up to the prescribed standards. 
We should continue to actively implement the stock 
cooperative system in collectively owned enterprises in 
cities and towns and in village and town enterprises, 
further improve relevant policies, and ensure that the 
value of collective assets will be preserved and increased. 
We should actively promote reform aimed at estab- 
lishing a state-owned assets management system and a 
social security system, and deepen reform of the finan- 
cial, monetary, and foreign trade systems. 
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The meeting noted: We must earnestly promote spiritual 
civilization in carrying out economic work. Over the 
next six months, the entire province should focus on 
implementing the guidelines of the national educational 
work conference, further establish the status of educa- 
tion as a strategic priority, and thoroughly implement 
the principle of “developing the province through sci- 
ence and education.” We should devote serious attention 
to social stability, conscientiously improve all facets of 
public order, implement a stringent responsibility 
system for public order, and foster social order to facil- 
itate economic and social development. 


Responsible comrades from the provincial rural policy 
research center, the provincial foreign economic rela- 
tions and trade commission, the provincial branch of the 
People’s Bank of China, the provincial commodity price 
bureau, the provincial public security department, the 
provincial pharmaceutical administration, the provin- 
cial culture department, the provincial education com- 
mission, and the provincial planning and economic 
commission spoke at the meeting. Attending the meeting 
as observers were the leaders of relevant departments 
under the provincial party committee, the provincial 
people's congress, and the provincial committee of the 
Chinese People’s Political Consultative Conference; 
advisers to the provincial government in Hangzhou; and 
responsible comrades from other units directly under the 
provincial government and various news offices in 
Hangzhou. 


Zhejiang Province Introduces ‘New Family Plan* 


OW 0308134294 Beijing XINHUA in English 1044 
GMT 3 Aug 94 


[Text] Hangzhou, August 3 (XINHUA)—Last year. 
Ruan Shanfen listed her dream of owning her own auto 
repair workshop on the “New Family Plan” at home in 
Yinxian County of eastern Zhejiang Province, east 
China. 


She never expected her workshop to become a reality one 
year later, nor for her only child to be honored as an 
excellent student in his school. 


But these are only two of the unexpected benefits 
brought about since Zhejiang Province introduced the 
““New Family Plan” early last year. 


According to the provincial family planning committee, 
the “New Family Plan” movement launched in the rural 
areas of the province is an attempt at developing a new 
system of rural family planning. 


The plan tries to combine family planning with pursuing 
profitable livelihoods by providing preferable economic 
policies. It aims to encourage late marriages, late child- 
birth, giving birth to fewer but healthier babies and 
leading a happy and prosperous family life. 


Granted preferences in land use, electricity and water 
supply under the plan, ruan invested some 250 thousand 
yuan ($28,801) to start her workshop. 
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Usually, new family planners first help farmers under- 
stand that family planning is essential to their own 
interests. Most often, planners lend a hand to these 
farmers when they are making new family plans of their 
own, which set financial goals to be achieved through 
hard work and regulated childbirth. 


Farmers also have the opportunity to learn information 
about married life, pregnancy and how to bring up 
children in special schools or classes established by the 
provincial government. 


Relevant departments of the provincial government also 
provide a series of services to help farmers solve prob- 
lems they might face in marriage, pregnancy, child 
raising and education. 


The provincial family planning committee said that the 
results of the plan are encouraging since the focus of the 
plan is just what people care about most: amassing a 
fortune and looking for optimum methods of child- 
bearing and child-rearing. 


To write down a new family plan turns the vague 
yearning for prosperity into a clear plan. Statistics show 
that about two million rural families in the province are 
putting their new family plans into effect and voluntarily 
following the one-child policy of the country. 


Chinese Premier Li Peng praised the “New Family Plan” 
at a National Family Planning meeting in March, saying 
that the combination of family planning and pursuing a 
profitable livelihood is a “good beginning.” Farmers 
now voluntarily ask for family planning. 


Seven out of 10 people in Zhejiang Province are farmers. 
In a province with a total population of 43.35 million 
people, the “New Family Plan”, which will be promoted 
across the province in three or four years, is surely to 
bring about positive effects on future birth control. 


The natural population growth rate in Zhejiang was 
0.703 percent in 1993, 0.112 percent lower than that of 
the previous year, and 0.442 percent less than the 
national average. 


A statement released in March by the National State 
Statistical Bureau says that China now has a total pop- 
ulation of 1.18517 billion. 


Zhejiang Experiences ‘Big Leap’ in Market 
Business 

OV 0408012994 Beijing XINHUA in English 0106 
GMT 4 Aug 94 


[Text] Hangzhou, August 4 (XINHUA)—East China’s 
Zhejiang Province, which leads the country in the devel- 
opment of its market economy, is experiencing a big leap 
in its market business. 


A recent survey shows that Zhejiang’s market transac- 
tion volume in the first six months of this year amounted 
to 56 billion yuan, doubling the figure for the same 
period of last year. 
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Zhejiang had set up more than 4,000 commodity mar- 
kets by the end of last year. Included were 107 markets 
each with a transactional value exceeding 100 million 
yuan. 


Last year saw the business volume of these markets top 
65 billion yuan, ranking first in the country. 


Benefiting from the markets, Zhejiang people have con- 
centrated their efforts on improving market facilities this 
year. New markets with a combined space of about one 
million sq m [square meters] opened during the January- 
June period. 


As a result, Zhejiang generated a gross domestic product 
totalling 103.9 billion yuan in the first half of this year, 
up 26 percent over the same period of last year. 


Central-South Region 


am ng Governor Addresses Meeting on Flood 
elie 


HK0408070494 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 27 Jul 94 


[Text] Yesterday afternoon’s provincial government 
meeting on arranging relief work, Governor Zhu Senlin 
required all relevant departments to guarantee the relief 
work in flood-stricken areas and to provide all necessary 
services for the flood-fighting forefront. In the past few 
days, the upper valley of the Xi Jiang inside Guangxi, 
and the valleys of the Xi Jiang, the Bei Jiang, the Shui 
Jiang, the Jian Jiang, and the Jiuzhou Jiang in Guang- 
dong, as well as the cities of Zhuhai and Shenzhen, have 
been stricken by prolonged heavy rains. Floods occurred 
in many places. According to initial statistics, the flood- 
stricken population in the whole province has reached 
3.057 million people at present. The floods have caused 
36 deaths; damaged 262,100 houses; caused the collapse 
of 132,600 houses; inundated 75,200 hectares of farm 
land grown with crops; and damaged a number of 
electricity transmission, communications, and water 
conservancy facilities. Direct economic losses reached 
3.436 billion yuan. 


At yesterday's working meeting on providing disaster 
relief, Comrade Zhu Senlin pointed out: At present, all 
relevant departments must cooperate closely in order to 
provide effective disaster relief and to restore produc- 
tion. At the same time, he also gave concrete instructions 
on building new houses in the flood-stricken areas. 
resettling the masses in those areas, guaranteeing the 
supply of production means for fall crops, and intensi- 
fying public health care and disease prevention. 


Guangdong: Daya Bay Officials Admit To Pump 
Repairs 

11K0408073594 Hong Kong EASTERN EXPRESS in 
English 4 Aug 94 p 2 


[By Bruce Gilley] 
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[Text] Chemicals in sea water that circulated through the 
Daya Bay nuclear plant forced the replacement of two 
crucial pumps in July 1993 shortly before the first 
start-up of the number one reactor, officials have 
admitted. Corrosion of the pumps was seen as an “‘antic- 
ipated problem” and was not made public. The revela- 
tion came yesterday as Daya Bay officials offered initial 
explanations for serious allegations about flawed safety 
practices made by a sacked employee. 


Senior plant managers were meeting last night to prepare 
a formal response to charges made by the employee, who 
worked for three years in the plant before being dis- 
missed earlier this year. ““We do not want suspicions 
about Daya Bay to be hanging around,” the plant's 
deputy secretary, Alfred Choi, said. 


The former senior manager's allegations included the 
unreported failure of a crucial safety-related pump, the 
lack of an independent quality inspection team, and a 
huge backlog of work orders. Jacques Pretti, the tech- 
nical adviser to the plant, admitted that two critical 
cooling pumps on the reactor unit were replaced before 
the first start-up in July 1993 after faults were discov- 
ered. This repair was not reported earlier, despite it 
happening during the loading of nuclear fuel into the 
reactor. 


There were four such “essential service water system” 
pumps on both reactors that cooled the component 
cooling system, which contained small amounts of 
leaked radiation Pretti said. These pumps had now been 
replaced. 


The sacked employee said that the failure of the pumps 
could have led to a nuclear meltdown and a leak of 
irradiated material. Pretti said if all pumps failed, which 
was “very, very unlikely”, two back-up systems would 
pump sea water directly into the main system to prevent 
such an incident. Unexpected corrosion caused by chem- 
icals in the sea water circulated by the pumps had caused 
holes to appear inside. Pretti said these would have 
caused a decline in the efficiency of the pumps one to 
three years later, but was unlikely to cause them to fail. 


The problem was discovered during a “normal inspec- 
tion process”, Pretti said. One other cooling pump had 
unexpectedly failed to start on command at about the 
same time, but it was part of a condenser on the 
non-nuclear part of the plant. 


In a meeting held on November 15,1993, to discuss 
problems encountered during the nuclear fuelling pro- 
cess in June and July last year, senior managers admitted 
the system of rechecking (or “requalifying™) parts in the 
reactor was not working. “The organisation for the 
requalification is not really being implemented,” the 
minutes of the meeting, seen by EASTERN EXPRESS, 
said. “This is not acceptable from a quality point of 
view.” 


The lack of an independent quality-control agency at the 
plant, pointed out by the world nuclear watchdog, the 
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International Atomic Energy Agency in May 1993, had 
been redressed, Pretti said. At all times, a single safety 
technical adviser was on duty in the plant. There were 
seven such advisers in total. The sacked employee said 
that a quality-control group of 30 to 40 people was 
needed, which, unlike the present quality assurance 
group, was not under the authority. of the operations 
department. 


Pretti said that the backlog of 1,500 work orders at the 
beginning of this year was related to repairs normally 
needed during the construction of a plant. 


Guangdong Reports Ist-Half Industrial Statistics 


HK0408072394 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 1 Aug 94 


[Text] According to statistics released by the provincial 
Statistics bureau on the province’s 27,295 industrial 
enterprises practicing independent business accounting, 
in the first half of this year, the province’s total value of 
industrial sales amounted to 207.497 billion yuan, up 
22.5 percent from the same period last year; its total 
industrial output value was 220.818 billion yuan, up 
26.2 percent; and its sales income was 192.498 billion, 
up 26.3 percent. 


Although adversely affected by floods in June, the prov- 
ince’s industrial production and operation was still 
improving. Its main manifestation was that the situation 
of enterprise operational losses took a favorable turn: At 
the end of June, the number of money-losing enterprises 
was 6,136, constituting 22.48 percent of the province's 
total number of enterprises or a drop of 0.3 percentage 
points from the end of May. The amount of losses 
suffered by money-losing enterprises was 3.719 billion 
yuan, accounting for 1.93 percent of the total sales 
income or a drop of 0.42 percentage point from May. 


Guangzhou Holds Catering Trade Commodity Fair 


OW0308131894 Beijing XINHUA in English 0911 
GMT 3 Aug 94 


[Text] Beijing, August 3 (XINHUA)—The Second 
Catering Trade Commodity Fair of China was closed 
Sunday [31 July] in Guangz vu, capital of south China’s 
Guangdong Province. 


Attending the four-day fair were businessmen from 
Europe, the United States, Australia, the Republic of 
Korea, Hong Kong and more than a dozen provinces. 


They exhibited foodstuffs, beverages, kitchen facilities 
and additives, of which some were new products and 
new technologies. 


The fair was jointly organized by the Ministry of Internal 
Trade and Guangzhou City. 
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Shenzhen, Hong Kong To Jointly Harness 
Shenzhen River 


OW0308 134594 Beijing XINHUA in English 1246 
GMT 3 Aug 94 


[Text] Shenzhen, August 3 (XINHUA)—Shenzhen and 
Hong Kong have achieved new progress on jointly har- 
nessing the Shenzhen River, which forms their 
boundary, a Shenzhen official announced here today. 


Li Guangzhen, vice-mayor of Shenzhen, noted that 
flooding on the narrow, 37-km-long river has often 
caused economic losses to Hong Kong and Shenzhen, a 
special economic zone in south China’s Guangdong 
Province. 


Li said that Shenzhen and Hong Kong have agreed to 
harness the river jointly stage by stage. The first phase 
project will start at the beginning of next year. 


The first phase project is to straighten a winding section 
of the river in 28-30 months. 


A working group from both sides has passed a report on 
the appraisal of the project’s influence on the environ- 
ment. 


The two sides have also prepared their cost-return 
reports on the project. 


Guangxi’s Zhao Fulin Gives Flood-Fighting 
Instructions 


HK0408063794 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 26 Jul 94 


[Text] At 2030 on 23 July, Zhao Fulin, secretary of the 
regional party committee, telephoned Pan Qi, secretary 
of the Nanning prefectural party committee, who was 
directing flood-fighting work in Hengxian County. Zhao 
inquired about the flood situation in Nanning area. After 
listening to Pan Qi’s report, Zhao Fulin gave instructions 
on the flood-fighting work in Nanning Prefecture. First, 
heavy rains will continue in the next few days, so you 
must closely watch the conditions of all reservoirs and 
must take prompt and effective measures to solve any 
problems discovered, thus guaranteeing the safety of 
reservoirs. Second, rush harvest of early rice and corn 
should be properly organized. In particular, counties and 
towns along the rivers should properly organize rush 
harvests after the floods abate so that grain losses can be 
minimized. Third, action should be taken now to prop- 
erly arrange for production in the second half of this year 
and the supply of seeds should be arranged. The losses in 
the first half of the year must be recovered in the second 
half, and lost grain crops should be made up for with 
cash crops. The areas where grain crops cannot be 
planted should shift immediately to planting cash crops. 
Fourth, Nanning Prefecture is being seriously stricken by 
disaster on this occasion. In the previous period, you 
were not stricken by floods and you offered assistance to 
other areas, but this time, all areas of the autonomous 
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region are stricken by floods, so you must rely on your 
own efforts to recover production and make up losses. 


Guangxi Sees Increase in Retail Sales Volume 


OW0408010794 Beijing XINHUA in English 0049 
GMT 4 Aug 94 


[Text] Nanning, August 4 (XINHUA)—The retail sales 
volume increased to 2.9 billion yuan in the first half of 
this year in this capital of southwest China’s Guangxi 
Zhuang Autonomous Region, 30 percent up from the 
same period of last year. 


As a mainstay of the city’s economy, the city’s commerce 
yielded a total sales volume of 5.56 billion yuan last year. 


To guarantee commodity supplies the stores and com- 
mercial enterprises have set up stable relations with the 
manufacturers. 


As the region abuts Vietnam and Laos, the city also 
encourages border trade. 


To tap the rural market, the commercial enterprises have 
set up more shops in the countryside, which undertake 
door-to-door services. As a result, their sales volume has 
increased at an average annual rate of 17 percent. 


Hainan Governor Meets With U.S. Companies 
Delegation 

HK0408062194 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 20 Jul 94 


[Text] Yesterday morning [20 July], Governor Ruan 
Chongwu [secretary of the provincial party committee] 
met in the provincial party committee’s head office with 
Mr Ting Hsi-li, managing director of the U.S. Southern 
Bell Company; Mr (Feyderman), managing director of 
the U.S. (?Tyco Systems Corporation) [tai ke xi tong]; 
Mr Yao Hsueh-chun, managing director of the U.S. Yale 
Technology [ye lu ji shu] Corporation; and their entou- 
rage. [words indistinct} 


During the meeting, Ruan Chongwu said: Hainan is now 
developing at a fast pace unknown in the past, thereby 
offering enormous opportunities to the outside world. 
You certainly will have a lot to accomplish here in 
Hainan. I hope you will go around the province to see 
Hainan’s robust growth with your own eyes and that you 
will cooperate with Hainan in more fields. 


During the meeting, the two sides held extensive discus- 
sions on several bilateral mobile telecommunications 
technological cooperation opportunities. The U.S. 
Southern Bell Company is an international enterprise 
group ranked No. 50 by a U.S. magazine in a list of 500 
top U.S. companies. The company boasts the world’s 
most advanced mobile telecommunications technology. 


Hainan Leaders Attend Meeting on Urban 
Economic Work 

1K0408053994 Haikou Hainan People’s Radio 
Network in Mandarin 1100 GMT 22 Jul 94 


[Text] The provincial all-city and all-county economic 
work discussion meeting ended yesterday afternoon. 
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Provincial leaders Ruan Chongwu, Du Qinglin, Wang 
Xiaofeng, Chen Yuyi, Wang Houhong, Dong Fanyuan, 
Liu Xuebin, Cai Changsong, and Chen Suhou attended 
the meeting, which focused on studying General Secre- 
tary Jiang Zemin’s important speech on the special 
economic zones [SEZs]. The participants seriously ana- 
lyzed this province’s current economic situation, 
reviewed the economic work of the whole province in the 
first half of this year, and seriously discussed such 
important issues as hastening reform, expanding the 
opening up, creating new advantages, and accelerating 
the construction of the Hainan SEZ. Through studies 
and discussions, the participants unified their thinking, 
increased their confidence, and clearly understood the 
orientation of their work, so it was a successful meeting. 


At vesterday’s meeting, Wang Xiaofeng, deputy secre- 
tary of the provincial party committee and vice governor 
of the province, gave a speech on the current economic 
situation and on arrangements for economic work. Du 
Qinglin, deputy secretary of the provincial party com- 
mittee and chairman of the provincial people’s congress, 
made a concluding speech. 


Wang Xiaofeng pointed out: Since the beginning of this 
year, this province has been conscientiously carrying out 
the major policies and decisions laid down by the central 
authorities on economic adjustment and control. In the 
course of advancing economic reforms across the board 
and making breakthroughs in some key points, the 
economy of the whole province is achieving steady and 
healthy development. The overall situation is good, and 
the economic strength and the momentum of develop- 
ment continue to increase. First, the economy continues 
to maintain rather good rate of growth. Second, the scale 
of investment continues to increase by a substantial rate. 
Third, the macroeconomic environment—including the 
monetary, financial, and international payment situa- 
tions and the condition of gross supply and demand in 
society—has improved markedly. In the first half of this 
year, some difficulties and problems also existed in this 
province’s economic development. For example, the 
development of market economy mechanisms was 
uneven, working funds were somewhat strained, the 
reform of state-owned enterprises lagged behind, and 
commodity prices continued to increase by too great a 
margin. 


In his concluding speech, Du Qinglin talked about 
studying General Secretary Jiang Zemin’s speech and 
giving better play to Hainan’s advantages. He pointed 
out: Comrade Jiang Zemin’s speech on the SEZs during 
his inspection of Guangdong had substantial content and 
was pertinent to our current work. It is of great guiding 
significance and charts the course of development for all 
the SEZs. We must conscientiously study the speech, 
deeply understand it, and apply it to guiding this prov- 
ince’s work in all fields. As for how to strengthen 
Hainan’s new advantages, Du Qinglin sa’ 7 5 it is 
necessary to increase the advantages of the gove — aent 
policies. Second, it is necessary to create new ad. ages 
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of structure in order to ensure that the SEZ holds a 
leading position in carrying out reforms Third, it is 
necessary to consolidate the new advantages of the legal 
system. [passage indistinct] All work should be brought 
onto the path specified by the laws and regulations. 
[passage indistinct] Fifth, it is necessary to create new 
advantages of the social environment and to improve the 
investment environment of the special economic zone. 
The advantages of spiritual civilization, ideological edu- 
cation, and social progress should be brought into play. 


Hainan Leader Addresses City, County 
Development Forum 


HK0408053794 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 20 Jul 94 


[Text] The provincial party committee and people’s 
government jointly held a provincial forum on city and 
county economic work in Haikou yesterday [20 July] at 
which the participants conscientiously studied the spirit 
of a series of important speeches made by General 
Secretary Jiang Zemin during his recent inspection of 
Hainan, analyzed Hainan’s current economic situation, 
summed up and exchanged experience in city and county 
work in the first half of the year, and discussed and made 
arrangements for Hainan’s economic development in the 
second half of the year. 


Yesterday's forum was attended by leaders in charge of 
various relevant provincial departments, as well as city 
mayors and county magistrates. A number of provincial 
leaders also attended yesterday's forum, including Ruan 
Chongwu [provincial party committee secretary and 
governor], Du Qinglin [chairman of the provincial peo- 
ple’s congress standing committee], Yao Wenxu 
[chairman of the provincial committee of the Chinese 
People’s Political Consultative Conference], Wang 
Xiaofeng, Chen Yuyi, Wang Houhong, Liu Xuebin, Cai 
Changsong, Xiao Xuchu [political commissar of the 
provincial military district], Chen Suhou, and Liu 
Mingqai. 


After listening to work reports made by the cities of 
Haikou and Sanya, and by a number of county magis- 
trates, Ruan Chongwu delivered a speech in which he 
discussed several major issues regarding the current 
development of Hainan’s economy and local superiori- 
ties, as well as city and county construction. He said: 
This year, Hainan has enjoyed an excellent economic 
situation, marked by rapid city and county development. 
Given this situation, cities and counties in Hainan now 
should set and attain new economic goals, strive to bring 
local economic advantages and superiorities into full 
play, and make earnest efforts to deepen reform and 
expand opening up to the outside world. Only by doing 
so will Hainan be able to overcome existing difficulties. 


Leaders in charge of the cities of Haikou and Sanya, and 
of Qiongshan, Wenchang, Qionghai, Wanning, Dan- 
zhou, and Tongda Counties also spoke at the forum, 
briefing participants on their respective city or county 
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economic growth in the first half of the year, exchanging 
city or county work experiences, and spelling out a series 
of measures for pushing ahead with Hainan’s city and 
county economic growth in the second half of the year. 


Also speaking at yesterday’s forum were the leaders of 
the provincial finance department; the provincial branch 
of People’s Bank of China; the provincial departments of 
economic cooperation, commerce and trade, industry, 
and agriculture; and the provincial tourism bureau; as 
well as the leaders of other relevant provincial depart- 
ments. They gave forum participants a comprehensive 
account of Hainan’s economic situation in the January- 
June period of this year. 


Yesterday, the forum participants also attended an exhi- 
bition held by Hainan Automobile Plant of six locally 
made new automobile models. 


Henan Holds News Briefing on Jan-Jun 
Economic Growth 


11K0408052794 Zhengzhou Henan People’s Radio 
Network in Mandarin 1030 GMT 21 Jul 94 


[Text] The provincial people’s government held a news 
briefing yesterday afternoon at which it reported to all 
walks of life in the province’s capital the province-wide 
economic operation in the January-June period. 


In the first half of the year, the province registered 
sustained, relatively fast, and basically normal economic 
growth. The preliminary statistics show that in the first 
half of the year, the province’s gross national product 
rose to 91.92 billion yuan, up by 13.6 percent over the 
same period last year. The province also enjoyed com- 
prehensive rural economic growth, with the result that 
the province’s total agricultural output value in the 
January-June period exceeded 31.51 billion yuan, up by 
1.7 percent over the same period last year. The prov- 
ince’s total summer grain output reached 18.29 billion 
kilograms—the second highest summer grain output in 
the province's history. The province’s animal husbandry 
output also witnessed sustained and comprehensive 
growth. Moreover, the province’s town and township 
enterprises developed at a faster pace and demonstrated 
robust momentum. 


Thanks to deep-going reforms, readjusted structures, and 
shifted operative mechanisms, the prevince’s industrial 
production developed rapidly and steadily in the Janu- 
ary-June period, with the result that the province's 
state-owned enterprises succeeded in lowering opera- 
tional losses, improving investment structure, and 
building key projects. 


The province’s consumer goods market remained brisk 
and struck a balance between supply and demand. The 
province also successfully pressed ahead with foreign 
trade. financial, taxation, and banking structural reforms 
and improved the macroeconomic environment to a 
noticeable extent, thereby raising the province’s urban 
and rural living standards by a wide margin. The cash 
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income of peasants in the province also increased con- 
siderably over the same period last year. 


In the first half of the year, despite the abovementioned 
sound economic growth, the province's economic oper- 
ation was still hampered by a number of problems that 
brook no underestimation, including soaring prices. 
growing operational losses and difficulties among certain 
industrial enterprises, and so on. In order to solve these 
problems, the provincial people’s government stated, it 
is all the more necessary to deepen all sorts of reforms. 
expand opening up to the outside world, and adopt 
forceful measures with an eye to gradually developing a 
normal and healthy market economy. 


Hubei Governor Addresses Rural Enterprise 
Meeting 


H1K0408055894 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 22 Jul 94 


[Text] After visiting places for two days, representatives 
attending the Hubei provincial town and township enter- 
prise work meeting reached Qianjiang City on the after- 
noon of 20 July. On the morning of 21 July, Hubei 
Governor Jia Zhijie, deputy secretary of the provincial 
party committee, gave a report entitled: Adhere to the 
Principle of Simultaneous Development and Improve- 
ment, and Promote the Development of Town and 
Township Enterprises in Our Province to Another 
Higher Level. 


In his report, Jia Zhijie said: In the first half of this year, 
the town and township enterprises in our province 
maintained a good momentum of above-norma! devel- 
opment. The business income and the tax and profits 
handed over to the government were 103.8 percent and 
108.3 percent, respectively, over same period last year. 
They played an important role in supporting the high- 
speed growth of the economy of the whole province, and 
that of the industrial economy in particular. 


While fully affirming the tremendous achievements and 
breakthroughs made in the above-normal development 
of town and township enterprises, Jia Zhijie stressed the 
necessity of looking squarely at the problems facing these 
enterprises. He said: The gap between the town and 
township enterprises in our province and those of other 
provinces is still quite large in terms of both quantity and 
quality. Moreover, we also should be aware that the town 
and township enterprises in our province are faced with 
a very serious challenge, as the eastern part of our 
country is developing at a high speed, the western part of 
our country is rising abruptly, and the peripheral prov- 
inces are making rapid progress. This demands that we 
should foster a sense of worry and shift the focus of our 
work from mainly grasping large-scale development in 
the past to grasping large-scale development with one 
hand and grasping great improvement with the other, in 
a bid to make fresh achievements in the town and 
township enterprises in our province. 
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Jia Zhijie said: In rmplementing the principle of grasping 
with both hands to develop the town and township 
enterprises, proceeding from experience gained and the 
needs of the modern economy, we must uphold six 
things in both our guiding ideology and our trend of 
thought on this work: 1) We must uphold taking eco- 
nomic results as the center, and follow the road of 
seeking unity for speed and economic results. 2) We 
must adhere to the road of carrying out production on an 
appropriate scale and carrying out management by enter- 
prise groups. 3) We must adhere to the export-oriented 
road of going out to the sea. 4) We must adhere to the 
road of combination with large enterprises and research 
institutes. 5) We must adhere to the road of regional 
development, basing ourselves on towns and cities and 
making rational layout. 6) We must adhere to the road of 
daring to take the lead and seeking development in the 
course of competition. 


Speaking about grasping focal work; endeavoring to 
make breakthroughs; and promoting the development of 
town and township enterprises to a higher grade, a larger 
scale, and a} ~her level; Jia Zhijie stressed: First of all, 
we must adhere to the principle of suiting measures to 
local conditions and establishing one system for one 
plant; promote reform of the property rights system in 
various forms, with the share cooperation system as its 
focus; and explore new ways for establishing a modern 
enterprise system. Second, we must make great efforts to 
readjust structure, increase economic results by appro- 
priately enlarging the scale, carry out projects to achieve 
an output value of 100 million yuan, and promote 
overall development. We should set up interregional, 
interindustry, and interownerhip enterprise groups. We 
should energetically develop smal! industrial zones in a 
bid to integrate the development of town and township 
enterprises with the construction of small towns and 
cities, and to speed up the urbanization of rural areas. 
Third, we must further increase input into town and 
township enterprises, and strive to ease fund-shortage 
contradictions. 


In conclusion, Jia Zhiyie stressed: The key to whether or 
not town and township enterprises can achieve great 
development lies in leadership. Once the issue of lead- 
ership is resolved, a resonance effect will be produced in 
all aspects, and there will be a reliable organizational and 
political guarantee for raising town and township enter- 
prises to a higher level. 


Guan Guangfu, Wang Shengtie, Xu Xiaochun, Jian 
Tiancong, and other provincial leaders attended the 
meeting. Hui Liangyu, deputy secretary of the Hubei 
provincial party committee, chaired the meeting. 


tiunan Armed Police Unit Serves Economic 
Construction 


11K0408051794 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 28 Jul 94 


[Teat] The No 16 Gold Detachment of the armed police 
in Hunan has given play to its human and technical 
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strong points in serving local economic construction. 
The detachment is a unit for economic construction 
which is engaged mainly in gold prospecting and sur- 
veying. Since it came to Hunan in 1980, the detachment 
has discovered 22 gold mines, completed 12 key scien- 
tific research projects on excavation, and verified gold 
reserves amounting to nearly 6 billion yuan. 


After the Third Plenary Session of the 14th CPC Central 
Committee, the detachment formulated the develop- 
ment strategy of driving the two wheels of geological 
prospecting and diversified operation, giving play to the 
two strong points of talented personnel and technolog- 
ical equipment, and serving local economic construc- 
tion. In March last year, on learning about the com- 
mencement of a key state construction project—the 
Beijing-Jiulong Railway—and the key provincial con- 
struction project—the Shimen-Changsha Railway—it 
immediately organized personnel to contact depart- 
ments concerned to look for business on its own initia- 
tive. In the course of constructing the Beijing-Jiulong 
Railway, it made a point of undertaking major and 
difficult engineering work. In less than three months, it 
completed the Dinghe Bridge, the Baotashan Tunnel, 
and six other difficult engineering works. The Three 
Gorges water conservation project is a century- 
straddling project. The No. 16 Detachment of the armed 
police won a position for itself in this century-straddling 
project with its indomitable work style and good repu- 
tation, and it became the first unit taking part in the 
construction of the Three Gorges project. 


Since it came to the Three Gorges worksite in April last 
year, the No. 16 Detachment has been asked to under- 
take projects to excavate earth and stone in the resettle- 
ment area of the (Qiangiuyi) oil depot of Yichang 
County, to excavate earth and stone in the resettlement 
area of Maoping Town in Zigui County, and the leveling 
of a work site for mixing concrete for a permanent ship 
lock of the Three Gorges Dam. It has achieved an output 
value of over 6 million yuan. 


Southwest Region 


Hydropower Plant Scheduled for Operation in 
Guizhou 


OW0408015194 Beijing XINHUA in English 0127 
GMT 4 Aug 94 


[Text] Guiyang, August 4 (XINHUA)—The Dongfeng 
Hydropower Plant in Guizhou Province, southwest 
China, will have its first generating unit operational by 
the end of this month. 


Officials at the site said the plant, on the Wujiang river, 
has an installed generating capacity of 510,000 kw, and 
will be able to produce 2.4 billion kwh of electricity upon 
completion. It is the second major hydropower plant on 
this major tributary of the Chang Jiang river. 
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Located in a typical karst area, the plant has been one of 
the hardest to build. Construction was kicked off only in 
1989, after decades of survey and design work. 


The dam is 162 m high and 25 m wide at the base. The 
officials said it is so tar the highest and thinnest dzm in 
Asia. 


The dam is also the first one in China to use cinders, by 
which, the officials said, they saved more than half of the 
cement which would otherwise have been used. 


In another development, the officials said, the govern- 
ment has decided to form a Wujiang hydropower devel- 
opment company that will develop the rich power 
resources on the river in a commercial way. 


The government plans to build altogether nine plants, 
with a total installed capacity of 8.56 million kw on the 
Wujiang river, which reportedly has a flow equalling that 
of the Yellow river, though it is much shorter. 


According to the plan, the Dongfeng plant and the 
Wujiangdu plant, the first one on the river with an 
installed capacity of 630,000 kw, will be operated by the 
company. 


Director of the Dongfeng plant Li Ziquan said the 
revenue from the plant will be able to pay off all the 
investment within four years of its operation, which is 
about 2.2 billion yuan. 


Li said the money will be used for the building of a third 
Hongjiadu plant on the river, with an installed capacity 
of 540,000 kw, the construction of which has been 
approved by the government and may start next year. 


Raidi, Other Tibetan Leaders Discuss 34 Work 
Forum 


OW 0308174494 Beijing XINHUA in English 1339 
GMT 3 Aug 94 


[Text] Lhasa, August 3 (XINHUA)—A group of noted 
non-party Tibetan figures said here today they were 
stimulated by the measures and policies taken by the 
central government for Tibet's stability and develop- 
ment. 


They express the feeling at a meeting which was held 
here today by the Tibet Autonomous Region Committee 
of the Communist Party of China (CPC), to brief them 
on the Third Tibet Work Conference held between July 
20 and 23 in Beijing. 


The conference was sponsored by the Central Com- 
mittee of the CPC and the State Council. 


Raidi, deputy secretary of the Tibet Regional Party 
Committee and chairman of the Tibet People’s Con- 
gress, said that the conference is an important meeting 
for formulating new and special policies for accelerating 
the development of and maintaining stability in Tibet. 
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The non-party figures at the meeting were also informed 
of the important speeches by Chinese leaders Jiang 
Zemin, Li Peng and Li Ruthuan. 


They said policies and measures confirmed at the con- 
ference are all in line with the fundamental interest and 
aspiration of the Tibetan people. 


They expressed their stance of opposing any form of 
splittist activities and their determination to maintain 
the national unity and the unification of China. 


Pagbalha Geleg Namgyai, vice-chairman of ihe Standing 
Committee of the National People’s Congress, attended 
the meeting. 


Tibet Develops Largest Chromium Iron Mine 


OW0308 120394 Beijing XINHUA in English 0759 
GMT 3 Aug 94 


[Text] Lhasha, August 3 (XINHUA)—The first phase 
construction of the Luobusa Chromium Iron Mine, the 
largest of its kind in China, has been completed. 


The chromium iron ore is of high quality, with the 
curomium content reaching as high as 50 percent. 


The central government has invested 80 million yuan in 
developing the mine since 1989. 


It produced 50,000 tons of ore in 1993. 


The construction of the mine has beer exceptionally 
difficult due to an elevation of over 4300 meters, an 
official of the project said. 


All profits from the mine will be retained by the Tibet 
Autonomous Region in developing the local economy, 
said the official. 


The mine is planning the second phase of development. 


A recent exploration shows that the reserves would be 
much bigger than expected. 


Yunnan Governor Addresses Meeting To Review 
Economic Work 


HK0408070694 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 27 Jul 94 


[Text] The provincial government has held its two-day 
ninth executive meeting, which ended yesterday after- 
noon. The meeting reviewed the economic work of the 
whole province in the first half of the year, and made 
arrangements for tasks in the second half. At the 
meeting, Governor He Zhigiang required that in the 
second half of this year, further advances be made in the 
economic work in the course of deepening the reforms 
and intensifying the adjustments, with attention paid to 
the situation. 


In the first half of this year, the province's economy 
developed in a steady and healthy fashion. While facing 
serious natural disasters and fund shortages, the whole 
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province—from top to bottom—made concerted efforts 
to tide over the difficulties, and it achieved steady 
economic growth. The gross domestic product increased 
by 8.5 percent over the same period last yea:. Such major 
economic indicators as the production of state-owned 
enterprises, urban and rural people's savings, foreign 
trade. and the people’s income all increased substan- 
tially. At the same time, the economic reforms advanced 
continuously, and the opening up to the outside world 
expanded further. The piecemeal adoption of foreign 
funds in the past was replaced by the launching of 
large-scale foreign-funded projects. This instilled new 
vigor in the province’s economic development. Macro- 
economic control and adjustment achieved immediate 
results. While such achievements were made. some 
structural and institutional problems were not funda- 
mentally resolved. Such problems as the shortage of 
working funds. the strained financial condition, the 
heavy burdens carried by enterprises, and the weak 
agricultural foundation remained unsolved. 


He Zhigiang pointed out: The only way to resolve these 
problems is to deepen reforms and intensify adjust- 
ments, while paying attention to the situation. The key 
lies in intensifying adjustments. He Zhiqiang said: 
Adjustments should cover the four aspects: The invest- 
ment structure, the credit structure, the industrial pro- 
duction structure, and the ownership structure. It ts 
necessary to pluralize the investment structure, increase 
the use of foreign funds, increase the involvement of the 
general public in investment activities, and expand the 
scale of credit. The backup industries around the tabacco 
and cigarette industry should be boosted. The tourist 
industry should be developed more rapidly. High-value 
cash crops should be developed as a key link. A strategic 
change should be effected in the metallurgical industry. 
The manufacturing industry also should be developed 
greatly. 


He Zhiqing emphasized: In the second half of the year, 
efforts should be made first to guarantee agricultural 
production, to reap good harvests, and to increase peas- 
ants’ income. The adjustment of the agricultural produc- 
tion structure should be quickened. It is necessary to 
effectively halt business losses and increase profits. The 
task of retrieving funds from 180 million people should 
be assigned to all institutions as soon as possible. Reform 
should be carried out in depth, with the pilot schemes for 
establishing the modern enterprise system being prop- 
erly arranged. The reform of the banking. credit, and 
investment systems should be quickened. The listing of 
stocks should be properly arranged. The pace of the key 
construction projects should be quickened. The supply 
of commodities on the market should be guaranteed, and 
prices should be kept basically stable. The storage and 
transportation of grain should be properly arranged. The 
Food Basket project should be properly arranged. At the 
same time, anticorruption work should be carried out 
effectively. In particular, major and serious cases should 
be handled well. The work of all departments of the 
provincial government must be done honestly, and 
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according to the laws and regulations. Continuous efforts 
should be made to resist natural disasters and provide 
disaster relief. 


Those attending yesterday's meeting included Vice Gov- 
ernors Zhao Shumin, Liu Shaoyao, Liu Xin, Huang 
Bingsheng, and Yang Jiangiang, as well as Wu Guang- 
fan, secretary general of the provincial government. 
Responsible people of all departments, commissions, 
and offices of the provincial government also attended. 


Yunnan Governor Urges Dali To Improve 
Construction 


HK0308151394 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 31 Jul 94 


[Text] On 30 July, Provincial Governor He Zhiqgiang 
inspected a number of key construction projects in the 
Dali Bai Nationality Autonomous Prefecture, including 
the Dali Airport, the Dianxi Cement Plant, and the canal 
to channel water from the Erhai Lake to Dali City. He 
extended his cordial greetings to the workers of vanous 
nationalities on the construction sites. He demanded 
that all key projects be completed in a shorter penod, 
that the quality of the projects be guaranteed, and that 
the efficiency of investment be continuously enhanced. 


Governor He went to inspect the work in Dali the day 
after the conclusion of the provincial work conference on 
key construction projects. He listened to the work 
reports by the institutions concerned while inspecting 
the construction sites and inquired about the progress of 
the projects. He inquired in detail about the difficulties 
and problems in the course of construction, and worked 
out solutions with the responsib'e persons on the spot. 


In the course of inspection, Governor He Zhiqgiang 
pointed out: At present, many key construction projects 
in this province have been dragging on too long, and the 
investment cannot achieve high economic efficiency. 
The key to solving this problem lies in the proper 
completion of the preliminary work for the relevant 
projects. If the preliminary work is not carefully and 
fully completed, the construction period may be pro- 
longed and the economic efficiency of the projects may 
be lowered. He required that the preliminary work for all 
projects, especially the key construction projects, be 
carefully and properly arranged and completed so that 
the construction period of the relevant projects can be 
substantially shortened and the projects can yield returns 
very soon after they are put into operation. 


He also emphasized: It is necessary to properly absorb 
and master the advanced technology and equipment in 
the key projects. A great deal of the technology and 
equipment that we import from abroad cannot be 
brought into full play in yielding economic returns. As a 
result, production cannot reach the designed capacity. 
This is because we have not thoroughly understood or 
mastered the technology and the equipment that we have 
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adopted. Mastering the adopted technology 1s a compli- 
cated process. If the advanced devices cannot be prop- 
erly used. we will only get half the results with twice the 
efforts. In this regard, all institutions that have imported 
advanced technology and equipment must make pains- 
taking efforts. 


Yunnan Leaders Meet Central Investigation 
Group 


HK0408063294 Kunming Yunnan Pecple’s Radio 
Network in Mandarin 1000 GMT 23 Jul 94 


[Text] On 8 July, the central investigation group arrived 
in Yunnan to supervise and inspect this province's 
anticorruption work. In the past more than 10 days, the 
investigation group listened to briefings by the provin- 
cial party committee and government and to work 
reports by the departments concerned, and carried out 
on-the-spot investigations in three prefectures. The 
investigation group held a total of 16 meetings, met with 
more than 10 complainants, and also talked with some 
individuals. They talked directly with more than 300 
people concerned and listened to their opinions. On the 
basis of deep-going investigations, the group fully 
affirmed this province's anticorruption work in the pre- 
vious Stage, and also gave clear and detailed instructive 
opinions on the next stage of work. 


On the afternoon of 21 July, the investigation group 
exchanged detailed opinions with leaders of the provin- 
cial party committee and government. Pu Chaozhu, 
secretary of the provincial party committee; Governor 
He Zhigiang, deputy secretary of the provincial party 
committee, (Ning Huan) and Liang Jinquan, deputy 
secretaries of the provincial party committee; Zhao 
Shumin, standing committee member of the provincial 
party committee and vice governor of the province; and 
Zhang Baosan, standing committee member and secre- 
tary general of the provincial party committee; attended 
the meeting. After listening to the opinion of the inves- 
tigation group, Pu Chaozhu, He Zhigiang, and (Ning 
Huan) expressed their opinions on how to intensify the 
work in the next step. They held that the anticorruption 
struggle in Yunnan has achieved certain results, but 
these should not be overestimated; the work remains 
rather uneven. Anticorruption work is a long-term task; 
efforts must not be relaxed. We must seriously analyze 
the situation of implementing the three tasks assigned by 
the central leadership according to the requirement of 
the central investigation group, deal with problems real- 
istically, and adopt relevant measures for solving the 
existing problems. In particular, it is necessary to orga- 
nize strength to help solve such prominent problems as 
smuggling. drug-trafficking, and various ugly social phe- 
nomena in some localities. We must fulfill the three 
tasks, carry forward the anticorruption work, and 
achieve better results. 
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Yunnan Establishes State, Local Tax Bureaus 


HK0408 102094 Kunming YUNNAN RIBAO in Chinese 
29 Jul p 1 


[Report by Li Qichang (2621 0796 2490) and Duan 
Binyan (3008 2430 5333): “Provincial State and Provin- 
cial Local Tax Bureaus Set Up, Nameplates Put Up”] 


[Text] After over six months of strenuous efforts, the 
provincial state tax bureau and the provincial local tax 
bureau were set up yesterday and their nameplates were 
officially put up. The State Administration of Taxation 
sent a message to extend greetings. Governor He Zhi- 
giang visited the two bureaus to confer the seals and 
plates upon them. Liang Jinquan, deputy secretary of the 
provincial party committee, attended the ceremony to 
mark the occasion. The establishment of the two bureaus 
opens up a new chapter in Yunnan’s history of taxation. 


For Yunnan, setting up and introducing a new tax 
system which suits the needs of the socialist market 
economy is a key task for deepening reform in 1994. At 
the beginning of this year, tax offices across the province, 
while discharging their onerous official duties, began 
making preparations for the establishment of the two 
bureaus according to the unified plan worked out by the 
CPC Central Committee and the State Administration of 
Taxation. In the process, putting the general interest 
above all else and stressing unity, principles, and a fine 
style, tax cadres across the province worked energetically 
to make it possible for the two bureaus to be set up in a 
short period of time. 


With the establishment of the two bureaus, Yunnan has 
taken an important step forward in switching from the 
current system, in which local governments are respon- 
sible for their finances, to the tax-sharing system, 
whereby tax revenues are shared by the central and local 
authorities. This will serve to mobilize the enthusiasm of 
the central and local authorities, guarantee their revenue, 
and create favorable conditions for economic develop- 
ment in Yunnan. 


In an interview with these reporters after the ceremony, 
Duan Jieqing, first director of the provincial state tax 
bureau said: “The state bureau will, as always, strictly 
enforce the state tax law and work hard to provide 
satisfactory service to taxpayers to help guarantee the 
revenue of the central and local governments and pro- 
mote Yunnan’s economic development.” 


Feng Dengkun, director of the provincial local tax 
bureau, told these reporters that the local tax bureau is 
facing an arduous task in collecting and controlling taxes 
but has an enormous work potential which can be 
tapped. He added that they will enforce the law to the 
letter and will do a good job to ensure that unified tax 
laws are implemented and that competition is on an 
equal footing, thus making greater contributions to pro- 
moting Yunnan’s economic development. 
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Yunnan Province Reduces Incidence of Endemic 
Diseases 


OW 0308 130094 Beijing XINHUA in English 0839 
GMT 3 Aug 94 


[Text] Kunming, August 3 (XINHUA)—Southwest 
China’s Yunnan Province, which had been notorious for 
its endemic diseases, now has reduced the incidence of 
endemic disease to four per 10,000. 


Officials of the World Health Organization (WHO) 
regard the ratio as a marvel for a province in a devel- 
oping country. 


Yunnan Province, with its differing environments and 
many ethnic minorities, witnessed many endemic dis- 
eases in the past, such as malaria, endemic goiter, leprosy 
and Keshan disease. 


But it’s another story now. 


Statistics show that the incidence of malaria in Yunnan 
is four per 10,000 and that of leprosy, Keshan disease 
and schistosomiasis has dropped to less than one per 
100,000. 


Nevetheless, some 160,000 out of 38 million people in 
Yunnan still suffer from sodine deficiency to varying 
degrees. 


In the 1980s, the government spared no effort to elimi- 
nate several endemic diseases, according to the Health 
Department in Yunnan Province. 


In addition to government aid, Yunnan Province has 
obtained foreign aid in recent years. 


The World Health Organization has listed Yunnan as 
one of the provinces in China being aided to control 
iodine deficiency disease. Leprosy associations in Italy, 
Belgium, Austna and Britain have offered equipment 
and medicines to the province. The loan for prevention 
of schistosomiasis from the World Bank is now being 
applied. 


The Chinese Government began prevention and treat- 
ment of endemic diseases in 1953 when hundreds of 
medical teams entered the mountains with medicines to 
treat the people of ethnic minorities there and teach 
them how to clean the surrounding environment, killing 
mice and preventing mosquitos and insects. 


As a result, plague was wiped out in 1956 and, in 1961, 
smallpox was eliminated. 


North Region 


Number of Private Enterprises in Beijing 
Increases 

OW 0308 134994 Beijing XINHUA in English 1240 
GMT 3 Aug 94 


| Text] Beiying, August 3 (XINHUA)—China’s capital of 
Being has seen a sharp increase of private-owned enter- 
prises. 
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According to the Municipal Administrative Depariment 
of Commerce and Industry, by the end of May. a total of 
243,000 were registered as private industrial and com- 
mercial firms and 346.000 as individual business people. 


Their registered funds is 1.3 billion yuan (about 150 
million U.S. dollars). 


The city now has 5,800 private-owned enterprises, 2,000 
more than last year. They have 75,000 employees. 


The BEIJING EVENING NEWS reported that about 
200,000 citizens have become bosses of private compa- 
nies, who have their own assets and employees. 


Most of the bosses of new private firms are young people 
with higher education. 


Hebei Meeting Views Rural Construction 


SK040805 2494 Shyiazhuang HEBEI RIBAU in 
Chinese 22 Jul 94 pp 1,2 


[By reporters Chen Yunling (7115 0061 0407) and Guo 
Zengshun (6753 1073 7311): “The Hebe: Provincial 
Party Committee and the Provincial Government 
Cosponsor a Report Meeting on Building the Rural 
Areas Into Comparatively Well-Off Ones”] 


[Text] The five-day provincial report meeting on 
building the rural areas into comparatively well-off ones 
erided in Qinhuangdao on 2! July. The participants at 
the meeting mainly listened to the reports on the situa- 
tion in becoming comparatively well-off delivered by the 
counties that are the first group to become comparatively 
well-off in the province; exchanged experiences; investi- 
gated and studied ways for solving problems, arranged 
the next-step work; ensured that the first group of 
counties would comprehensively be qualified for real- 
izing the goal of becoming comparatively well-off as 
scheduled; and further promoted the building of the 
rural areas into comparatively well-off ones in a more 
profound, solid, and effective way. 


Cheng Weigao, secretary of the provincial party com- 
mittee; Ye Liansong, governor of the provincial govern- 
ment; Li Bingliang, deputy secretary of the provincial 
party committee; Ning Quanfu, vice chairman of the 
provincial people’s congress sianding committee, and 
Zhang Runshen, deputy chairman of the provincial 
committee of the Chinese People’s Political Consultative 
Conference, attended the meeting. Present at the 
meeting were secretaries of the city and prefectural party 
committees, city and prefectural party committee deputy 
secretaries in charge of the rural work, chairmen of the 
offices for promoting the building of the rural areas into 
comparatively well-off ones, responsible persons of the 
departments concerned at the provincial-level, secre- 
taries of the party committees of the 24 counties (cities 
and districts), which is the first group to realize the goal 
of becoming comparatively well-off, and secretaries of 
the party committees of the counties (cities) experi- 
menting with overall reforms. 
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Being invited to the meeting to hear the reports were 13 
leaders, specialists, and professors who have engaged 
themselves in the rural work for a long period of time, 
have studied the rural economy for many years, are 
familiar with the rural situation, and also have rich 
experiences, including Li Feng. former executive vice 
governor of the provincial government. They also con- 
scientiously assessed and discussed the work done by the 
first group of the counties that are making efforts to 
become comparatively well-off. 


In the course of building the rural areas into compara- 
tively well-off ones, the 24 counties (cities and districts) 
take on dual tasks for being the first to make develop- 
ment and breakthroughs and to pioneer ways, gain 
experiences, and set examples for the whole country. The 
provincial party committee and the provincial govern- 
ment have placed great expectations on this group of 
counties. Provincial leaders, including Cheng Weigao, 
heard the reports delivered by secretaries of the 14 
counties (cities and districts) one after another. Together 
with the county secretaries, provincial leaders discussed 
issues, Studied ways of thinking, found out where these 
counties lag behind, and work out measures. The 
meeting was held in a lively atmosphere. The comrades 
participating in the meeting gained enlightenment 

learned others experiences, further clarified the ways of 
thinking. and had a firm confidence in realizing the goal 
of becoming comparatively well-off on schedule. 


The comrades who participating in the meeting also paid 
a study visit to the Daye Village of Shar:naiguan Dis- 
trict’s Diyiguan Township, Shanzili Village of Changli 
County. Haofeng paper mill of Funing County, the farms 
for good breeding of chickens in Qinhuangdao city. 


Yue Liansong chaired the closing ceremony of the 
meeting held on 21 July and also made a speech at the 
meeting. Cheng Weigao and Li Bingliang made impor- 
tant speeches. 


According to the situation as reported at this meeting as 
well as at the meeting to report the experiences gained by 
the 24 districts and counties in the Tashangshan area in 
learning from Linzhou to step toward the target of 
becoming comparatively well-off, Cheng Weigao put 
forward his opimions. He said: We shoul! further 
upgrade our political understanding of the important 
significance of building the rural areas into compara- 
tively well-off ones. In reality, whether or not the com- 
paratively well-off target can be realized is an important 
test to examine the party spirit of our communists in the 
new situation, particularly a key test to examine whether 
our party's leading cadres have a strong sense of party 
spirit and are politically qualified. Therefore, the coun- 
ties (cities and districts) that are part of the first group to 
realize the goal of becoming comparatively well-off 
should see their own glorious duty, exert great efforts, 
and ensure the realization of the goal according to 
standards. 


In regard to the goal of becoming comparatively well-off 
and the issues that must be grasped, Cheng Weigao 
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stressed: The building of the rural areas into compara- 
tively well-off ones can be summarized into three basic 
objectives: First, the objective for economic develop- 
ment, second, the objective for the people's livelihood; 
and third, the objective for social progress. Of these three 
basic objectives, the economic development ts the foun- 
dation and the per capita income 1s the nucleus. To 
realize these three objectives, we must pay attention to 
the work in the following aspects: First, the leading 
cadres at various levels and the broad masses of the 
people should accurately grasp the standards for being 
comfortably off. Second, according to different indus- 
trial structures, all counties should clearly make calcula- 
tions and determine how much investment in fixed 
assets they should make in order to realize the major 
economic targets covered in the comparatively well-off 
goal. Third, we should pay attention to not only the 
increases in the GNP and revenues but also the increase 
in the per capita net income of the peasants and the even 
increase in the income of the people. Fourth, currently 
we must not mix up constant prices and unchanged 
prices. Fifth, all cities, prefectures, and counties should 
further study and explore ways to decide what specific 
requirements should be set on qualified comfortably-off 
households, villages, and townships in terms of their 
images. 

To achieve a moderately prosperous life, the most fun- 
damental thing 1s to concentrate efforts on promoting 
economic construction. In compliance with the require- 
ments for achieving a moderately prosperous life, all 
counties should successfully develop the enrich- 
the-county project to increase GNP and revenues, the 
enrich-the-township (town) project to increase town and 
township revenues and enhance collective economic 
strength, the enrich-the-village project to enhance collec- 
tive economic strength to meet the needs in expanding 
production and village-level social progress, and the 
enrich-the-people project to enable 80 percent of peas- 
ants to earn a fairly well-off income in terms of the 1990 
constant prices. 


Leading bodies are the key to achieving a moderatcly 
prosperous life. Cheng Weigao emphasized: A good 
mind-set of county-level party committees 1s the key to 
achieving a moderately prosperous life on schedule. At 
the forefront of leading peasants to a moderately pros- 
perous life, county-level party committees shoulder spe- 
cific responsibilities, arduous tasks, and difficult work. 
County-level party committees should, above all, have a 
good mind-set if they are to promote all work while 
keeping the goal of achieving a predominant moderately 
prosperous life. First, they should have the strong will to 
enrich their localities when in office and never stop until 
they lead the people to a moderately prosperous life. 
Second, they should seck neither fame nor profits, fear 
no hardships, and have the selfless dedicating spirit of 
serving the people wholeheartedly and the spirit to make 
the country prosperous through hard work. Third, they 
should be bold and resolute to remove the various 
interference on the road of advancement and never 
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waver in concentrating efforts on reform, development, 
and the endeavor of achieving a moderately prosperous 
life. Fourth, they should have the ability to face up to 
reality and tackle difficulties, the scientific approach to 
make good plans and decisions, and the enthusiasm and 
pioneering spirit to persist in development. City and 
prefectural party committees should hold the political 
responsibility of improving county-level leading bodies. 
The performance of county-level party and government 
leading bodies has a direct bearing on the prosperity and 
happiness of the several hundred thousand people of a 
county and on the economic development and social 
progress of the vast rural areas. Therefore, city and 
prefectural party committees should conscientiously 
hold the political responsibility of improving county 
(city, district) leading bodies and reshuffle county-level 
leading bodies in a way that helps in our work and the 
party’s undertakings and that safeguards people’s inter- 
ests. They should never dodge or shut their eyes to 
contradictions, stress seniority when selecting personnel, 
or give special consideration to certain persons. Timely 
and necessary organizational measures, instead of 
merely ideological education, should be adopted to res- 
olutely reshuffle the leading bodies which are disunited 
to such a serious extent that their overall function and 
normal work cannot be performed. Top leaders of 
county party committees should be meticulously selected 
and installed. As the top leaders of the leading bodies of 
county party committees, county party committee secre- 
taries are in a central position of the entire county, play 
a key role in giving political guidance, making work 
decisions, and maintaining diligence and honesty in 
performance of official duties, and hold more important 
responsibilities than other members in building the two 
civilizations. Therefore, we should attach great impor- 
tance to the selection of the top leaders of county party 
committees. Through the current assessment of county- 
level leading bodies, we have seen very clearly that there 
are indeed some outstanding and very good county 
secretaries in the current county-level leading bodies. 
They possess the following characteristics: First, they are 
conscientious in study, adopt a firm stand, and have 
fairly high political quality. Second, they have the ability 
to manage the overall work, persist in democratic cen- 
tralism, are good at uniting and mobilizing all members 
of county party committees to work together, are clear- 
headed, and have clear ideas. Third, they are used to 
making comparisons, never feel satisfied at the current 
situation or willing to fall behind, and have a stronger 
sense of reform and innovation. Fourth, they are quick 
in accepting new things and good at learning from others’ 
advanced experiences and have the foresight and cre- 
ativity to make work arrangements in advance. Fifth, 
they are not afraid of evils, have the courage to tackle 
difficulties, do not flinch from or yield to difficulties and 
interference, and make unremitting efforts to attain the 
fixed work targets. Sixth, they have a realistic work style, 
do not give empty talk or seek undeserved reputation 
and honor, and enjoy high prestige among the masses. 
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To judge whether a cadre has political integrity, we 
should first see his attitude toward the party's basic line, 
which is a decisive factor. 


In addition to stressing the ability of cadres, we should 
see whether they can comprehensively and correctly 
implement the party’s basic line and can lead cadres and 
the masses march toward the goal of making the people 
lead a comfortable life. Those who have only political 
integrity but no professional ability should not be put in 
important positions because they may adversely affect 
work. While those who have professional ability but no 
political integrity should not be put in important posi- 
tions all the more because they may cause even more 
serious influence and losses to the party’s cause. These 
kinds of persons who have already been promoted to 
important positions should be dismissed resolutely. 
When building the body of a county party committee, we 
should ensure that the position of secretary of the county 
party committee is held by the most excellent cadre. In 
readjusting and arranging the bodies of organs of the 
county level, we should fully respect the opinions of top 
leaders. To successfully conduct the work of a county, 
secretary of the county party committee should be the 
first person to assume responsibility for the work. After 
the promulgation of the provincial party committee’s 
method on establishing incentive and restriction mech- 
anisms for principal party and government leading 
cadres of counties (cities and districts), that is under trial 
implementation, work targets of county party committee 
secretaries have been explicitly defined and their duties 
have been made visible to the public. Under such a 
situation, to truly combine personnel management with 
the management of affairs and combine duties with 
powers, we must give appropriate employment power to 
secretaries of county party committees. This power is 
mainly manifested in fully hearing and respecting the 
correct opinions of top leaders when readjusting leading 
bodies of organs. This is conducive to establishing 
united, harmonious, firm, and effective leading bodies 
and to reducing unnecessary frictions and internal waste. 
This is a major content of the province's reform of cadre 
system as well as an important measure to guarantee the 
on-schedule fulfillment of the goal of making the people 
lead a comfortable life. This reform has only been tried 
out in some selected counties thus far, and it will be 
carried out extensively after sufficient experiences are 
gained and after it is discussed and decided by the 
provincial party committee. 


Cheng Weigao stressed: We should pay attention to 
carrying out organizational reform and the reform of 
cadre personnel system closely around the goal of 
making the people lead a comfortable life. The organi- 
zational reform at the county level should be focused on 
changing functions and serving the grass-roots areas in a 
bid to resolve the problems of shifting responsibility 
onto others, low efficiency, and over staffing. Organs at 
the county level should, in combination with the popu- 
larization of the public servant system, enhance state 
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functionaries’ sense of serving the economy, the grass- 
roots areas, and the people and should improve the state 
functionaries’ ability of doing undertakings and boosting 
the economy under the new situation. We should do a 
good job in encouraging a number of applicable profes- 
sionals, who are of good quality and have great potential 
and who are suitable for the demand of the market 
economy, to go to the forefront of economic construction 
to initiate or lead local people run economic entities and 
service entities or to work on other new posts of eco- 
nomic construction. The building of party and govern- 
ment organizations at township and village levels should 
be strengthened. We should choose a large number of 
young party members, who have lofty ideals, knowledge, 
and the ability of leading the masses become prosperous, 
to hold the position as secretary of rural party branches. 


To attain the goal of making the people lead a comfort- 
able life, we should further perfect and define the idea on 
economic development in line with local realities. For 
this, Cheng Weigao stressed: The idea of economic 
development is the outcome of the combination of local 
realities with the policies issued by higher-level authori- 
ties and with objective conditions. It is impossible to 
form a same idea in a same place with the same advan- 
tages under the planned economic system and the 
market economic system. Even under the condition of 
market economy, the idea on economic development 
needs to be readjusted constantly due to the changes in 
politics, the economy, the market situation, and local 
conditions. To enrich and perfect the idea on economic 
development, a very important thing 1s to attach high 
importance to the readjustment of production setup and 
product mix. In readjusting industrial structure, we 
should put an emphasis on developing precision indus- 
tries and products that apply high science and tech- 
nology, are oriented to exports, and are large in scale, in 
order to enhance their competitiveness on markets and 
accelerate economic development. In agricultural devel- 
opment, we should fully exploit and utilize land, moun- 
tain plots, beach areas, and water resources on the 
premise of ensuring the stable increase in basic agricul- 
tural products. We should also develop high-quality 
agricultural and sideline products demanded by rural 
areas and various markets. We should also gradually 
march from domestic markets to world markets to 
accelerate the development of the export-oriented agri- 
culture. 


Cheng Weigao particularly pointed out: We should do a 
better job in opening the areas surrounding Beijing and 
Tianjin to other domestic places and the outside world. 
This is an important guiding thought for the provincial 
party committee and government to build an economi- 
cally strong province, and it should also become an 
important measure for all localities to build strong 
counties and achieve a moderately prosperous life. We 
have come to understand that it is a law governing the 
market economy for products to be accepted by the 
market, but we still do not understand it enough that the 
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distribution of the various essential elements of produc- 
tion under the conditions of the market economy 
depends on the market and not the plan. When orga- 
nizing production, some localities are used to doing what 
they did under the planned economy, looking for mayors 
or governments instead of the market. Our emphasis on 
developing the advantage of being geographically close 
to Beijing and Tianjin is meant to change the idea of the 
planned economy and improve cadres’ ability to dis- 
tribute the essential elements of production by the means 
of the market. All localities of our province are paying 
attention to developing this advantage, but still many of 
them lack impetus and notable results in work. It ts 
hoped that experiences in the work already done will be 
summarized to find out where we lag behind. We should 
extensively mobilize the people and establish ties. 
develop both the areas surrounding Beijing and Tianjin 
and the coastal areas of Bohai Sea, starting with these 
areas to achieve breakthroughs in bringing in investment 
from abroad, open wider to the outside world by opening 
to domestic areas, and accelerate Hebei’s economic 
development by establishing ties at home and bringing 
investment from abroad. 


We should continue to deepen reform to promote the 
county economy. First, we should deepen the enterprise 
reform and actively promote the modern enterprise 
system, the shareholding system, and the partnership 
system in the form of stock sharing. Second, we should 
greatly developed the coordinated economy. Third, by 
developing township enterprises, we should build small 
industrial zones, reform the urban household registra- 
tion system, encourage peasants to engage in industrial 
production or commercial business, and rely on the 
peasants who have become well-off and all quarters of 
society to develop small cities and towns and county 
seats. We should greatly develop rural collective 
economy while actively encouraging and supporting the 
development of individual and private economies. Indi- 
vidual and private economies have witnessed fairly rapid 
development in urban and rural areas over the past few 
years, and we should continue to encourage and support 
them in the future. While emphasizing the development 
of individual and private economies, we have never 
meant to slacken the development of the rural collective 
economy. Only when we attach great importance to 
enhancing the rural collective economic strength and 
increase the township-level revenues and the income of 
village-level collectives, can we have the ability to 
resolve the difficulties in peasants’ production and 
everyday life, provide effective service for peasants to 
achieve a moderately prosperous life, and provide nec- 
essary funds for developing rural education, science and 
technology, culture, and public health, for upgrading the 
quality of peasants’ life, for promoting rural construc- 
tion, and for achieving overall social progress. In one or 
two years, all the 50,000-odd villages in the province 
should achieve a collective income of 50 yuan per capita, 
excluding the retention funds from peasants, in the case 
of difficult villages; 80 to 100 yuan in the case of 
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mediocre villages; and more than 200 yuan in the case of 
economically developed villages. They should broaden 
the field of thinking and way of development. They may 
develop village-run industries, forestry and fruit produc- 
tion, high-efficient agriculture, and other undertakings 
to achieve this. 


Ye Liansong said in his speech: We should firmly grasp 
economic construction, the central task, persistently take 
development as the essential criterion, and bring local 
economic development to the fast lane. We should add 
impetus to reform and opening up and instill motivation 
and vigor into the endeavor of achieving a moderately 
prosperous life. The first group of counties which have 
achieved a moderately prosperous life, totaling 24, are 
mostly located in Tangshan, Shijiazhuang, Langfang, 
and Cangzhou. Areas around the Bohai Sea, Beijing, and 
Tianjin and those enjoying the same preferential policies 
as those for coastal economic open zones should adopt 
realistic steps to successfully open to domestic places and 
the outside world. We should firmly adopt the work style 
of making earnest efforts in practical work; ceaselessly 
lead the masses from poverty to sufficient food and 
clothes, then to a moderately prosperous life, and finally 
to a well-off standard of living, and march toward the 
goal of by and large achieving modernization by the year 
2010. 


Even among the first group of counties (cities) that 
joined the ranks of well-off areas, economic develop- 
ment has been uneven and gaps still remain. Some 
families in certain townships and villages are still badly 
off. Therefore, attention should be paid to improving the 
standard of living and living quality of these families. All 
departments of the provincial party committee and the 
provincial government should give all-out support to and 
take an active part in making rural areas relatively 
well-off. By implementing the strategy of all-round mobi- 
lization, overall promotion, and step-by-step comple- 
tion, all departments should inspect, guide, and promote 
the building of the second and third groups of well-off 
counties in the course of energetically building the first 
group well. The provincial party committee has decided 
to hold a meeting in late August to report the situation of 
the 38 counties (cities) of the second group. At that 
meeting, every county's situation will be summarized 
and reported one by one, different ways will be meted 
out for different counties, and targets will be defined for 
every county in order to ensure the fulfillment of the 
province's overall plan on reaching the well-off level 
stage by stage and group by group. 


Li Binghang pointed out in his speech: We should 
continue to bring our vigor into full play, smooth out our 
ideas, mete out more measures, and pay attention to 
implementation with a view to keeping and developing 
the good trend of building well-off counties. The 
building of well-off counties has already been conducted 
extensively and penetratingly throughout the province. 
As demanded by the “outlines of the plan on building 
well-off counties,” all counties (cities and districts) are 
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now drawing up or revising their own plans on the basis 
of conducting thorough investigation and study. Pro- 
moted by the plan to make the people relatively well-off, 
the vast countryside of the province has obviously accel- 
erated the building of material and spiritual civilizations 
and has achieved new results in promoting reform, 
development, and stability. It should be affirmed that all 
localities have worked hard, the situation in building 
well-off counties has been good, and the development of 
this work has been sound. However, it should also be 
noted that the time various localities have devoted to 
building well-off counties has not been much, and some 
localities still need improvement in their understanding 
and work. Some localities have not yet truly defined 
ideas. Others are relatively specific in goals, but ineffec- 
tive in measures. In some counties, their mental state 
and work style still fall short of the demand of making 
the people relatively well-off. These counties still adopt 
general methods of leadership and have not yet set forth 
tough measures to ensure the success of this endeavor. 


Li Bingliang demanded: All localities should first let the 
building of well-off counties play a dominant role in 
overall rural work: should have a strong sense of respon- 
sibility and a strong sense of mission; and should mobi- 
lize all sectors of society to jointly fight the general war, 
with economic construction as the center. Second, all 
localities should make great efforts to form their own 
economic characteristics, and should effectively build 
their own essential industries to make their people 
prosperous. Third, all localities should actively develop 
social undertakings and promote social progress 1n rural 
areas in the course of giving prominence to economic 
construction. 


Li Bingliang stressed: All localities should be meticulous 
in Organization and go ail out to ensure on-schedule the 
fulfillment of the goal of making the first group of 
counties well-off. The idea of making the 24 counties 
(cities and districts) of the first group well-off should not 
waver. The dynamics in developing the economy should 
be increased continuously. Although the first group of 
well-off counties has registered a relatively rapid eco- 
nomic growth, and ts relatively strong in its actual 
strength, most still fall short as regards economic targets. 
As predicted by statistical departments, based on the 
factor of adding the 1990 constant prices to price 
changes, it is by no means easy for many counties to 
attain the goal of leading a comfortable life and to reach 
3,026 yuan and 1,544 yuan, respectively, in per capita 
GNP and per capita net income of peasants by 1995. 
Therefore, we should concentrate our energies on 
strengthening the building of weak aspects, weak town- 
ships, and weak villages. We should also strive to 
improve the living quality of peasants to allow peasants 
to actually feel the improvement in their living quality 
when they attain the goal of becoming well-off. 


While talkiig about the issue of comprehensively deep- 
ening the rural reform to serve the work of building rural 
areas into comparatively well-off ones, Li Bingliang 
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pointed out: To make the rural areas become compara- 
tively well-off and accelerate the development of the 
economy, we should deepen rural reform. At present. we 
should emphatically grasp the reform in four aspects: 
First, reform the rural management system. Second, 
promote the reform of the property right system. So far. 
some of the county-run industrial enterprises lack 
vitality, have slump in their management, fail to make 
good economic results. Thus, their state-owned assets are 
operating with low efficiency and suffer serious losses. 
Some of these enterprises become heavy “burdens.” A 
phenomenon that mechanisms become “retrograded” 
also appears in some town and township enterprises. We 
must start from reforming the property right system to 
solve these problems. The shareholding cooperative 
system begins to be extended to the agricultural front. 
Such a type of cooperation can be conducted between 
townships and villages, between different villages. 
between villages and households, between different 
households, and even between departments and town- 
ships, villages, and households in cropping, livestock, 
forest fruit, sea fishing, shallow sea cultivation, and 
developmental agricultural spheres. Such examples have 
emerged in our province’s Zunhua, Zanhuang, Gucheng. 
Xinji, and Xinglong cities and counties; become the 
main bodies with various kinds of agricultural input, and 
new agricultural development growing points. Third, 
vigorously develop the rural service industries. Fourth, 
reform the cadres personnel affairs system. The key to 
making the rural areas become comparatively well-off is 
to mobilize the enthusiasm of the leading bodies at 
various levels. The provincial party committee has for- 
mulated a mechanism for encouraging the leading bodies 
at the county level. Through strict assessments, we 
should ensure to award the good and punish the bad. The 
county-level departments and the township level may 
learn Linzhou’s experiences by “putting leaders in a 
prominent position, giving sufficient powers, defining 
duties, bringing full pressure, and making supervision 
and protection.” 


Li Bingliang finally stressed that in the course of building 
the rural areas into comparatively well-off ones, we 
should realistically strengthen leadership and build and 
perfect the system of responsibility for fulfillment of 
fixed targets. He said: The province has to realize the 
goal of becoming comparatively well-off in six years. The 
first group of counties has to realize this goal in one and 
a half years. Confronted with such an urgent and 
arduous task, we must neither put out a call as usual nor 
give only vague, general directions. Principal leading 
comrades of party committees and governments should 
know like the palm of their hands the situation of 
building the rural areas into comparatively well-off ones, 
scientifically make policy decisions, carefully and deeply 
engage themselves in the work, and find out and solve 
problems in a timely manner. We should know both our 
own advantages and disadvantages and strong points 
and weaknesses, adopt effective measures, go deep to the 
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forefront of becoming comparatively well-off, grasp first- 
hand materials, and guide the overall work. To become 
comparatively well-off. there must be forceful work 
organizations. To this end, all cities, prefectures, and 
counties should strictly carry out the system of respon- 
sibility for fulfillment of fixed targets, strictly persist in 
standards, achieve assessments and acceptance test, and 
ensure to strictly persist in standards for assessments but 
not to overelaborate the procedures for assessments. 


Hebei Reports Semi-Annual Economic 
Development 


SKO408080694 Shijiazhuang HEBEI RIBAO in 
Chinese 22 Jul 94 pp 1, 2 


[Text] As was learned from an economic news briefing 
held on the morning of 21 July, Hebei continued to win 
positive results in macroeconomic regulation and con- 
trol, proceeded in the reform of various fields smoothly, 
achieved rapid economic growth, gradually alleviated 
the problems emerging in the process of advancement, 
and created a good trend on the whole since the begin- 
ning of this year. According to preliminary calculations, 
gross domestic product totaled 84.124 billion yuan in the 
first half of this year, up 14.3 percent from the same 
period last year in terms of comparable prices. Trans- 
lated, this was a 6-percent increase in the added value of 
the primary industry which amounted to 13.345 billion 
yuan: a |7.8-percent increase in that of the secondary 
industry to amount to 48.283 billion yuan; and a 12.3- 
percent imcrease in that of the tertiary industry to 
amount to 22.496 billion yuan. The national semi- 
annual gross domestic product registered an 11.6- 
percent growth over the same period last year. Hebei's 
growth rate was 2.7 percentage points higher than the 
national average. 


Bumper harvests were achieved in summer, and the rural 
economy grew steadily. Governments at all levels 
attached great importance to agriculture since the begin- 
ning of this year, made efforts to ensure the steady 
growth of basic farm products, such as grain, cotton, and 
vegetable oil, stepped up efforts to develop the “vegeta- 
ble basket” project, issued corresponding policy mea- 
sures to protect the enthusiasm of peasants, and thus 
achieved notable results. This plus the fairly good 
weather throughout the province guaranteed steady 
growth in agricultural production during the first half of 
this year. According to statistics, the semi-annual agri- 
cultural output value was 22.62 billion yuan, up 12.4 
percent from the same period last year. The structure of 
crops developed aiong the direction of high yields, good 
quality. and high efficiency. A bumper harvest was won 
in summer grain, with the output totaling 9,254,700 tons 
(9.255 billion kg) according to sample survey, increasing 
bv 2.25 percent over last year and marking the second 
highest output in our history. Areas set aside for green- 
houses to grow delicate vegetables rose from last year’s 
300,000 mu to 800,000 mu, and output and efficiency 
were good. Animal husbandry registered fairly rapid 
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growth, with meat output increasing by 16 percent to 
reach 1.549 million tons; egg output increasing by 36.2 
percent to reach 681,000 tons; and milk output 
increasing by 29.1 percent to reach 140,000 tons. 
Leaders at all levels across the province adopted effec- 
tive measures to implement cotton planting plans, cre- 
ating a favorable turn in cotton production. According to 
the statistics of the provincial cotton office, Hebei 
planted 6.7 million mu of spring cotton, of which 2.66 
million mu was planted with plastic film mulching 
applied, and 2.4 million mu was summer cotton. The 
cotton is growing well, and the downturn in cotton 
production is expected to change. The output value of 
Hebei’s township enterprises totaled 129.59 billion yuan 
in the first half of this year, up 63.9 percent from last 
year; their profits 14.07 billion yuan, up 52.6 percent: 
their tax payment 1.99 billion yuan, up 27 percent; and 
the value of their export products 3.11 billion yuan, up 
51 percent. 


Industrial production continued to increase rapidly, and 
its overall economic efficiency improved every month. 
In the first half of this year, the added value of Hebei’s 
industnes at and above the township level rose by 18 
percent, which was 2.2 percentage points higher than the 
national average. The following characteristics emerged 
in industrial production. First, the growth rate became 
higher and higher. The output value of the industrial 
enterprises at and above the township level registered an 
increase rate of 13.5 percent in the first quarter of this 
year, an increase rate 0.5 percentage points higher in the 
January-June period, and an increase rate of 16.4 per- 
cent in June. Second, light industry outgrew heavy 
industry. In the first half of this year, the output value of 
light industry grew by 14.9 percent, 1.8 percentage points 
higher than the growth of heavy industry. Third, non- 
state-owned industrial sectors developed relatively fast. 
The output value of collective enterprises and enter- 
prises of other ownerships registered an increase of 21.5 
and 85.2 percent, respectively, both higher than the 
4.5-percent growth registered in state-owned industries. 
Fourth, the growth rate of state-owned industries picked 
up. State-owned industrial enterprises throughout Hebe: 
created 59.074 billion yuan in output value in the first 
half of this year, up 4.5 percent; but the growth rate 
picked up to reach 9.7 percent in June, close to the 
normal growth. The marketing rate of the industrial 
enterprises at and above the township level came to 93 
percent in the first half of this year, which was 0.5 
percentage points higher than the national average. 
Their overall economic efficiency index was 99.89 per- 
cent (including the value added tax) in the January-May 
period, up 18.24 percentage points from that in the first 
quarter of this year. 


With regard to industrial economic efficiency, the 
overall economic efficiency index of large and medium- 
sized enterprises was 114.13 percent in the January-May 
period, which was 14.24 percentage points higher than 
the provincial average; and the profits and taxes created 
by large and medium-sized enterprises accounted for 
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73.3 percent of those created by all the industrial enter- 
prises of the province. The overall economic efficiency 
index of state-owned industries was 100.45 percent, 5 
percentage points higher than that of collective indus- 
tries; and the overall economic efficiency index of heavy 
industry was 109.1 percent, 27 percentage points higher 
than that of light industry. 


Due to numerous reasons, enterprises which were sus- 
pended, operated under capacity, or at a loss, increased 
by too large a portion early this year. Activities to help 
them and to end deficits started in April, and, by the end 
of June, the number of the enterprises suspended or 
operated under capacity was reduced by 42. In the 
January-May period, 401! enterprises, or 20.89 percent, 
out of Hebei’s 1,918 local budgetary industrial enter- 
prises suffered losses when calculated in terms of com- 
parable standards, and their deficits increased by 11.34 
percent as compared with the same period last year. 


Sales of consumer goods grew steadily. Hebei’s retail 
sales of consumer goods totaled 28.48 billion yuan in the 
first half of this year, up 28.5 percent from the same 
period last year. Consumer goods supplies were rela- 
tively ample since the beginning of this year, and the 
total supply and total demand remained basically bal- 
anced. 


Foreign trade increased steadily, and the amount of 
foreign capital used, picked up. Hebei's export totaled 
$1.134 billion in the first half of this year, up 18.4 
percent from the same period last year. Of the total, 
export through ordinary trade came to $978 million, up 
26.8 percent; and that of the three types of foreign- 
funded enterprises, $133 million, up 1.9 times. In the 
first half of this year, $220 million in foreign capital were 
used, up 16.5 percent from the same period last year. Of 
this, $140 million were direct foreign investment, up 2.3 
percent; and $80 million were foreign loans, up 56 
percent. 


The revenue increased fairly rapidly. Hebei’s semi- 
annual local budgetary revenue totaled 3.97 billion yuan, 
up 33.2 percent from the same period last year, of which, 
industrial and commercial tax grew by 30.1 percent: and 
local budgetary expenditure was 5.39 billion yuan, up 
33.8 percent. 


People’s actual income rose steadily, and their living 
standard improved. Urban people's monthly cost of 
living income was 234.2 yuan per capita and expenses 
were 205.9 yuan, an increase of 36.5 and 33.2 percent, 
respectively, over the same period last year, or an 
increase of 9.8 and 7.2 percent, respectively, when 
allowing for price rises. Total wage of staff members and 
workers of the province was 11.5 billion yuan, up 35.9 
percent. Peasants’ per capita cash income was 477.27 
yuan in the first half of this year, up 28.8 percent (price 
rises not considered). 


Savings deposits increased substantially, and the finan- 
cial situation was fairly good. By the end of June, the 
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savings deposits of all the banks and other monetary 
organizations of the province stood at 167.6 billion 
yuan, an increase of 24.58 billion yuan over the amount 
calculated at the beginning of the year and an increase of 
14.96 billion yuan over the same period last year, 
making the period the fastest-growing one. Loans of 
banks and other monetary organizations stood at 156.31 
billion yuan, an increase of 10.28 billion yuan over the 
amount calculated at the beginning of the year and an 
increase of 3.57 billion yuan over the same period last 
year. The net amount of money withdrawn from circu- 
lation totaled 2.78 billion yuan in the January-June 
period, an increase of 3.95 billion yuan over the same 
period last year. 


The growth rate in the investment in fixed assets 
declined notably. The January-June investment made by 
state-owned units in fixed assets totaled 10.04 billion 
yuan, up 22.6 percent from the same period last year. Of 
the total, investment in capital construction rose by 20.8 
percent, and that in technical transformation by 29.9 
percent. 


A downturn emerged in commodity prices. The semian- 
nual retail price index rose by 19.2 [number as pub- 
lished] percent, or 22 percent in urban areas and 16.8 
percent in rural areas. Hebei’s high retail price index has 
continued for one year since May last vear. It began to 
decline in May this year, down | percentage point from 
April. According to initial analysis, Hebei’s continued 
increase in the retail price index will stop. Although it 
rebounded somewhat in June, price increases will slow 
down gradually in the second half of this year because of 
the reduction of price hike factors. 


While developing economic work, we always adhered to 
the principle of “attaching equal importance to two tasks 
simultaneously and being competent in both” and went 
all out to safeguard social stability. We adopted a series 
of measures to counter the problems affecting Hebei's 
stability in the first half of this year. Governments in all 
localities paid attention to people's “rice sacks, vegetable 
baskets. o1l bottles, and coal stoves,” thus by and large 
guaranteeing their basic necessities. We stepped up 
efforts in comprehensive management of public security 
and launched a “spring offensive” to crack down on 
serious criminal offenses. We waged an in-depth anticor- 
ruption struggle, paid more attention to the administra- 
tive honesty of government departments, demanded all 
government personnel, especially leading cadres, to be 
honest and practice self-restraint; investigated and han- 
dled major and serious cases, and corrected the 
unhealthy trends in some trades. We achieved fairly 
good results in rectifying wanton collection of fees and 
rural electricity charges and sightseeing in foreign coun- 
tries and outside the border with public funds. We 
strengthened management of religious affairs according 
to law. We paid attention to people's grievances revealed 
in their letters and visits to resolve contradictions within 
our own departments and at the grass-roots levels. 
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Judging from Hebei’s semiannual economic operation, 
agricultural production was better compared with last 
year, industrial production grew at high speed. the 
increase in fixed asset investment slowed down, market 
supplies remained stable, export grew steadily, revenue 
rose rapidly, and savings deposits increased substan- 
tially. The entire reform proceeded fairly smoothly, and 
the economy and society were fairly stable. 


Despite the growing trend in the economy and the good 
overall situation emerging since the beginning of this 
year, there were still some conspicuous difficulties and 
problems. Agriculture, the foundation, was weak, and 
the capacity to resist natural disasters poor. Due to the 
large rainfall in July, damage occurred in Chengde. 
Langfang, Tangshan, and Qinhuangdao. The tasks to 
combat the disasters, provide relief, and restore produc- 
tion remain very heavy. The growth rate of state-owned 
industries was relatively low, and the economic effi- 
ciency of some enterprises declined. Investment in fixed 
assets and enterprises’ circulating funds were not suffi- 
cient. Market price increases remained rather high. 


Firmly focusing on the general task of the entire party 
and entire country of “seizing the opportunity, deep- 
ening reform, opening wider. promoting development, 
and maintaining stability” in the second half of this year. 
we should continue to adhere to the general idea of 
promoting development through reform and ensuring 
stability through development and facilitate all sup- 
porting reform, emphasizing enterprises’ transformation 
of the operating mechanism and establishment of the 
modern enterprise system. We should achieve success in 
agriculture and rural work and combat floods and 
drought simultaneously to win a bumper harvest for the 
year. We should restructure industry, open up markets. 
and fulfill the targets of “three increases, one decline, 
and one improvement” to keep Heber’s annual indus- 
trial development higher than the national average. We 
should expedite the development of the tertiary industry, 
with the focus on market construction. On the premise 
that the structure is optimized, we should properly 
increase the investment in fixed assets and add impetus 
to the investment in technical transformation to enhance 
the capacity for sustained economic development. We 
should unswervingly implement the strategy of pro- 
moting all work through the export-oriented economy 
and open wider to other domestic areas and the outside 
world. While achieving success in reform and develop- 
ment, we should continue to do a good job in safe- 
guarding social stability to ensure the smooth progress of 
reform, sustained, rapid, and healthy economic develop- 
ment; and social stability. 


Inner Mongolia Secretary Denies Report of 
Demonstration 

11K0408070994 Hong Kong WEN WE] PO in Chinese 
12 Jul 94 p A2 


[Special article” by staff reporter Yang Fan (2799 1581) 
and trainee Reporter Fang Hsiao-yi (2075 2556 1837) in 
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Hohhot on 11 July: “Nationality Autonomy and Eco- 
nomic Development—Thoughts on Recent Trip to Inner 
Mongolia”™} 


[Text] People abroad tend to focus their attention on 
democracy and human rights when they talk about 
China’s nationality problems. During our recent visit to 
Inner Mongolia, we have discovered that the nationality 
question is in fact a question of development. The 
consensus of the local people is that without economic 
development, true nationality autonomy cannot be real- 
ized. 


The Inner Mongolia Autonomous Region was estab- 
lished in 1947 and was China’s first nationality autono- 
mous region. Its total population at the end of 1993 was 
22.3241 million, about 20 percent of whom are ethnic 
minorities, including 3.4 million Mongolians. It has been 
a model autonomous region since 1947. Thus, in a sense, 
the Inner Mongolian Autonomous Region best exempli- 
fies China’s nationality policy. It is also the place that 
one must visit in order to understand China’s nationality 
problem. 


Three Programs Launched in 1987 


All of the Inner Mongolian officials we met during our 
visit, from top officials like Secretary Wang Qun of the 
autonomous region CPC committee to ordinary cadres, 
appeared to be very familiar with Deng Xiaoping’s works 
on the nationality problem. Some of them could even 
quote passages from Volume 3 of Deng’s collected works 
off hand, such as “when assessing minority nationality 
regions, we should mainly see whether they can be 
developed,” and “our policy is mainly intended for the 
development of these (minority nationality) regions.” 


A senior official spoke at length on his understanding of 
Deng Xiaoping’s views during his interview with us. He 
said: If a minority nationality region is not self-sufficient 
in grain, how can it sustain itself? If it cannot be 
self-contained financially, how can it take care of its own 
affairs? If it does not have qualified people, how can it 
become strong?...If it cannot develop its economy, 
autonomy is nothing more than empty talk. 


It was precisely because Inner Mongolian officials had a 
unanimous and profound understanding of the notion 
that the nationality question is one of economic devel- 
opment that the autonomous region put forward in 1987 
three near-term goals. These three goals were: To grad- 
ually become self-sufficient in grain, make the autono- 
mous region more self-sufficent financially, and strive to 
have a given amount of flexible financial resources for 
economic and cultural development to raise the living 
standards of all urban and rural residents in the region to 
above average domestic standard (in terms of per capita 
GNP). 


In April 1992, the autonomous region adopted the 
following overall strategy for economic development: 
Seize the opportunity of the further opening up of the 
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frontier regions and the gradual westward shift of the 
strategy of national economic construction, aim at the 
establishment of a socialist market economic structure, 
rely on one’s own superior resources and geographical 
location as well as preferential policies, take advantage 
of the policy of opening up to propel work in the whole 
region, build “two belts and one region” (that is, a 
coastal open belt, an economic and technological devel- 
opment belt along the railway lines, and a resource 
concentration region), and blaze new trails in making the 
region and its people prosperous by using reform to 
promote opening up and using opening up to promote 
development. 


The Regien is 60 Percent Financially Self-Sufficient 


Regional Party Secretary Wang Qun pointed out: The six 
years since the three near-term objectives were put 
forward saw the highest increase in grain output, the 
longest period when bumper harvests were achieved in 
animal husbandry year after year, the largest scale of 
investment in fixed assets, the fastest growth in import 
and export trade, and the greatest concrete benefits for 
urban and rural inhabitants. 


By 1993, after seven consecutive years of bumper agri- 
cultural harvests, the region ended more than 20 years of 
grain imports and became self-sufficient in grain. There 
was even a small surplus. Local revenue totaled 5.61 
billion yuan. It has become 63 percent financially self- 
sufficient, compared with 42.7 percent in 1978. 


At the end of 1993, in view of the fact that the goal of 
achieving self-sufficiency in grain was realized ahead of 
schedule, the autonomous region revised and amended 
the three original goals and adopted the following two- 
phase objectives: Phase one: By 1995, per capita GNP 
should reach the average national level, per capita net 
income for all peasants and herdsmen in the region 
should reach the above-average level, and the region 
should become 75 percent financially self-sufficient. 
Phase two: By the year 2000, per capita GNP should be 
kept at, perhaps exceed, the average national level, per 
capita net income for all peasants and herdsmen should 
exceed 1,100 yuan and !,500 yuan respectively, the 
materia! life of urban and rural inhabitants should reach 
the average national level, and the region should be 
financially self-sufficient at all levels. 


Fabricated Accounts of “4,000-Strong Demonstration” 


In the Collected Works of Deng Xiaoping, Deng Xiaoping 
said, ““When developed, those regions where there are 
vast pastures and sparse population will join the front 
runners.” Wang Qun hopes to see this prediction turn 
into reality. 


He believes that when Inner Mongolia becomes econom- 
ically strong is also when the nationality autonomous 
policy will be thoroughly implemented. 
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Commenting on attempts made by splittists at the recent 
“World Mongolian Congress” to separate Inner Mon- 
golia from China, Wang Qun said they were nothing 
more than idiotic acts that will lead nowhere. He also 
refuted as sheer fabrication a recent report in a Hong 
Kong magazine about 4,000 people demonstrating and 
petitioning for a reorganization of the autonomous 
regional government. 


Inner Mongolia Seeking Investment in Basic 
Industries 


HK0408022694 Hong Kong WEN WEI PO in Chinese 
12 Jul 94 p A2 


[Report on interview with Wang Qun, secretary of the 
Inner Mongolia Autonomous Region CPC Committee, 
by staff reporters Chen Chien-ping (7115 1696 1627) 
and Yang Fan (2799 1581), and intern reporter Fang 
Xiaoyi (2075 2556 1837), in Hohhot “a few days ago”: 
“Inner Mongolia Secretary Wang Qun Welcomes For- 
eign Investment in Basic Industries”] 


[Text] Hohhot, 11 Jul (WEN WEI PO)}—During an 
exclusive interview with these reporters a few days ago, 
Wang Qun, secretary of the Inner Mongolia Autono- 
mous Region party committee, stated that by 2000, his 
region would have needed 58.9 billion yuan of invest- 
ment funds to develop its power industry, and foreign 
investors are encouraged to invest in six major basic 
industries, including the power industry. Wang assured 
foreign investors of high profitability because all these 
industries are among those main areas enjoying state 
support in the country’s macroeconomic regulation and 
control program. 


Wang Qun said: Inner Mongolia abounds with coal. To 
dodge the restrictions imposed by limited transport 
facilities, the region is to export energy resources by 
transmitting power instead of transporting coal. In other 
words, the region will vigorously develop its power 
industry, so that “coal can be transported out o1 the 
region by air.” This idea conforms with the state pro- 
gram whereby Inner Mongolia is to supply electric power 
to Beijing, Tianjin, and Tangshan in north China, and to 
Liaoning and Jilin in the northeast. A contract now has 
been signed, under which Inner Mongolia will supply 
power to Beijing. Meanwhile, negotiations on supplying 
power to Tianjin and Hebei are under way. It has been 
disclosed that by 2000 Inner Mongolia’s total installed 
power generating capacity will have reached 20.37 mil- 
lion kilowatts, and the gross investment scale will be 
valued at 58.9 billion yuan. 


Secretary Wang told these reporters: Such large-scale 
investment will be financed in two ways. While 
launching joint ventures to be financed with funds raised 
in power supplying areas and among investors from 
other parts of the country, the region will massively 
import foreign funds, and encourage foreign investors to 
start joint ventures and cooperative projects. All prefer- 
ential treatments possible will be offered to investors in 
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this regard—for instance, the Fengzhen power plant, asa 
cooperative project financed with Hong Kong capital— 
and the region will try to secure policy-ornented or 
commercial loans offered by international financial 
institutions—for example, the Dalad power plant in 
western Inner Mongolia, run with British and French 
Government loans, and the Togtoh power plant project, 
financed by loans from the World Bank. 


Wang Qun revealed that Inner Mongolia will not only be 
a power industry base, but also has been designated by 
the state as a base for developing five other major basic 
industries. 


First, Inner Mongolia as a coal industry base—the 
region’s proven coal reserves so far are 220 billion metric 
tons, with a high proportion of fine-quality coal. The 
amount of coal expioited so far 1s 80 million metric tons, 
and will reach 150 million metric tons by the turn of the 
century. 


Second, the region as an oil and petrochemical industry 
base—Inner “ongolia’s present crude oi! production 
capacity is 5 million metric tons per year. At present, the 
extension project of an Inner Mongolia oil refinery with 
an annual capacity of | million metric tons is under 
construction, with the state’s approval. 


Third, the region as a metallurgical industry base—The 
Baotou Iron and Steel Works is expected to raise both its 
iron and steel outputs to 4 million metric tons, and both 
the outputs will be increased to 6 million metric tons by 
the turn of the century. This iron and steel works soon 
will open talks with Germany and Italy on technological 
transformation and plant extension projects. 


Fourth, the region as a building material production 
base—Inner Mongolia is rich in building material 
resources, such as granite and kaolin. 


Fifth, the region as an agriculture and anima! husbandry 
base—Inner Mongolia is one of China's major grain- 
producing areas and the country’s largest animal hus- 
bandry base. In 1994, the region's gross grain output will 
be maintained above the level of 10 billion kg, while the 
total number of livestock will be more than 56.5 million 
head. 


Wang Qun said that investments in these basic indus- 
tries, like investments in the power industry, all will be 
open to foreign businessmen. The region 1s eagerly 
looking forward to investments from abroad. Asked 
about Inner Mongolia’s goals for development in the 
future, Wang Qun said: By the end of the Eighth Five- 
Year Plan (the year 1995), Inner Monvolia’s per capita 
GDP will be basically level with the country’s average 
standard, and the per capita net income for agricultural 
and pastoral areas of the region will be a little higher than 
the country’s medium level; by 2000, the region's per 
capita GDP will be maintained at or will outdo the 
country’s average standard, and the annual per capita net 
incomes for peasants and herdsmen will be more than 
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1,100 yuan and 1,500 yuan, respectively, while the 
material living standards for urban residents will match 
the country’s average. 


‘Spark Program’ Boosts Shanxi Rural Economy 
OW 0308132094 Beijing XINHUA in English 0857 
GMT 3 Aug 94 


[Text] Taiyuan, August 3 (XINHUA) —The “spark pro- 
gram”, aimed at enriching rural China through the 
spreading of knowledge and skills, has greatly boosted 
the rural economy in northern China’s Shanxi Province, 
eight years after the program was first carried out. 


Provincial officials said that the program has brought 
large increases in the output of grain, cotton and oil crop 
seeds and a booming of township enterprises. Many rural 
areas have eliminated poverty through the program. 


In the past three years, an additional 266.8 million 
kilograms of grain, 29.26 million kilograms of cotton and 
23.07 million kilograms of oil crop seeds were reaped in 
the province. 


In the southern part of the province, the major wheat- 
growing area, eight new strains of wheat were introduced 
on all 530,000 ha of wheat-growing land. 


With the help of the program, local farmers also began to 
grow mushrooms, high-quality potatoes, apples and 
jujubes and to raise fine-haired goats. Exports of these 
farm products have brought large profits to farmers. 


The program, sponsored by the State Commission of 
Science and Technology, entrusts scientists and engi- 
neers with the job of designing equipment which is 
simple and costs little, but has high economic efficiency 
in rural use. The program also includes training of a large 
number of peasant technicians. 


Spas Sane Sates Se Ceapanns to Penyeey 
N 


OW0308121494 Beijing XINHUA in English 0836 
GMT 3 Aug 94 


[Text] Tianjin, August 3 (XINHUA)—The Tianjin reg- 
ulations on housing reform for Chinese employees of 
foreign-funded enterprises will take effect soon. 


The regulations were drafted in response to needs 
expressed by foreign investors at a seminar on the 
investment environment in Tianjin. 


At the seminar, the mayor listened to the complaints 
from foreign bosses about Chinese employees’ housing 
problems in foreign-funded enterprises. 


The seminar, at which government officials listen to the 
foreign investors and answer questions and solve prob- 
lems, has been insisted on for six years in Tianjin. 


In 1988, the Tianjin Government was informed of more 
than 200 problems and difficulties in 100 foreign-funded 
companies. While helping them solve the problems, the 
officials invited the foreign bosses to make comments 
and suggestions to the government directly by holding a 
seminar. 


The pattern was praised by the foreigners as “enlight- 
ened” and has been followed since then. 


“It's not easy for the government to have the courage to 
hold such kind of seminar and solve difficult and knotty 
problems,” said Maoakatsu Lijima, Japanese general 
manager of Tianjin Yamaha Electronic Musical Instru- 
ments Co. Ltd. “It reflects the government's boldness 
and sincerity in wooing foreign investment.” 


The foreign managers have identified more than 100 
problems covering fields such as telecommunications, 
transportation and social insurance since 1988. 
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ARATS’ Official Tang Shubei Leaves for Talks 3 
Aug 


Hopes for ‘Joint Efforts’ 
OW 0308115394 Beijing XINHUA in English 1126 
GMT 3 Aug 94 


[Text] Beijing, August 3 (XINHUA) —Tang Shubei, 
executive vice-president of the Beijing-based Associa- 
tion for Relations Across the Taiwan Straits (ARATS), 
said here today that he hoped both sides of the Taiwan 
Straits would make joint efforts so that active results can 
be achieved during his forthcoming talks in Taibei. 


He made these remarks at the Beijing International 
Airport before leaving for Taiwan for four-day talks with 
heads of the Taiwan-based Straits Exchange Foundation 
(SEF). 


Tang and five other colleagues left Beijing today. His 
visit to Taiwan is at the invitation of Chiao Jen-ho, 
vice-chairman of SEF. 


Heads of the two organizations will review the enforce- 
ment of the four agreements concluded last year at the 
meeting between Wang Daohan, ARATS president, and 
Koo Chen-fu, SEF chairman, and make plans for the 
implementation of other items in the agreements and on 
cooperation programs. They will also exchange views on 
affairs of both organizations and other issues of common 
concern. 


Tang said at the airport that his first visit to Taiwan 
marks progress in implementing the agreement reached 
in the “Wang-Koo” talks. He hoped that during the talks 
both sides would abide by the principles reached in the 
“Wang-Koo”™ meeting and make joint efforts so that the 
meeting will achieve active results. 


Chen Yunlin, vice-director of the Taiwan Affairs 
Working Office of the Central Committee of the Com- 
munist Party of China (CPC), who was at the airport to 
see Tang's team off, said that he hoped the talks could 
score substantive results. 


Recently, both Wang Daohan and Koo Chen-fu called on 
holding second Wang-Koo meeting as early as possible 
and having a policy- oriented dialogue. “This is an 
effective approach for the two sides to increase under- 
standing, foster mutual trust and promote cooperation, 
which will have important significance for stabilizing 
and developing the relations across the straits,” Chen 
said. 


In addition, Chen said that he hoped that both sides, 
starting from the viewpoint of the interests of the com- 
natriots on both sides across the Taiwan Straits, will seek 
ways to stop those incidents that cause losses of life and 
property of compatriots of both sides. 


When asked about the July 29 incident in Taoyuan 
Airport that affected the safety and dignity of the arats 
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delegation, Chen said that such an incident could have 
been avoided if the Taiwan side had taken the responsi- 
bility it should take. 


“We are unwilling to see the occurrence of such an 
incident that is in no way helpful to the talks of the two 
sides and relations across the Taiwan straits,” he said. 
“The recent incident was brought about by only a small 
number of people who cannot represent the wishes of 
Taiwan's broad masses of people.” 


Arrives Amid Protests 


OW0308154794 Beijing XINHUA in English 1527 
GMT 3 Aug 94 


[Text] Taibei, August 3 (XINHUA)}—Tang Shubei, exec- 
utive vice-president of the Association for Relations 
Across the Taiwan Straits (ARATS), used the words “not 
the proper Chinese way of treating visitors” to describe 
the harassment from Taiwan's Democratic Progressive 
Party (DPP) upon his arrival at Taoyuan Airport this 
afternoon. 


He said this at a news briefing at the Taibei International 
Trade Center. 


Tang and his party arrived in Taibei via Hong Kong at 
15:46 p.m [0646 GMT] today for four days of talks with 
vice-chairman of the Taiwan-based Straits Exchange 
Foundation (SEF) Chiao Jen-ho, due to start tomorrow. 


Outside the airport Tang encountered about 500 people 
mobilized by the DPP who blocked the way to the exit 
gate of the waiting room building holding banners 
reading “Taiwan is not part of China”, “create the state 
of Taiwan”, and “safeguard Taiwan's sovereignty and 
oppose the hegemony of China”. 


Echoing the Loudspeakers mounted on a dozen vans, the 
DPP people chanted slogans such as “Taiwan 1s inde- 
pendent” and “Tang Shubei go home’, and they even 
burned a five-star flag. 


When Tang Shubei appeared at the waiting room, sev- 
eral dozen DPP members and legislators approached 
Tang. They shouted “two countries, two systems, 
peaceful co-existence” and “Taiwan independence, 
China get out”. 


Dozens of policemen in plain clothes formed a wall to 
separate Tang and his party from the chaotic scene and 
allow them to leave the airport. 


Meanwhile, about 200 people from the Taiwan Unifica- 
tion League stood outside the airport holding banners 
bearing greetings for Tang. The banners read “oppose 
splitting the country and support peaceful reunifica- 
tion”, and “a small step in political negotiation is a large 
step for peaceful reunification.” 


According to Tang, Chiao Jen-ho, the SEF vice- 
chairman and secretary-general went to the hotel to 
express his apologies to Tang about the airport incident. 
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Tang said that when he entered the hotel many young 
people waved their greetings to him. He said he felt that 
they may better reflect the true feelings of the Taiwan 
compatriots. 


‘Two Sides’ Views Important 


OW 0308161194 Beijing XINHUA in English 1552 
GMT 3 Aug 94 


[Text] Taibei, August 3 (XINHUA)—Tang Shubei, exec- 
utive vice-president of the Association for Relations 
Across the Taiwan Straits (ARATS), said here today that 
at present there are many problems existing between the 
mainland and Taiwan, but the most important way to 
solve the problems is for the two sides to exchange views. 


At a news briefing held after his arrival here this after- 
noon, Tang said that, as the head of a nongovernmental 
organization, he was visiting Taiwan for talks on non- 
governmental matters, and not political issues. 


He said that if the Taiwan side wishes to discuss such 
issues, he might discuss them after he receives authori- 
zation. 


He said that he had no plans to visit Taiwan’s govern- 
mental organs. 


However, he said, if the Taiwan-based Straits Exchanges 
Foundation (SEF) is willing to make such an arrange- 
ment, he would like to exchange views with these organs 
in circumstances thought proper by both sides. Tang 
stressed that such an exchange of views would be of a 
private nature. 


Meets With SEF’s Chiao Jen-ho 


OW 0408080394 Beijing XINHUA in English 0736 
GMT 4 Aug 94 


[Text] Taibei, August 4 (XINHUA)—Tang Shubei, exec- 
utive vice-president of the Beijing-based Association for 
Relations Across the Taiwan Straits (ARATS), began his 
first talks with Chiao Jen-ho, vice-chairman of the Tai- 
wan-based Straits Exchange Foundation (SEF), here 
today. 


Before the talks began in a conference room in the Taibei 
World Trade Center, Tang shook hands with Chiao. 
That moment was immediately recorded by hundreds of 
reporters in attendance. 


“This is the first time for the leaders of the two organi- 
zations to shake hands in Taibei,” noted Tang to Chiao 
and surrounding reporters with a smile. 


In the following four days, the iwo sides will discuss 
issues concerning affairs of both organizations and sci- 
entific and technological, cultural and educational, and 
economic exchanges across the Taiwan Straits. 


Tang said that both sides should do what they can to seek 
mutually acceptable ways to end existing disputes. 
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Chiao Jen-ho said that a most direct and effective way to 
solve problems would be for the two sides to hold 
discussions and to exchange views face to face. 


The vice-chairman said that he hoped the talks would 
achieve concrete results that would mark historic 
progress in the relations of the two organizations. 


Tang expressed his thanks to the Taiwan side for inviting 
him to Taiwan despite various difficulties. 


“We should make our utmost efforts so that we will not 
fail to fulfill the wishes of the people across the Taiwan 
Straits,” Tang said. 


Urges Enhanced Cooperation With SEF 


OW0408 104294 Beijing XINHUA in English 1017 
GMT 4 Aug 94 


[Text] Taibei, August 4 (XINHUA)}—Tang Shubci, exec- 
utive vice-president of the Association for Relations 
Across the Taiwan Straits (ARATS), outlined his four- 
point proposal to Chiao Jen-ho, vice chairman of the 
Taiwan-based Straits Exchange Foundation (SEF), 
which calls for strengthening cooperation between the 
two sides. 


After the first round of consultations held in Tarbei 
between ARATS and SEF this morning, tang said this 
year’s relations across the Taiwan Straits had undergone 
tests. The need to enhance cooperation between arats 
and sef and to promote understanding between people 
on both sides of the Taiwan Straits brooks no delay, he 
said. 


As one of the beads of ARATS, Tang is now in Taibei to 
participate in the talks between the heads of ARATS and 
SEF according to an agreement between the two sides. 


Tang said the Mainland has noticed the reiterated stand 
by the Taiwan side that “this year’s relations across the 
straits are aimed at developing mutual trust” and “only 
policies concerning the mainland allow no hesitation or 
retrogression.” 


The Mainland has also noticed the proposals by SEF 
heads to forge closer contacts between heads of ARATS 
and SEF as well as dialogues on policies concerning 
relations across the Straits. “The Mainland side is also 
receptive to such proposals,” Tang said. 


According to Tang, the four-point proposal he made 
during today’s consultation runs as follows: 


First, the proposal says, both sides should uncondition- 
ally create opportunities and an atmosphere for the 
heads of the two organizations to come and go and 
exchange views without any hesitation. Policy dialogues 
should also be carried out between heads of ARATS and 
SEF. 


Policy dialogues, the proposal noted, include all the 
important issues concerning the interests of the compa- 
triots across the straits or issues which need cooperation 
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and coordination between the two sides rather than 
direct discussions of the peaceful reunification of 
Taiwan and the Mainland. 


The proposal recommends holding a second Wang-Koo 
meeting as soon as possible. It also calls for closer 
contacts and more meetings in reasonable circumstances 
between political leaders on both sides of the Taiwan 
Straits so as to exchange views thoroughly. 


Secondly, the proposal says that both ARATS and SEF 
should continue their efforts to promote exchanges 
between people of various fields under the title of expert. 
“It's an important way to settle routine issues between 
the two sides of the straits, to enhance common under- 
standing and to develop mutual trust,” according to the 
proposal. 


The proposal also noted that a spokesman from the 
Taiwan Office of the State Council, China's highest 
governing body, extended a welcome to the initiatives 
Taiwan announced early this year to allow Taiwan 
officials to conduct exchange activities with the Main- 
land under the name of people-to-people contacts. The 
office has also entrusted ARATS to contact SEF so as to 
offer help required for those concerned. 


ARATS hopes that such exchange activities will not be 
limited to cultural and educational fields. Opportunities 
should also be made available for appropriate contacts 
between officials from such fields as economy, trade, 
science and technology, either through ARATS and SEF 
or some other channels. 


Thirdly, the proposal adds that ARATS and SEF should 
try to promote exchanges between people of both Taiwan 
and the Mainland in such fields as economics and trade, 
culture, education, science and technology as well as in 
the press circle. 


The two organizations can settle some less complicated 
issues first whenever agreements cannot be reached in 
light of complicated matters, Tang said in the proposal. 


Fourthly, both ARATS and SEF should be sober-minded 
whenever considering concrete issues concerning the just 
rights and interests of compatriots on both sides of the 
straits. 


Whenever such issues arise, Tang said, one side should 
deal with them seriously and give responsible explana- 
tions; the other side, he said, should take respectful, 
understanding and tolerant attitudes and discuss them 
frankly and sincerely between ARATS and SEF when- 
ever there is any disagreement. 


In a word, the proposal says, both sides should respect 
and try to understand each other. Practical ways of 
solving such issues can be found if both sides take an 
objective, rational and sober stance and maintain the 
general situation of developing relations between the two 
sides across the Taiwan Straits. 
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Meanwhile, departments concerned should consider 
ways to make self-criticism and clear away certain inap- 
propriate approaches left over by the 40 years of military 
confrontation so as to guarantee the rights and interests 
of people on both sides of the Taiwan Straits. 


“It's time for the Taiwan side to thoroughly change the 
approaches which are incompatible with the relations 
across the Straits,” the ARATS head noted in the pro- 
posal. 


According to sources here, Jiao Jen-ho, SEF's vice- 
chairman, noted in a press conference this morning that 
SEF and ARATS reached a common understanding to 
enhance understanding, promote cooperation and foster 
mutual trust between the two sides of the Taiwan Straits. 
SEF will hold internal consultations on the four-point 
proposal put forward by Tang Shubei and give him their 
response after further study. 


TA KUNG PAO Criticizes White Paper 


HK0408071394 Hong Kong TA KUNG PAO in Chinese 
9 Jul 94 p4 


[“Special article” by Liu Feng (2692 7364): “Lobbying 
for “Two Chinas’ Policy™} 


[Text] White Paper's Logic Confounds Truth 


Taiwan's Mainland Affairs Council recently published a 
“White Paper on Cross-Strait Relations.” This White 
Paper, which took more than a year to prepare and 
underwent several revisions, cffers nothing more than 
supplements and explanations of policies already 
announced. It has been logically and factually con- 
founded, and 1s full of contradictions. Its publication was 
coldly received in Taiwan. The public found it “disap- 
pointing” and said that it “showed signs of mishan- 
dling.” People pointed out that this White Paper was 
probably a self-confession by the conservative Mainland 
Affairs Council and that it was the true reason why 
cross-strait relations have showed little progress over the 
past two years. If we compare this White Paper with the 
report entitled “The Taiwan Question and China's 
Reunification” published by the mainland authorities 
last year, we have no difficulty identifying the root of the 


problem. 


The Core Lies in Two China’s 


This author is of the view that the 15,000-character 
White Paper has but one central idea, which 1s to tell the 
world that Taiwan is a “political entity” that “may refer 
to a state, a government or a political organization,” and 
that Taiwan and the mainland are “two international 
juridical persons existing in the international arena.” 
Taking as its blueprint the “Two Germany's,” which ts 
essentially different from China to begin with, the White 
Paper seeks to achieve for Taiwan the opportunity to 
“participate in the international community” and in 
“various United Nations organizations and activities” 
on “the same footing” as China. It was warmly greeted 
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by officials in Taiwan's “Foreign Ministry.” who saw it 
as “two China's under the one-China concept” and 
applauded ii as “a useful document that can be used as 
an explanation for ihe imternational community.” In 
recent years, the Taiwan authorities have been making 
use of every means and opportunity, such as money, 
vacations, and transit stops, to push this concept. They 
have cooked up such notions as “the Republic of China 
m Tarwan™ and “two China's al a particular stage.” and 
have been trying to join international organizations 
under the name of “Ta:wan.” They have no scruples 
about creating “two China's” in their quest for so- called 
“international space.” It was under such a backdrop that 
the White Paper records on paper the “double recogni- 
tion” and “two China's” policy of the Taiwan authori- 
ties. While it contains nothing new, 1 1s worth our 
attention in terms of the tactics employed. 


Something Worthy of Attention in Terms of Tactics 


First, it conceals ms true intentions by using “diplo- 
macy as a bargaining chip im its attempt to create 
obstacles to cross-strait relations. This White Paper on 
Tarwan’s policy vis-a-vis the mainland contains no 
policy study or concrete measures, but glibly talks about 
“giving prominence to pragmatic diplomacy” and 
“international footing.” This proves that they are 
playing a game of dual tactics in pitching “eastward 
advance” against “westward advance.” “diplomacy” 
against “cross-strait relations,” the policy of “facing the 
south” against investment on the mainland, and 
imposing limitations on mainland policy by insisting on 
“not talking alout one-China.” The principal persons in 
power in Tarwan put it quite clearly: “Our mainiand 
policy and foreign policy must supplement each other. 
We must use the carrot and the stick at the same time. 
When we are firm on the one hand, we must be flexible 
on the other.” “Diplomacy 1s an important bargaining 
chip in our mainland policy.” We can thus see that the 
Taiwan authorities know quite well that talk of “opening 
up a new era im cross-strait relations” in the White Paper 
are “nothing more than empty statements.” Taiwan's 
media ported out: Taiwan's “diplomatic gains often 
turn out to be negative factors in cross-strait relations. Is 
tt not perfectly clear what the Taiwan authorities are up 
to on trying to increase “negative factors” mn cross-strait 
relations through the White Paper? 


Second, 1 confounds truth by sowing dissension among 
people on the two sides of the strait, thereby objectively 
chiming in with the “Taiwan independence” lobby. 
After running into snags everywhere in the international 
arena, the Tarwan authorities not oniy did not re- 
examine a policy which could get them nowhere, but 
accused us of bullying them, inciting splittist sentiments, 
wasting resources and obstructing the course of reunifi- 
cation. According to international law, a sovereign state 
can only be represented by one central government. As 
part of China, Tarwan has no night to represent China in 
the international arena, establish diplomatic relations 
with other countries, or develop official relations with 
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other countries. However, considering Taiwan's eco- 
nomic development needs and the actual interests of 
Taiwan compatriots, the Chinese Government does not 
object to Taiwan developing nongovernmental economic 
and cultural ties with other countries. Here, the line of 
demarcation 1s clear. We are only opposed to Taiwan 
developing official relations with other countries. Tai- 
wan's nongovernmental activities are still going strong. 
Much of Taiwan's $160 billion dollar import and export 
trade last year was realized through nongovernmental 
economic activities. The actual interests of Tarwan com- 
patriots are not affected in the slightest. Hence, the 
so-called “splittist sentiments” are entirely incited by the 
Taiwan authorities. As we all know, it was the “Taiwan 
independence” forces that first brought up the notion of 
joining the United Nations and created “two China's” 
and “one China, one Tairwan”™ in the international arena. 
For political reasons, the Taiwan authorities took over 
their call and put it into action. This has not only incited 
but encouraged “splittist sentiments.” On the “Taiwan 
independence” forces, the White Paper says very little 
and demonstrates the unusual “rationality” and “prag- 
matism.” It not only fails to touch on the roots of 
“Taiwan independence” and its danger to cross-strait 
relations or refute the words and deeds of its advocates, 
but comes to the conclusion that “striking at this hand- 
ful” is tantamount to “riding roughshod over the 
majority of the Chinese nation,” guarding against spiit- 
tist forces abroad is tantamount to “directly threatening 
the safety of the people in the whole of Taiwan.” and 
opposing Taiwan's creation of “two China's” in the 
international arena is tantamount to “boosting splittist 
sentiments within Tarwan.” What kind of logic ts this? In 
creating “negative factors” in cross-strait relations and 
increasing the “plus factors” for “Taiwan indepen- 
dence,” is it not clear that the Taiwan authorities are 
moving farther and farther away from the “one China” 
stance? 


The White Paper is Meant for Foreigners 


Thus, we can sce that the White Paper of Taiwan's 
Mainland Affairs Council is simply not intended for the 
development of cross- strait relations. Published in eight 
languages and widely distributed abroad, it 1s intended 
specifically for foreigners. Its aim is to create public 
opinion for entry into the United Nations this Sep- 
tember. In other words, it is lobbying for the “two- 
China” policy in foreign relations. We have to wait and 
see how far the Taiwan authorities can go under the 
guidance of such a policy. 


More Local Investment Flowing Into Sichuan 


OW 0408010694 Beijing XINHUA in English 0043 
GMT 4 Aug 94 


[Text] Chengdu, August 4 (XINHUA)—The first half of 
this year witnessed:a big influx of investment from 
Taiwan into Sichuan Province in southwest China, 
according to local government. 
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The province approved 200 Sichuan-Taiwan joint ven- 
tures in the first six months, bringing the total number of 
such businesses to 972. 


So far, Tarwan businesses have agreed to invest as much 
as 1.148 billion U.S. dollars in the province, and the 
actual amount paid in came te 742 million US. dollars, 
accounting for 15 percent of the total overseas invest- 
ment in Sichuan. 


Meanwhile. Taiwan investors are beginning to shift the 
focus of their investment from hotels and other services 
to chemicals. electronics and high-tech industries, and 
from labor-intensive industnes to capital- and technol- 
Ogy-intensive ones. 
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As more and more big firms are investing in the prov- 
ince, the scale of investment is expanding. Thirty-nine 
percent of the Taiwan-funded enterprises has each 
invested more than one million U.S. dollars, with the 
biggest amount coming to 100 million U.S. dollars. 


Chengdu has set up a 1 7-ha development zone especially 
for Taiwan business people. Up to the present, over a 
dozen Taiwan enterprises have entered the zone, prom- 
ising to invest 200 million U.S. dollars. 


According to a recent agreement, the zone will designate 
an area specially for machinery and electronics firms 
from Taiwan. 
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Nation Willing To Help ‘New World Order’ 
OW 0308150394 Taipei CNA in English 1409 GMT 
3 Aug 94 


{Text} Taipei, Aug. 3 (CNA)—President Li Teng-hui 
said Wednesday [3 August] that the Republic of China 
[ROC] on Taiwan is willing to dedicate itself to the 
establishment of a New World Order. 


In a written message to the opening ceremony of the 26th 
Conference of the World League for Freedom and 
Democracy (WLFD) in Moscow, Li said that the ROC is 
willing to provide its experience to help with interna- 
tional political and economic development. 


Delegates from the league’s 139 branches are partict- 
pating in the four-day meeting which is jointly presided 
over by WLD President Chao Tze-chi and iormer 
Moscow Mayor K. Popov. 


Li's message, which was read during the opening cere- 
mony, stressed the importance of international cooper- 
ation in dealing with natural disasters and regional 
conflicts. 


This was the first time that the WLFD, the successor of 
the World Anti-Communist League, has held its annual 
meeting in Moscow, the capital of the former Soviet 
Union. 


ARATS Vice Chairman Tang Shubei Arrives 
OW 0308 144994 Taipei CNA in English 1418 GMT 
3 Aug 94 


[By Flor Wang} 


[Text] Taipe:, Aug. 3 (CNA)— Tang Shubei, vice 
chairman of Mainland China’s Association for Relations 
Across the Taiwan Strait (ARATS) arrived at Chiang 
Kai-shek International Airport Wednesday [3 August] to 
attend the second-stage cross-Taiwan Strait talks sched- 
uled to begin Thursday. 


Tang, the highest ranking mainland official to visit 
farwan in four decades, was greeted by his Taiwan 
counterpart Chiao Jen-ho from the Taipei-based Straits 
Exchange Foundation (SEF). 


About SOO members from separatist groups and the 
opposition Democratic Progressive Party (DPP), staged 
a protest against Tang’s visit at the airport. They shouted 
pro-independence slogans and exchanged fierce words 
with pro-untfication demonstrators who were also there 
to greet Tang. 


Although faced with the mass demonstration, Tang 
looked calm and left the airport safely. 


Taiwan's National Police Administration, amid plans of 
large-scale protests by the DPP, has mobilized 5,088 
policemen to ensure Tang’s safety during his stay in 
Taiwan. 
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The DPP warned that at least 1,500 people will protest 
Thursday outside the World Trade Center, where the 
second-stage SEF-ARATS talks will be held Aug. 4-7. 


The four-day Chiao-Tang meeting, which aims to find 
solutions and reach an agreement on the repatriation of 
matiland hijackers and stowaways and fishing disputes, 
comes after the fifth-round talks between SEF Deputy 
Secretary-General Hsu Hwei-you and his ARATS coun- 
terpart Sun Yafu. 


in addition to the three issues, Chiao and Tang will also 
discuss issues On cross-strait postal exchanges and doc- 
ument verification. 


Speaking at a news conference after his arrival in Taipei, 
Tang criticized the airport demonstrations as not a 
Chinese way to greet a guest. He thanked police for their 
efforts in maintaining order upon his arrival. 


Tang said he will not meet with Republic of China 
[ROC] official during his visit, but did not rule out the 
possibility of private meetings with influential person. 


While expressing the desire to reach an agreement with 
Chiao in the coming talks, Tang said he was happy that 
the fifth-round SEF-ARATS working-level meeting, 
which concluded Tuesday, did not hinder the coming 
Chiao-Tang talks. During the conference, Tang also 
called on the two sides to increase all types of coopera- 
tion as a first step to a deeper mutual! understanding. He 
revealed that on behalf of the ARATS Chairman Wang 
Daohan, he will invite SEF Chairman Koo Chen-nu to 
visit Mainland China. 


Tang later attended a dinner hosted by Chiao at the 
World Trade Center. No ROC Government officials 
were present. 


Stabbing, Crackdown on Radio Stations May Be 
‘Linked’ 

OW 0308142594 Taipei CNA in English 1335 GMT 
3 Aug 94 


[By Benjamin Yeh] 


[Text] Taipei, Aug. 3 (CNA)}—A Government Informa- 
tion Office official was seriously wounded Wednesday [3 
August] in an attack possibly linked to recent raids on 14 
illegal radio stations in Taiwan. 


Chang Tai-an, an official with the Radio and Television 
Affairs Department of the Government Information 
Office (GIO), was stabbed in the back and chest by two 
assailants outside his home Wednesday morning. 


Chang was rushed to a hospital by his family. Doctors 
said he was seriously wounded but was in good shape 
after emergency treatment. The two suspects are still at 
large. 


Premier Lien Chan has ordered a full scale search for the 
two suspects, GIO Director-General Jason Hu told the 
press after visiting Chang. 
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Hu reiterated the government's determination to uphold 
the law and crack down on illegal radio stations. 


According to Hu, Chang was responsible for a raid on a 
building in Sanchung, suburban Taipei. The building 
housed five illegal radio stations including the Voice of 
the Pace, Voice of Taiwan, Voice of the People, Green 
Pace and Public Communications. 


The motivation behind the attack 1s still unknown, but 
Hu said police have not ruled out the possibility of a link 
between the attack and the crackdown. 


The Democratic Progressive Party, Taiwan’s main oppo- 
sition party, which opposed the GIO crackdown on 
illegal radio stations, also denounced the attack. 


In a statement released Wednesday morning, the DPP 
urged the public to peacefully express their opinions and 
not resort to violence. 


DPP legislator [word indistinct] Pai-hsien, while saying 
the GIO move is controversial, denounced the use of 
violence against a government employee. 


The GIO action triggered a bloody riot Monday tn which 
dozens of people were injured. 


{Word indistinct] DPP colleague, Yen Chin-gu, 
demanded the police organize a special task force to 
make sure the suspects are caught. In yen’s view, Chang 
was only doing his job and should not be held respon- 
sible for the raid. He called the two suspects “terrorists,” 
and said they should be severely punished. 


Retail Oil Prices ‘Lower’ Than Neighboring 
Countries 


OW 0308141494 Taipet CNA in English 1319 GMT 
3 Aug 94 


[By Flor Wang] 


[Text] Taipei, Aug. 3 (CNA)—Retail oil product prices 
in Taiwan are lower than those in neighboring Asian 
countries, the Ministry of Economic Affairs’ Energy 
Commission said Wednesday [3 August]. 


July statistics released by the commission show that 
unleaded gasoline sold for between NT$ [New Taiwan 
dollars] 14.6 (U.S.$0.55) and US$15.6 (U.S.$0.58) per 
liter in Taiwan, compared with an average of NT$18.32 
(U.S.$0.77) in South Korea and NT$30.3 (U.S.$1.14) in 
Hong Kong. 


The retail price for diesel gasoline in Taiwan was 
NT$11.1 (U.S.$0.41) per liter, more expensive than 
NT$7.2 (U.S.$0.27) in South Korea and NT$8.27 
(U.S.$0.31) in Singapore, a bit cheaper than the 
NT$18.94 (U.S.$0.71) recorded in Hong Kong. 


Prices for fuel oil in Taiwan were the highest among the 
four Asian dragons of Singapore, South Korea, Hong 
Kong and Taiwan. Taiwan consumers paid NT$3,686 
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(U.S.$139) per hectoliter in July, well above the second- 
highest price of NT$3,228 (U.S.$121.8) in South Korea, 
the tallies show. 


Paper Says Beijing Seeks Contact With DPP 


11K0408013894 Hong Kong LIEN HO PAO in Chinese 
I Aug 94 pl 


[Report from Beijing by reporters Han Chien-hua (7281 
0494 5478) and Wang Li-chuan (3076 5461 4831): 
“Being Realizes the Force of Democratic Progressive 
Party, Will Get in Touch With It Through Academic 
Exchanges’’] 


[Text] As the Democratic Progressive Party’s [DPP] 
political influence in Taiwan is on the rise, how to treat 
the DPP has become a political reality the mainland 
authorities must face. Qian Qichen, vice premier of the 
State Council and deputy head of the mainland’s Central 
Leading Group for Taiwan Affairs, stressed at an 
internal meeting a few days ago: As far as our current 
Taiwan work is concerned, we must fully analyze and 
master the Taiwan issue; at the same time, we must 
accurately grasp any changes in the Taiwan situation. 
According to sources, the mainland authorities are con- 
sidering making contact with the DPP in the form of 
academic exchanges, as well as inviting DPP figures, 
through academic units, to such exchanges so as to 
enhance mutual understanding. 


As the first popular election for governor and mayors in 
Taiwan will be held by the end of this year and various 
political forces are vehemently competing against and 
confronting each other, the CPC authorities are quite 
concerned about any political changes in Taiwan fol- 
lowing the election. In particular, the trend ts that the 
DPP has won larger and larger shares of the vote in 
various recent elections. Hence, the mainland authori- 
ties have listed the DPP as a target of their Taiwan work, 
and accomplishing the work aimed at the DPP has 
become an important part of the mainland’s Taiwan 
work. 


Qian Qichen said: At present, we are faced with more 
and more favorable, as well as unfavorable factors in our 
work aimed at Taiwan. We must fully analyze and 
master the Taiwan issue, identify the knotty problems, 
accurately grasp any changes in the Taiwan situation, 
and do our work in various respects in a down-to-earth 
manner. Wang Zhaoguo, director of the mainland’s State 
Council Taiwan Affairs Office, also said: The Taiwan 
issue 1s very complicated, and so is the cause of political 
rivalry inside Taiwan. We must intensify our work 
aimed at Taiwan. 


As far as these reporters understand, the mainland 
authorities intend to hold an academic forum, which ts 
to be taken as a channel of contact with the DPP, and to 
invite the DPP through mainland academic units. It 1s 
hoped that thorugh this forum of academic discussion, 
the mainland authorities can understand the DPP’s 
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views, while at the same time conveying to the DPP the 
official mainland policy and position on work aimed at 
Taiwan. 


Semiconductor Company To Invest in DRAM 
Production 


OW 0408083494 Taipei CNA in English 0657 GM1 
4 Aug 94 


[By Danielle Yang] 


[Text] Taipei, Aug. 4 (CNA)}—The Taiwan Semicon- 
ductor Manufacturing Corp. (TSMC) will invest NT$ 
{New Taiwan dollars} 17.5 billion (U.S.$650 million) in 
a DRAM (dynamic random access memory) production 
facility, aiming to become one of the world’s top five 
DRAM producers within ten years. 


A Ministry of Economic Affairs task force on high 
technology research and development has chosen TSMC 
to lead nine domestic computer and chemical firms in 
producing the memory chips, a ministry official said. 


Taiwan imported NT$27.2 billion (U.S.$1 billion) worth 
of DRAM chips from Japan, South Korea and the 
United States last year. Production of the chips in 
Taiwan will help cut Taiwan's growing trade deficit with 
Japan, the official explained. 


The government-funded Sub-Micro Laboratory has suc- 
cessfully developed the technology to produce DRAM 
chips and will transfer the technology to TSMC to speed 
chip production, the official said. 


TSMC currently has the capability to manufacture 4M 
(megabit) and 16M DRAM chips. he added. It will seek 
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technological cooperation with foreign enterprises to 
produce the more advanced 64M, 128M, and 256M 
DRAM chips in the future. 


World demand for dram chips continues to increase with 
estimated global demand at U.S.$21.6 billion in 1996, 
the official said. He added that Taiwan's market demand 
will be U.S.$2.39 billion by then. 


Exchange To Sign Trade Information Contract 
With REUTERS 

OW 0408083594 Taipei CNA in English 0700 GMT 
4 Aug 94 


[By Sofia Wu] 


[Text] Taipei, Aug. 4 (CNA)—The Taiwan Stock 
Exchange (TAIEX) will sign a cooperative contract with 
REUTERS Lid. Friday [5 August], a TAIEX spokesman 
said Thursday. 


Under the contract, TAIEX will provide KEUTERS, the 
world’s largest news agency, with the latest trading 
information on the local stock market for transmission 
to REUTERS customers. 


REUTERS will be the second foreign information ser- 
vice to regularly transmit the latest Taiwan stock trading 
information after Japan’s QUICK began such service in 
June. 


The TAIEX spokesman said REUTERS has installed 
more than 220,000 computer terminals around the 
world, adding the TAIEX-REUTERS linkage will facili- 
tate the internationalization of Taiwan's stock trading 
information. 


The spokesman said TAIEX also plans to sign similar 
cooperative contracts with the ASSOCIATED PRESS, 
BLOOMBERG CO. and ADO INC. 
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NEXT Magazine Reporter Detained in Chengdu 


11K040805 2594 Hong Kong HSIN PAO in Chinese 4 
Aug 94 p 7 


{[Report: “Hong Kong NEXT Magazine Reporter 
Detained for a Short Time at Chengdu Airport’ ] 


[Text] Yesterday a Hong Kong reporter was detained at 
the Chengdu airport by the local public security officers, 
the film was removed from his camera. After mediation, 
the reporter was released and came back to Hong Kong 
safe and sound. 


Two reporters from NEXT magazine were boarding a 
Hong Kong-bound plane after attending a public gath- 
ering at the invitation of the Chengdu Cultural Bureau, 
when they saw a plainclothes public security officer 
escorting a Hong Kong citizen to the plane. On the way, 
the two argued and once the Hong Kong citizen ran away 
with the officer giving chase. One of the reporters took 
pictures of the scene, but he was interfered with by a 
public security officer and was led away from the plane. 
His travel documents were detained and his film 
removed. 


This paper last night contacted the NEXT authorities for 
confirmation. We were told that the reporter was 
detained for taking pictures at the airport. The dispute 
had been settled. The reporter involved did not receive 
any impolite treatment and had come back to Hong 
Kong safely. However, the authorities said 11 was inap- 
propriate to tell what efforts the magazine had made to 
secure the release of their reporter. 


XINHUA Official on Termination of Electoral 
Reforms 


HKO308135294 Hong Kone WEN WEI PO in Chinese 
29 Jul 94 p B12 


[Report: “Zhang Junsheng Stressed Any ‘Three Viola- 
tions’ Decision Made by British Side Will Be Scrapped} 


[Text] Zhang Junsheng, deputy director of XINHUA 
Hong Kong Branch, said yesterday that the British side 
has promised to cooperate with the Chinese side in 
words, but they have been uncooperative in deeds in 
every respect. So, we insist that we must “watch how 
they match their words with deeds,” he added. 


Zhang commented on Sino-British relations in the latter 
half of the transitional period when he attended the 
opening ceremony of the “First Cultural Festival for 
Hong Kong and Mainland Youth” yesterday. Zhang 
pointed out that the British side must take action to 
show their willingness to cooperate with the Chinese side 
rather than just paying lip service to it. Hong Kong 
Governor Chris Patten said in London a few days ago 
that if the two sides failed to reach agreement through 
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consultations, he would have his own way. Zhang Jun- 
sheng said that Chris Patten’s approach indicates he, 
instead of seeking cooperation, will persist in having 
everything his own way. confronting the Chinese side, 
and ignoring the Sino-British Joint Declaration on the 
question of Hong Kong, the understandings and agree- 
ments between the two sides, and their promise to make 
any change in the transitional period converge with the 
Basic Law. If the British side continued to act against the 
Joint Declaration, the Basic Law, and the agreements 
and understandings reached, how could there be coop- 
eration? Zhang reiterated that any “three violations” 
decisions made in the latter half of the transitional 
period would not apply after 1997 and would be 
scrapped. 


According to the Joint Declaration, the two sides should, 
in the latter half of the transitional period, increase 
cooperation and consultations on matters related to the 
transfer of sovereignty. However, after assuming power 
in Hong Kong. Patten advanced the “three violations” 
constitutional reform package, which undermined the 
foundation for Sino-British cooperation, and was bent 
on scutthing the 17th round of Sino-British talks. The 
British side has not returned to a course of cooperation 
to date. We have strong feelings about the series of 
moves made by the British side to undermine coopera- 
tion. We will not readily give credence to the “coopera- 
tion” they preach and will closely watch how they act on 
their own. 


New Legislation To Protect Access to Personal 
Data 


HKO408060894 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Aug 94 p 6 


[By S.Y. Yue] 


[Text] Legislation protecting the collection and use of 
personal data is proposed in a Law Reform Commission 
report, released today after five years’ study. People who 
want access to personal data would have to specify their 
purpose in a declaration to a data protection authority 
headed by a privacy commissioner. The commission 
recommends the business registration scheme be made 
the principal means of identifying holders of personal 
data and bringing them within the scope of regulation. 


Under the proposal, people or companies taking out 
business registration would need to fill in a declaration 
form on data use. Government and public authorities, 
together with private sector organisations using personal 
data, not subject to business registration requirements, 
would have to notify the privacy commissioner directly. 
But non-profit-making organisations where the data 
relates solely to members and is not communicated to 
third parties would be exempted. 


Individuals also would be exempted from the require- 
ment when using personal data solely tor private and 
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personal purposes. Declarations would have to be sub- 
mitted to the commissioner within 30 days of business 
registration. The commissioner would send the data user 
a reminder if the declaration was not received in that 
time. Interested individuals would have on-line access to 
the contents of declarations. 


The law would make it easier for people to find out 
which companies are using personal data and whether 
they are keeping to the rules. “This verification will also 
assist the privacy commissioner in effectively dis- 
charging his various functions, including the investiga- 
tion of complaints,” the commission’s report says. “It 
will also enable him to monitor the uses to which all data 
is put.” The commission recommends that before an 
“adverse” administrative or private decision is made, 
the person involved be given a chance to correct, add to 
or erase data forming the basis of that decision. 


Under the proposed law, the data protection authority 
should comprise a board of commissioners to be chaired 
by a full-time privacy commissioner assisted by five 
part-time members. The board of commissioners should 
meet not less than quarterly. The privacy commissioner 
and the commissioners should be appointed by the 
Governor on the advice of the president of the Legisla- 
tive Council. To help fund the system, it proposed $100 
be levied on all applicants for business registration. 


Goodlad To Remain in Job Despite Major Change 


11K0408074394 Hong Kong HONGKONG STANDARD 
in English 4 Aug 94 p 2 


[By David Healy in London] 


[Text] The British Foreign Office minister responsible 
for Hong Kong, Alastair Goodlad, 1s to stay in the job in 
spite of extensive changes within the British govern- 
ment. He will be the longest-serving minister for Hong 
Kong since the Sino-British agreement on the future of 
the territory was signed in 1984. 


A senior official in the Foreign Office confirmed yes- 
terday that Mr Goodlad, whose connections with Hong 
Kong go back more than 20 years, will not be affected by 
the government moves. He will also continue to hold 
responsibility within the Foreign Office for the trade 
promotion work of British missions around the world. 


He is currently on a trip which combines his responsi- 
bilities both for the Far East and for boosting trade. He 
is touring the Pacific Rim, including Singapore and 
Australia as well as India. 


The Foreign Office official said Mr Goodlad had a long 
association with the Far East and especially Hong Kong. 
He was appointed to the job after Prime Minister John 
Major won the general election in April 1992. 


Mr Goodlad, 51, has always been known in parliament 
as “a great supporter of and enthusiast for Hong Kong”. 
Before he entered parliament in 1974, he was chairman 
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of Ralli Far East and from 1972 of Bowater Far East and 
Gartmore Far East, both of which have substantial 
business and investments in Hong Kong. He was also a 
member of the Southeast Asia trade advisory group of 
the British Overseas Trade Board. 


PWC Members, XINHUA Officials Discuss 
Pension Plan 


HK0408055594 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Aug 94 p 2 


[By Cathering Ng and So Lai-Fun] 


{ Text] China has stepped up consultation on the old-age 
pension scheme despite signs it opposes the compulsory 
plan. About 40 Preliminary Working Committee [PWC] 
members and Hong Kong affairs advisers offered their 
views on the scheme to senior Xinhua (New China News 
Agency) officials at their Happy Valley headquarters 
yesterday. The discussion was part of Beijing's campaign 
to gauge public views on the scheme. More sessions will 
be held among Beijing's close advisers and district affairs 
advisers. 


Participants said most had suggested talks distinguish 
between the issues of retirement schemes and elderly 
welfare. A controversial paper compiled by Xinhua, 
which labelled the government scheme a British con- 
spiracy, was not specifically discussed. Adviser Hui 
Yin-fat said the paper was not mentioned and the 
members made use of the opportunities only to voice 
their opinions. Another member, Wong Siuyee, said 
after the meeting: “We did not talk about a ‘conspiracy’ 
but questioned why the Government chose to put for- 
ward the proposal now when the pension issue had been 
discussed for years.’ He said the spirit of the scheme— 
taking care of the elderly—was supported by members, 
but opinions varied over how to do so. 


Solicitor Lo Tak-shing said: “The Government can 
improve the allowance to $2,300 any time” but he 
questioned the need to do so much to achieve this aim. 
The Government's scheme would require employers and 
employees to contribute 1.5 per cent of workers’ salaries 
every month and in return, the elderly would get $2,300 
(at 1994 levels) a month. 


Adviser and Federation of Trade Union (FTU) 
chairman, Cheng Yiu-tong, said members representing 
the business sector were worried by the implications of 
the requirement for contributions. Another affairs 
adviser, Lee Kai-ming, also a unionist, urged Being not 
to see the plan as a British plot. He questioned why the 
Xinhua paper carried only opposition views. An assis- 
tant director of Xinhua, Lee Wui-ting, has said the paper 
merely represented the views of its writers, not those of 
Xinhua. 


Separately, the Acting Secretary for Education and Man- 
power, Lam Woon-kwong, continued his lobbying for 
the scheme. He told a symposium the Government 
would not submit the consultancy report to China until 
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the time for Joint Liaison Group meetings was fixed. He 
denied that the Government's attitude was passive, 
saying: “We have always been willing to discuss. We 
have nothing to hide. Bult we want to go through the 
normal procedure.” He said some pro-China figures 
already had the report. But a FTU vice-chairman, Chan 
Yuen- han, attributed China’s suspicion and hostility 
over the scheme to the admuinistration’s reluctance to 
directly inform and explain the policy. 


Hong Kong Company To Invest in Hainan 


OW 0408034894 Beying XINHUA in English 0239 
GMT 4 Aug 94 


[Text] Haikou, August 4 (XINHUA)—The East Asia 
Industrial Investment and Financial Co. Ltd. of Hong 
Kong has invested a large sum in two joint venture 
projects in south China’s Hainan Province, according to 
an agreement signed here recently. 


The two projects are an international food industrial 
town at Zhanzhou and an agricultural, tourism and 
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vacationing village at Qixinghu in Chengmai county, 
which will cost a total of 250 million U.S. dollars plus 
270 million yuan. 


The Hong Kong-based company will invest 75 million 
U.S. dollars in the first phase of the two projects jointly 
undertaken with the Zhanzhou International Food 
Industrial City Development Co. and the Hainan Indus- 
trial Co. (Group) for Minority Nationalities. 


After completion, the food industrial town will cover 
about 187 ha. It will have 36 food processing villages. 


The town will become a modern industrial zone which 
will have 180 factories, and commercial, entertainment 
and research centers. 


The agricultural, tourism and vacationing village is 
designed to cover about 166 ha. It will mainly develop 
agriculture for sightseeing purposes and construct enter- 
tainment facilities. 
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